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Highlights of This Issue 


‘Grass Roots’ Committee Taking Place of L.C.L. Research Group 


Discontinuance of less-carload service re- 
search unit in A.A.R. as of March 1 and 
formation of new L.C.L. committee consist- 
ing of rail chairmen of L.C.L. committees 
of regional advisory boards, with G. H. 


Hill, of Chicago, as its head, is revealed 
in delayed disclosure of action taken by 
A.A.R. directors. New group to confer 
with similar committee of shipper L.C.L. 
chairmen from regional boards. 


Page 17 


Court Enjoins Service Order Aimed Against Car Delays in Transit 


Temporary restraining order is issued on 
April 7 by federal district court judge 
at Portland, Ore., but as of early after- 


noon of April 12 Commission remains with- 
out official notification of action taken 
by court, on lumber interests’ complaint. 


Pages 17 and 68 


G. Lloyd Wilson, Authority on Traffic and Transportation, Dies 


Chairman of transportation and public 
utilities department of University of Penn- 
sylvania, author of many books and articles 


on transportation and traffic management, 
suffers fatal heart seizure on way from 
his home to university, in Philadelphia. 


Page 21 


Shipper Groups, Eastern Railroads Oppose Three Forwarder Bills 


Two of proposed measures considered by 
surface transport subcommittee of Senate 
interstate commerce committee encounter 
opposition, also, from trucking industry 
spokesmen, and one is regarded by I.C.C. 


as contrary to public interest. Witness 
for forwarders says exceptions in part IV 
of act from ‘pattern of regulatory scheme’ 
set forth in parts I, II and III largely 
account for drafting of considered bills. 


Page 21 


Tabulation of Rail Freight Loss and Damage Data for 1955 Issued 


‘Unlocated damage to freight in packages’ 
accounted for $40.8 million, or 41.8 per 
cent, of claims totaling $98 million paid 
by railroads in year, according to compila- 
tion by division of A.A.R. Largest per- 
centage of claim payment total, among dif- 


ferent commodity groups, is that for ‘all 
other manufactures and miscellaneous 
articles,’ 17.3 per cent. Ratio of loss and 
damage charges to railroads’ gross freight 
revenue is 1.10 per cent for 1955, as com- 
pared with 1.25 for 1954. 
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Years of big-league warehousing experi- 
ence have enabled us to build a ‘service-team’ 
which will prove to be a sure-winner for you. 

Our entire operation has now been broadened to in- 
clude all branch house functions, except selling. Here's real 
performance and service . . . measuring up to your most 
exacting requirements . . . yet flexible enough to be expanded 

or contracted to fit your specific needs at any time. 


We actually function as an integral part of your organization 
. . . giving you the benefit of real economy on a per-package- 
per-month basis. 


Why not look into this sound, simple and economical 
way of bringing your products into this great Kan- 
sas City buyer's market? Learn how Crooks 
can cover ALL the bases for you. Your in- 
quiries are most welcome at any 
time—no obligation. 


Crooks Terminal Warehouses, Inc. 


1104 UNION AVE., KANSAS CITY 7 
433 W. Harrison St. Chicago 7 


Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehousemen's Association 
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YOUR MONEY REFUNDED 
VOLUNTARILY 
IF WE OVERCHARGE! 


It sometimes happens, in the press of doing business, that unin- 
tentional overcharges occur. Generally, most overcharges are 
caused by a misinterpretation of tariff provisions. At McLean, 
a skilled staff audits at least 20% of all freight bills every 
month. When an overcharge is found, McLean promptly 
sends the customer a refund—gladly, and voluntarily. 
In addition, each error discovered is pointed out to the 
rate clerk responsible to prevent a recurrence. This is 
but one more example of the “plus” service you 
enjoy when you specify McLean! Your nearby 
McLean representative will be glad to tell 
you more. Call him soon! 


Write for your free copy of 
McLean’s new “Mobile Equipment’ = 
folder SPG-8. It’s an easy-to-read 


table of capacities, dimensions and 
other data on principal types of 
available McLean equipment. 
McLean Trucking Company, Dept. 
TW, Box 213, Winston-Salem, N. C. 
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Westbound Freight Daily Schedule Examples Eastbound 
Lv. 10:30 PM, Mon. a NS 2% ory a sb wos ah boo oan howe eed Arr. 5:30 PM, Fri. 
Lv. 4:30 AM, Mon. EE ee Arr. 5:30 PM, Sat. 
Lv. 10:30 PM, Mon. EEE ee ee eee Arr. 5:30 AM, Sat. 
Lv. 8:20 PM, Mon. Ee ee Arr. 11:59 PM, Fri. 
Lv. 12:05 PM, Tue. I Et Arr. 11:30 PM, Thu. 
Lv. 4:25 PM, Tue. ae Lv. 8:30 PM, Thu. 
Arr. 4:30 AM, Wed. Floydada (QA&P) ......................00.. Lv. 6:00 AM, Thu. 
Arr. 5:00 AM, Fri. Se ee Lv. 12:01 AM, Tue. 


Blythe (Santa Fe) .... 










NE ee ee Lv. 12:01 AM, Mon. 
Arr. 4:00 AM, Fri. ee Lv. 8:00 PM, Mon. 
Arr. 3:30 PM, Fri. San Bernardino (Santa Fe) .................| Lv. 8:00 AM, Mon. 
Arr. 4:00 PM, Fri. los Ameoms (Gente Fe) ..............0000.004 Lv. 9:45 PM, Sun. 
Arr. 4:00 PM, Fri. NT Lv. 9:00 PM, Sun. 

(Richmond) 


(Subject to change without notice) 


NOTE: Eastbound schedules shown are guaranteed perishable schedules. Quanah, Texas, is regular 
icing station. Schedules from Phoenix, Ariz., are operated seasonally. Eastbound perishable schedules 


shown connect with all trains leaving E. St. Louis at 1:30 AM or later, and at Memphis with all 
trains leaving 9:30 AM or later. 











Your patronage is constantly . 







solicited and always appreciated. 


Executive Vice President 


BETWEEN EAST AND WEST QA&P IS BEST! 
(QA&P-Frisco-AT&N—ONE SYSTEM, 5000 miles serving nine states in the Southeast and Southwest) 
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terminal time to a minimum, Latest de- 
sign diesel power, radio dispatching and 
between-terminal teletype service — to 
guard your goods en route. Whether you 
ship plastics, metals or perishables, you’ll 
get safer, more dependable service between 
the Midwest and Eastern Seaboard when Motor Express, Inc. 


General Offices: 
you rely on Eastern Motor Express, Inc. 128 Cherry : St, Terre Haute, Indiana 


Connecting the Midwest with the Eastern Seaboard: 
Baltimore « Bethlehem « Chicago « Cincinnati « Cleveland 
Columbus « Dayton « Evansville « Fort Wayne « Harrisburg 
Indianapolis « Jersey City» Metuchen 

Philadelphia « Pittsburgh * St. Louis « Trenton « Zanesville 
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EDITORIAL 


Court Review of Regulatory Agency Orders 


ERIODIC re-examination by Congress of such old and 

basic statutes as the interstate commerce act, and of 
the administrative and judicial practices prescribed by or 
deduced from those laws, with a view to the making of 
such changes as the forward strides of the nation’s economy 
may require, is, of course, appropriate. We are moving 
now into a period in which the interstate commerce act 
and, indeed, the entire subject of administrative law are 
about to undergo a thorough reappraisal by Congress. 

A situation against which the nation’s lawmakers must 
be on guard when they undertake reconsideration of existing 
provisions of regulatory law in the light of changed con- 
ditions is that these periods of review create a favorable 
atmosphere for ideas which may have a certain specious 
appeal but which, if adopted, would make it difficult or 
impossible to administer the law successfully. 

Our concern here relates to a particular phase of a more 
ot less concerted effort by some members of Congress and 
others to bring about far-reaching changes in administrative 
practices of regulatory agencies. We refer to a proposal 
implicit in testimony presented by the Assistant Attorney 
General in charge of the Justice Department's anti-trust 
division in a hearing held by the anti-trust subcommittee of 
the House judiciary committee a few weeks ago (T.W., 
March 3, p. 60). He was suggesting that the federal courts, 
when undertaking review of regulatory agency orders 
approving conduct not specifically exempted by Congress 
from anti-trust law application and regarded by the anti- 
trust division as incompatible with the anti-trust laws, 
should forsake the salutary principle of “primary juris- 
diction” of regulatory agencies. That “‘firmly established” 
principle was stated by the Supreme Court of the United 
States, in United States v. Far East Conference et al., 342 
U.S. 570, 574-575 (1952). 


i Homey the Supreme Court said that “in cases raising 
issues of fact not within the conventional experience of 
judges, or cases requiring the exercise of administrative 
discretion, agencies created by Congress for regulating the 
subject matter should not be passed over.” 


Uniformity and consistency in the regulation of busi- 
ness entrusted to a particular agency,” the court said, ‘‘are 
secured, and the limited functions of review by the judiciary 
are more rationally exercised, by preliminary resort for 
ascertaining and interpreting the circumstances underlying 
legal issues to agencies that are better equipped than the 
courts by specialization, by insight gained through expe- 
tier.e, and by more flexible procedure.” 

‘he head of the anti-trust division indicated that as to 
ag icy-approved conduct specifically exempted by law from 
prc ecution under the anti-trust laws (such as concerted 
act. on by carriers approved by the I.C.C. under the so-called 
Bu wvinkle act) his division would abide, though somewhat 
ur appily, by the expressed will of Congress. However, 
as ‘0 conduct by regulated enterprises which was not 


specifically exempted from application of the anti-trust 
laws, he took the position that the administrative agency 
should not be the sole forum for determining anti-trust 
questions stemming from conduct subject to its jurisdiction. 
He asserted that “whether and when courts entertain 
anti-trust proceedings involving matters subject to regu- 
latory agency jurisdiction . . . now turns on whether Con- 
gress intended those competitive considerations specified 
in the given regulatory statute, rather than general anti- 
trust standards, to govern the conduct at bar.” He sug- 
gested that such a determination might depend on “factors 
like the comprehensiveness of the particular regulatory 
scheme, the extent to which the challenged conduct falls 
within that scheme, and the relation between remedies 
afforded by the regulatory and anti-trust statutes.” 


| any one case, he said, the answer to the question 
whether, in a given regulated area, there was need for 
a statute marking out “roles of agency and courts where 
the challenged conduct fits under statutes within the juris- 
diction of both,” depended largely on ‘‘the extent to which 
an agency gives effect to any particular statute’s competitive 
standards and, more basically, on whether, consistent with 
particular regulatory goals, general anti-trust norms should 
apply.” He underscored the words “give effect” and 
“should”. 

Before stating his theme that ‘competition can be 
impaired or crippled as readily by government regulation 
as by violation of the anti-trust laws,” the Assistant Attor- 
ney General indicated displeasure with the Commission’s 
approval, under the Bulwinkle act (section 5a of the inter- 
state commerce act) of the Western Traffic Association 
agreement. He said that this agreement “placed a damper 
on railroad price rivalry.” 

At least as far as the Commission is concerned, we 
take exception to the contention that the regulatory agencies 
are not competent to determine where the public interest 
lies when issues involving mergers or cooperative activity 
by those who are regulated come before those agencies, 
and that as to such matters the courts should depart from 
the principle stated in the Far East Conference decision. 
If that principle were discarded to the “limited” extent 
proposed by the Assistant Attorney General, there would be, 
inevitably, continuing pressure for further broadening of 
court review of administrative agency orders. Other and 
much more technical matters, in fields where the courts now 
recognize the “expertise” of the regulatory agencies, might 
then receive something less than the skilled attention of 
the administrative bodies. 


Grain men would certainly shudder at the thought of a 
grain rate adjustment subjected to court precedents. And 
traffic managers in any field undoubtedly can see what 
enlarged court review could mean to the amalgam of rates 
under which their raw materials and finished products move. 
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i, \NSWERS 





Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


in this column will be published answers to questions relating to traffic, of general reader interest, 
specialist in interstate transportation, who is a member 
references to regulations and decisions and will answer questions of application of tariff schedules ¢ 
We do not desire to take the place of the traffic 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of — interest or that may appear to us unwise to answer or jg) 
ion herein contemplated. 


practical traffic problems. 


complex for the kind of investigat 


Damages— 


Measure of— 
Goods Lost During Transportation 


Question—Ohio 


Recently, we made an LTL shipment 
from point “A” to point “B”, consisting 
of a number of bales. The goods were 
shipped from our plant with the freight 
charges prepaid. 

In due course of time, we learned the 
shipment was not delivered and, in trac- 
ing same, the carrier admitted losing 
the shipment. We, therefore, presented 
him with our invoice to our customer 
for the value of the merchandise. The 
sale was made on a delivered basis at 
destination. The carrier sent us a check 
for the value of our invoice to the 
customer to replace, of course, our loss 
from the standpoint of the sale itself. 


In addition to the invoice value of the 
goods, we also filed claim against the 
carrier for the prepaid freight charges 
which were paid at the point of origin 
on the day the shipment went out. The 
carrier has taken the position that, since 
he has paid us the invoice value of the 
goods, he is not liable and not required 
to refund to us the freight charges that 
we paid him covering the shipment, al- 
though he did not deliver the goods we 
had paid him to transport. 


Basically, it seems the carrier is tak- 
ing the position that our invoice, having 
been made on a delivered basis, would 
incorporate the freight charges in our 
selling price. We do not agree with this, 
because the selling price does not reflect 
the actual freight costs that we paid. 
As our sales are made on a cost basis, 
plus a percentage markup, according 
to whether the market is up or down. 
The freight costs usually are figured on 
an average basis. 

Are we entitled to a refund of the 
freight charges? Please bear in mind 
that the invoice we submitted and the 
trucking company paid is based on our 
price to the customer, delivered to his 
plant at destination. 


Answer 


As the shipment which was lost, the 
carrier is liable for the value thereof. 

Where the value at destination is used 
in measuring the damages for the loss 
of goods, unpaid freight charges should 
be deducted from that value. This is 
based on the premise that the value of 
the goods was enhanced by the trans- 
portation of the goods to the extent of 
such charges. 

Where the invoice is used as the mea- 
sure of damages, the seller is entitled 
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charges are prepaid, they will be includg 
in the invoice price to the consignee. Se 
Ulrich Mill Work Co. v. Missouri Pacify 
R. Co., 212 P. 654. 


Damages— 


Measure of— 


Freight Charges on Shipment gee 
Delayed in Transportation This dut 
Question—Ohio special @ 
, duty im 
Recently, a truckload shipment of rool-Bjantic Ci 
ing slabs was made from one of ow >ia Milli 
plants. reason V 
These slabs are engineered from blu the car 
prints which cover specific jobs. The mo-§ opportur 
tor carrier who picked up the shipment# tion as 
had a strike on hand in the area general-§ shipmen 
ly surrounding his home terminal. This# ent cour 
shipment was taken to said terminaf Line R. 
and, consequently, was tied up for aboutii Co., 161 
ten days, or longer. The construction receives 
company was ready to install the roo!,@ without 
and insisted on a duplicate shipment § delay a 
Upon making the duplicate shipment, the § express 
strike-bound carrier was informed 0! § port the 
what transpired and was told to retum § notwith 
the shipment to the plant. ida Eas 
We have been presented with a freight § 151; Jo 
bill covering charges both ways, ani § A. 1016. 
have refused payment, basing our dec- A co! 
lination on recent decisions, that 4§ goods t 
strike does not relieve the carrier from § cago, R 
carrying out his obligations. & Bro. 
We understand that, in a similar case, § V. Bun 
the courts permitted the shipper to re- § Sylvani 
cover charges, which had been paid. We § Harwe! 
had no knowledge of the strike when § ©. V. 
the shipment was tendered to the mo- § Americ 
tor carrier. Chesay 
The loss incurred by taking these slabs i 
back into our plant, which we will have § ¢,,.” ag 
to work into other jobs, where specifica- R Co 


tions are the same, will be absorbed by v. Joh 
us. : 


Co. y. 

Will you please give us your opinion in § y, pac 
this matter. receiv 
ages c 

Answer goods 


Where goods are tendered to a carrier § 22° | 
for transportation, he is bound to acivise § 8°ce> 
the shipper as to any cause likely to de- § ®& | 
lay transportation, which cause is within If t 
his knowledge, or within his fair and § mer. 
reasonable means of knowledge, and not the 
within the knowledge of the shipper; § ‘nt 
and, if he fails in his duty in this re- § ¥ 
spect, a delay in the transportatio: of § ° 
the goods will not be excused, and ‘at, § ™@ 
too, irrespective of the nature of the § ® 
cause. Atchison, T. & S. F. Ry. Cc. v. § © 


p =~ 
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arboe Livestock Commission Co., 159 
2d 527; Little Rock Packing Co. v. 
nicago, B. & Q. R. Co., 116 F. Supp. 
»13: Langley v. Pacific Gas & Elec. Co., 
ps2 P. 2d 846; Pennsylvania R. Co. v. 
reco, 25 So. 2d 809; Pittsburgh, C. C. 
& St. L. Ry. Co. v. Daniels & Pickering 
9., 125 N. E. 426; Shier v. American Ry. 
express Co., 208 N. W. 746; Boyd v. King, 
167 N. W. 901, certiorari denied 39 S. 
t. 11, 248 U. S. 572, 63 L. Ed. 427; Yazoo 
& M. V. R. Co. v. Ussery, 126 So. 16; 
Holland v. Hines, 234 S. W. 366; Meany 
& Saisselin v. Erie R. Co., 173 N.YS. 
9g: Texas & P. Ry. Co. v. Bufkin, Civ. 
wmApp., 46 S. W. 2d 714, error dismissed; 
il] County v. St. Louis Southwestern 
Ry. Co., Civ. App., 31 S. W. 2d 868; 
Panhandle & S. F. Ry. Co. v. Liske Grain 
Co., Civ. App., 13 S. W. 2d 144; Atlantic 
Coast Line R. Co. v. South Georgia Mill- 
led i ing Co., 161 S. E. 282; Ott v. Atchison, 
rreightg 7. & S. F. Ry. Co., 169 P. 957; and Burns 
cludggeGrain Co. v. Erie R. Co., 172 N.Y.S. 740. 
e. SegeThe acceptance of goods for shipment 
Pacifige Without notifying the shipper of the fact 

that they cannot be promptly delivered 
is tantamount to an assurance that they 
will be delivered within a reasonable 
time, except for the intervening of ex- 
cusing causes of subsequent Occurrence. 
Atlantic Coast Line R. Co. v. South 
Georgia Milling Co., 161 S. E. 282; Burns 
Grain Co. v. Erie R. Co., 172 N.Y.S. 740. 
This duty is in no way dependent on 
special agreement, but is a part of the 
duty imposed by law on carriers (At- 
lantic Coast Line R. Co. v. South Geor- 
gia Milling Co., 161 S. E. 282); and the 
reason why the law has imposed it on 
the carrier is to give the shipper an 
opportunity to exercise his own discre- 
tion as to the propriety of making the 
shipment—to choose between the differ- 
ent courses open to him. Atlantic Coast 
Line R. Co. v. South Georgia Milling 
Co., 161 S. E. 282. Thus, where a carrier 
receives goods under such circumstances 
without notice to the shipper of probable 
delay and fails to obtain his consent, 
express or implied, he is bound to trans- 
port the goods within a reasonable time, 
notwithstanding the emergency. Flor- 
ida East Coast Ry. Co. v. Peters, 73 So. 















‘eight § 151; Joynes v. Pennsylvania R. Co., 86 
and @ A. 1016. 
dec- A consignee may not refuse to accept 
at 8 goods because of delay in delivery (Chi- 
from § cago, R. I. & P. Ry. Co. v. Albert Pfeifer 
& Bro., 119 S.W. 642; Southern Ry. Co. 
case, ® V. Bunch, 102 S.E. 462; Buston v. Penn- 
o re-@ Sylvania R. Co., 116 F. 235; Wells v. 
. We® Harwell, 160 SW. 868; Chicago, etc., R. 
when # Co. v. Neusch, 139 S.W. 679; Clark v. 
mo-@ American Express Co., 106 N.W. 642; 
Chesapeake, etc., R. Co. v. Saulsbury, 
slabs 103 S.W. 254; Higgins v. U.S. Express 
have § C0» 85 A. 450; Poore v. Southern Express 
‘fica Co., 86 S.E. 21; Bullock v. Charleston, etc., 
d by & ®- Co., 64 S.E. 234; Illinois Cent. R. Co. 
“§ VY. Johnson, 94 S.W. 600; Gulf, etc., R. 
Co. v. Wortham, 154 S.W. 1071; Beedy 
onin'§ vy. Pacey, 60 P. 56), his remedy being to 
rece've the goods and sue for the dam- 
ages caused by the delay. A consignee of 
g00cs which are of little or trifling value 
rrier § 8Nd unsalable, however, may refuse to 
ivise § &8CCept them when tendered after a negli- 
» de- @ &en delay in transportation thereof. 
ithin If the forwarding of a duplicate ship- 
and § mer was essential to the construction of 
| not § the building for which the slabs were 
per; § Inteaded, the freight charges on the 
-re- § Orig nal shipment are a proper element 
of § Of ‘ amages and you are justified in de- 
nat, §@ Mading a return of such charges, if they 
the § ha\= been paid, on the ground that the 
Cc. YF, Ca) 


er should not have accepted the 


The railroad that runs by the customer’s clock ; 








Fast, Reliable 

Transportation 
Is Our 

Business 





Call your Nickel Plate representative for 
shipments of every size and type. We 
handle everything from _less-carload 
packages to shipments weighing 500,000 
pounds. 

Nickel Plate High Speed Service is 
fast, dependable, flexible. 

Free pickup and delivery on less- 
carload shipments. For truck-trailer 
loads, Nickel Plate’s Piggy-Back service 
provides fast, convenient door-to-door 
transportation. 


44 Nickel Plate traffic offices are located in principal cities. All have 
teletype facilities to speed your requests for information and service. 


—— oe 





YEARS OF SERVICE 





Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST, LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES . . . TERMINAL TOWER. . . CLEVELAND 1, OHIO 













































New Tank Farm Doubles 
Liquid Storage Capacity 


TWENTY-FOUR new tanks for non-petroleum oils have 
nearly doubled liquid storage capacity at the Port of 
Seattle’s East Waterway Terminal. The added facilities 
increase total tank farm capacity to 5,956,400 gallons. 
The new tanks range in size from 25,200 to 210,000 
gallons, providing separate storage for every type 

of liquid and for every shipper. 

























Dockside pipelines connect the new tanks directly 
to Port of Seattle’s East Waterway pier, where three 
full 570-foot berths are provided. A boxcar heating 
house is scheduled for completion soon. All tanks are 
equipped with under-tank heating coils to insure 
free flow of all types of liquids. 

Whatever your cargo, Seattle’s modern facilities 
plus its geographical advantage as the closest U.S. 
port to Alaska and the Orient, make this progressive 
port the logical first choice for Pacific shipping. 













PORT OF SEATTLE COMMISSION 
CLARENCE H. CARLANDER, President 

E. H. SAVAGE, Vice President 

M. J. WEBER, Secretary 

H. M. BURKE, General Manager 
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more, his - 
° e tar 
Tariff Interpretation— Sonia 
Joint Motor-Water Rates ther substi 
rule restr 
Question—Maryland rates yoo 
We would appreciate an expression hong 
opinion with regard to the following ahs rule 
Rule 15 of Middle Atlantic Conferenn {= service 
Tariff No. 32-B, MF-LC.C. No. A-3) ya, 
supplement No. 17, effective August § pct to sé 
1951, reads as follows: fact that 
“Restricted Application for Account per desig 
of Motor Carriers. list of po 
“The rates published in this tariff wf.” tne ta 
and from interior eastern points ip — and @ 
Delaware, District of Columbia, Mary. ints ad 
land, Massachusetts, New Jersey, Ney Pblished 
York, Pennsylvania, Virginia and Wes m 10 
Virginia are applicable in the case oj which ca 
each group point listed on pages 3 and pr ‘ 
7 herein (and points subject to the same Saat this 
rates) only for account of the carrier or hown 
carriers (Note A) shown opposite such * i in } 
group points in the column headed pom “ 
‘Carrier’, unless otherwise provided, rates - vase * 
will apply: P On the 
“(a) Via such motor carriers to or from im te t 
Baltimore, Md., for interchange threat § “°" ~\ 
with the Baltimore Steam Packet Co. — . 
“(b) Via Atlantic Coast Freight Lines, § '”° h: 
Inc., W. T. Cowan, Inc. (Note B) or The te “ 
Davidson Transfer & Storage Co. will § ™ nce 
also apply to or from Washington, D.c, § SP&! - 
for interchange thereat with the Balti- - peal 
more Steam Packet Co. -~ a 
“NOTE A: Nothing in this rule shall aa | 
be construed to authorize service by any § ™° ae 
motor carrier from or to place which it = 
is not authorized to serve. poon 
“NOTE B: Traffic interchanged at § “8 ~ 
Washington, D.C., with W. T. Cowan, = il 
Inc., will apply only on northbound a 3 
traffic.” til gp 
d i 
Paragraph (b) of the rule and Note _ tk 
B are merely repeated for the sake of § of the 
completion and have no bearing in the ize a C 
instant case. The names of all the par- § which 
ticipating motor carriers are listed in Of | 
this rule. However, it is not necessary to carrie! 
list these carriers, as the question con- Atlant 
cerns only the application of the rule MF-I. 
with regard to carrier “X” and carrier shipm 
“Y.” The question has arisen as to could 
whether the rule restricts the applica- tions. 
tion of the rates in the tariff only to a rier ‘ 
single line-haul north of Baltimore, or excep 
whether the tariff will permit joint the c 
service by two carriers north of Balti- plicat 
more. partic 
The particular shipment, around since 
which the difficulty has arisen, originat- the e 
ed at Boston, Mass., with carrier “X” class: 
and was destined to Norfolk, Va. The nonp 
bill of lading was routed carrier “X’— nulli 
carrier “Y”—thence, our line. Carrier ship! 
“X” did not operate south of New York plica 
and had no operating authority to do so class 
and, therefore, transferred the freight of «| 
to carrier “Y” at New York City, who, rat 
in turn, transported the freight to Bal- of 
timore for transfer to our company and mit) 
subsequent carriage to Norfolk. of 
It is contended, on the one hand, that A 
the through joint class rates publish«d r 
in the tariff were not applicable via te ] 
route used and that the only applical'e me 
basis would be a combination of cla-s po 
rates made over New York, because t! va 
rule, and particularly paragraph (a) f{ So 
the rules, makes the rates only val 4 ca 
“via such motor carriers to or fro! to 


Baltimore, Md., for interchange there: t 
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dvis.[Bwith ‘he Baltimore Steam Packet Co.” 
{thei hat is, only via such motor carriers in 
direct service to or from Baltimore and 
since carrier “X” did not serve Balti- 
more, his participation in the class rates 
of the tariff was not effective. It is also 
contended that Note A of the rule fur- 
ther substantiates the theory that the 
rule restricts the application of the 
rates only to carriers having direct serv- 
ion og ice between, as in this case, Boston and 
a “@ paltimore, when it states that nothing 
Wing: in the rule shall be construed to author- 
ae jge service by any motor carriers from or 
“~ “I to the place which they are not author- 
** SB ized to serve. Of further note is the 
cou fact that carrier “X” is shown by num- 
. per designation opposite Boston in the 
iff ty fm list of points from and to which rates 
‘sin i the tariff apply in supplement No. 
“t. 17 and also in connection with other 
Ney Points adjacent to Boston. The tariff 
Wes published a commodity rate on candy in 
se of item 10, page 16 of the original tariff 
ang Which carried a specific route naming 
same @ Carriers “X” and “Y,” and it is claimed 
er o; that this is the only reason carrier “X” 
such is shown in the list of participating car- 
aded fe ters in Rule 15 and would be an excep- 
rate tion to the rule, as permitted by the 

*®@ phrase “unless otherwise provided.” 

from On the other hand, the opposite posi- 
1reat tion is that Rule 15 and paragraph (a) 
. (thereof do not prohibit the use of any 
ines two or more listed participating carriers 
The @ from handling traffic in joint service 
wil] @ north of Baltimore, since it does not 
specifically restrict the service to “direct 


service” to or from Baltimore. That is, 
the wording of the rule, particularly that 
part of paragraph (a) reading “via such 
motor carriers” is sufficiently broad to 
permit the use of two carriers, such as 
carrier “X” and carrier “Y,” to handle a 
single shipment from Boston to Balti- 
more for interchange with the Baltimore 
Steam Packet Co., and, at the same 
time, protect the through class rate pub- 
lished in the tariff. It is also maintained 
that this would not contravene Note A 
of the item in that it would not author- 
ize a carrier to do a service beyond that 
which his operating authority permitted. 

Of further interest is the fact that 
carrier “X” did not participate in Middle 
Atlantic Conference Exceptions Tariff 
MF-I.C.C. No. A-310. The particular 
shipment had at least one item that 
could have been rated from the excep- 
tions. It has been said that since car- 
rier “X” did not participate in these 
exceptions, that is further evidence that 
the class rates in the tariff were inap- 
plicable on traffic in which carrier “X” 
participated. The opposite view is that 
since carrier “X’ did not participate in 





ference Tariff No. 16-D, MF-I.C.C. No. 
A-456, carrier “X” has rights to operate 
in single-line service between New York, 
N.Y., and Boston, Mass. As this carrier 
cannot operate south of New York City 
in single-line service, yet is shown as 
participating in rates from Boston, it 
is our opinion that Rule 15 of supple- 
ment No. 17 should not be read as though 
it restricts the rates in tariff No. 32-B 
to a single-line haul north of Balti- 
more. If Rule 15 is read as though serv- 
ice is restricted to single-line hauls north 
of Baltimore, there would be no purpose 
in showing carrier “X” at Boston, as 
he could not participate in the joint 
through rate authorized by the tariff. 
If it was intended that carrier “X” be 






9 


shown for use in item 10 only, Item 10 
should be so indicated. * 

Carrier “X”, having accepted the ship- 
ment at the rates in tariff No. 32-B, and 
we think rightly so, should protect that 
rate, even though carrier “Y” does not 
participate therein. In this respect, see 
the report of the Commission in Frank- 
fort Distillers, Inc. v. Huber & Huber 
Motor Express, Inc., 41 M.C.C. 873, 
wherein the Commission held that where 
the initial carrier accepted shipments 
consigned to a point on a connecting 
carrier on a bill of lading in which was 
inserted a rate of 103 cents, together 
with routing via a specified carrier, which 
carrier was shown in a territorial direc- 
tory as serving the point, but the carrier 





Right down our line! 
your “small shipment” 


is our business 

















































Yes Sir! Hennis gives individual attention to 
your small shipment assuring safe, prompt 
arrival at destination. 


How do we do it? Hennis’ new Towveyor 
dragline is the basis of a system specially 
designed for handling small shipments 
efficiently. Your LTL freight moves without 
delay under close traffic control at all times. 






























the exceptions, he did participate in the 
classification proper, and if carrier “X’s” 
honparticipation in the exceptions 
nullifies the use of such ratings on the 
shipment in question, then the only ap- 
plicable basis was that provided by the 
Classification proper, even though use 
of the classification provided the lower 
rating than the exceptions. The effect 
of ‘he exceptions was to provide a pre- 
miiim rate because of the bulky nature 
of ‘he commodity. 






And Hennis’ new Volume Van trailers give 
you the most modern carrying service 
between the South and Midwest. Call 
Hennis for specialized LTL service. 

























Philadelphio@ 
Baltimore @ 











Arswer 


Fages three through seven of supple- 
met No. 17 list various interior eastern 
points, among which are Boston and 
Vai.ous other points in Massachusetts. 
So .1e of these points are served by two 
Ca ‘iers and some by one carrier. Bos- 
to. is served by two carriers. 
scording to Middle Atlantic Con- 







NORTH CAROLINA 





FREIGHT LINES, INC. 


GENERAL OFFICES 
WINSTON-SALEM, N. C. 
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for Responsible Responsibility 


CHOOSE MAYFLOWER LONG-DISTANCE MOVING SERVICE 


> By “responsible responsibility” we mean: ‘We stand back of 
our service ... we are prepared and able to make good on our 
promises.” In long-distance moving it means a company that 
assumes complete and undivided responsibility for every move 
... and for every detail of every move. It means a company that 
is well-established . . . that és financially responsible. That’s the 
kind of responsibility you can rely on from the Aero Mayflower 
Transit Co., Inc.... provider of America’s Finest Long-Distance 
Moving Service since 1929... the first carrier to receive nation- 
wide operating rights from the ICC ... and the owner of the 
world’s largest fleet of moving equipment. 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents through- 
out the United States and Canada. Your local Mayflower agent is listed under 
Moving in the classified section of your telephone directory. 





America’s Finest Long-Distance Moving Service 
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was not a participating carrier in tht is possit 








































tariff publishing the rate of 103 centmmeen 2% UN! 
the initial carrier, nevertheless, mus? pr. Firs! of a 
tect the 103-cent rate. In its report thjpnittins this 
Commission cited Chelsea Refining (fMpeased OPS 
v. Missouri Pacific Ry. Co., 38 I.C.C. »Mpot functio: 
and American Cast Iron Pipe Co. v. At.Msevera! yea 
lanta, B. & C. Co., 201 I.C.C. 453, 2gfmye be liabl 
I.C.C. 235. narge, as 

See, also, A. F. Pringle & Co. v. At. secondly, 
lantic Coast Line R. Co., 269 I.C.C. 54 Movercharee, 





273 I.C.C. 519, and Paraffine Cos., In. 
v. Denver & R. G. W. R. Co., 222 1.C¢ 
303. 

It is our opinion that, in the abseng 
of carrier X’s participation in the ex. 
ceptions tariff, the classification rating 
are applicable and also that this fae 
has no bearing on whether or not carrier 
“xX” can participate in joint-line hau) 
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from Boston to Baltimore. With 
mind, wot 
the origin 
Routing and Misrouting— at a high 
Unrouted Shipments— ee 
Joint Through Rate v. lam 7 
Combination of Intermediates— Snes 
Joint and Several Liability of Carriers waster? 
Question—lowa tariff No. 
We have been confronted with a prob- § “" 8, 
lem surrounding a shipment which § ™ “4 bees 
moved in September of 1952 from a goy- 4 W 
ernmental organization at Cheyenne, the “ 
Wyo., to another governmental organi- beyon 
zation at Sampson Air Force Base, N.Y. si 
This shipment. consisted of 10 crates heave we 
of chairs, wooden, N.O.L, finished, sv. § °*™,"° 
1,612 pounds; 22 crates of desks, N.O.1 fy “ls 
wooden, S.U., 3,410 pounds; and six poe 4 
crates of tables, N.O.I., wooden, SU, greatly 
1,204 pounds, making a total of 38 @ Answel 
pieces weighing 6,126 pounds. We as 
This is, to us, at least, a complex § jivered 
problem and we will attempt to outline, B pouting 
to the best of our ability, what has § guty of 
transpired to date: shipme} 
This shipment moved via carrier “X” cheapes 
from Cheyenne, Wyo., to Omaha, Neb.; § joint t! 
thence, carrier “Y” from Omaha to Chi- caalion 
cago, Ill.; thence, carrier “Z” from Chi- § jower « 
cago to Geneva, N.Y.; thence, carrier § the du 
“ZZ” to destination. On the original § the shi 
billing, rates were set up showing chairs § Amico! 
and desks moving at $6.41 per hundred § Co, 12 
pounds and tables moving at $5.83 per § Georgi 
hundred pounds on a through basis. At mer-G 
the time of interchange at Chicago, the Co., 2 
billing was corrected to reflect a rate § Duffee 
on the entire shipment of $4.67 from § IC.C. 
Cheyenne to Chicago with carrier “Z” “Th 
to assess his charges beyond. defenc 
The government has now filed an § with 
overcharge claim, stating that this Co. v 
shipment should have moved on combi- § piuef 
nation rates over Geneva, N.Y., with New 
the rates from Cheyenne to Geneva be- Amic« 
ing obtained from Rocky Mountain 152 I 
tariff No. 3-B, rate basis 347 and charges Whol 
beyond Geneva being taken from Mid- 156 I 
dle Atlantic Conference tariff No. 4-D, merit 
rate basis 37. As authority, the govern- 


¥ 5 2 sai 
ment claims this shipment was mis- “6 


routed and should have moved via car- isten 


rier “X” to Denver, Colo.; thence, carrier gate’ 
“XX” from Denver to Geneva, N.Y. On to 1 
the basis of these rates as claimed, there tain 
would be an overcharge of $215.28, as the bas‘ 
government claims it paid total charges bey 
of $711.55, whereas the charges should Col 
have been $496.27. This claim was or zi- poi 
nally filed with carrier “ZZ,” who, in for: 
turn, transmitted the entire file to cxr- the 
rier “Z,” who, in turn, transmitted ‘he rier 
entire file to carrier “Y.” As the mat‘er ava 
now stands, there is a possibility in «ur 6 
minds that we may be liable for ‘iis anc 


claim and, on the other hand, we ‘-el 
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¢ is possible that there might have 
en an undercharge on the movement. 

First of all, we are faced with trans- 
mitting this file to carrier “X”, who has 
sased operation. This company has 
ot functioned as a common carrier for 
several years. With this in mind, would 
we be liable for a portion of this over- 
harge, aS claimed? 
Secondly, would we be liable for any 
ercharge, it is now noted that our 
ompany, at the time of the movement, 
was not a participant in Rocky Moun- 
ain tariff No. 3-B, and we did not be- 
come a participant in that tariff, until 
July 20, 1954, as reflected in seventh 
revised page 5-A to tariff No. 3-B. Since 
we were not a participant in that tariff 
at that time, could we be liable on this 
overcharge? 

With these foregoing thoughts in 
mind, would be possible to assume that 
the original shipment could have moved 
at a higher rate, applying combination 
rates from Cheyenne to Omaha, with a 
rate basis 179 Column D, Motor Freight 
Bureau Tariff No. 1232: Omaha, Neb., 
to Geneva, N.Y., with a rate basis 226, 
Eastern Central Motor Tariff Bureau 
tariff No. 21-B, supplement, No. 63, sec- 
tion 8, and increased by supplement No. 
80 of Eastern Central Motor Tariff Bu- 
yeau tariff No. 21-B and, lastly, adding 
the rates as claimed by the government 
beyond Geneva, N.Y.? 

Not in the history of our company 
have we run into a question that would 
seem to have aS many complex sides as 
has this particular claim. Any informa- 
tion or advice you can give us will be 
greatly appreciated. 


Answer 


We assmue that the shipment was de- 
livered to the initial carrier without 
routing instructions. If so, it was the 
duty of the initial carrier to route the 
shipment via the route over which the 
cheapest rate applied. If there is a 
joint through rate and this rate is not 
applicable via the route over which the 
lower combination rate applies, it was 
the duty of the initial carrier to route 
the shipment over the lower rated route. 
Amicon Fruit Co. v. Lehigh Valley R.R. 
Co., 128 I.C.C. 34; Duffee v. Central of 
Georgia Ry., 178 I.C.C. 194; Diesel-Wem- 
mer-Gilbert Corp. v. Pennsylvania R. 
Co., 218 I.C.C. 138. In the report in 
Duffee v. Central of Georgia Ry., 178 
LC.C. 194, the Commission said: 


“The contentions and argument of the 
defendants are substantially identica! 
with those considered in Amicon Fruic 
Co. v. L. V. R.R. Co., 128 I.C.C. 34, 
Bluefield Produce & Provision Co. v. 
New York C. R. Co., 148 I.C.C. 703, 
Amicon Bros. v. Baltimore & O. R. Co., 
152 I.C.C. 369; and McDowell County 
Wholesale Co. v. New York C. R. Co., 
156 I.C.C. 587, and found to be without 
. In the last case cited, division 

said: 

_ ‘While we have found that the ex- 
istence of joint rates through recognized 
gateways would make it unreasonable 


to require defendants’ agents to ascer- 
tain if a lower combination could be 
based on a relatively obscure point 
beyond the gateways, Cleveland and 
Col: mbus can not be considered obscure 
poln.s and in cases such as the one be- 
fore us we have uniformly found ‘that 
the obligation rests upon the initial car- 
rier to select the cheapest, reasonable, 
ible route.’ 


ave 
“}untington is not an obscure point 
anc there is no showing that the route 





through that junction is unreasonable 
or impracticable. 

We find that the shipment was mis- 
routed by the Central of Georgia; that 
the applicable rate over the route the 
shipment should have moved was 45.5 
cents; that complainant made the ship- 
ment as described and paid and bore 
the charges thereon; that he has been 
damaged thereby to the extent that the 
charges paid exceeded those which would 
have accrued at the applicable rate over 
the route the shipment should have 
moved; and that he is entitled to rep- 
aration from the Central of Georgia 
in the sum of $12.72, with interest. 

“An order awarding reparation will be 
entered.” 

Were the initial carrier in existence, 


ll 


he would be liable for the difference be- 
tween the rate via the route over which 
the shipment moved and the rate via the 
route over which it should have moved. 
Kentucky Mine Supply Co. v. Southern 
Ry. Co., 152 I.C.C. 92. 

If the shipment was misrouted by the 
initial carrier, inasmuch as the initial 
carrier cannot be held liable for the 
misrouting of the shipment, all carriers 
participating in the movement of the 
shipment are jointly and severally lia- 
ble for the difference between the rate 
applicable via the route over which the 
shipment moved and the rate via the 
route over which the cheapest rate ap- 
plies. United Paperboard Corporation, 
Inc. v. Southern Ry., 62 I.C.C. 60; Mar- 
cus & Co. v. Director General, 77 I.C.C. 





just what the topic manager ordered 
A COMPLETE MOVING SERVICE ! 


Long distance moving with 


the ‘‘personal touch’’ means easier moves and happier 
personnel. Wheaton Agents plan each move thoroughly 
and completely from origin to destination. Next time 
call your nearby Wheaton Agent. 


Accurate cost estimates 


Expert packing service 








Efficient traffic control 





Safety on the highway 


Wheaton 


General Offices, Indianapolis, Ind. 


COAST TO COAST LONG DISTANCE MOVING 


affiliated 


with 


| LYON VAN LINES, INC. 





TOO ATTRACTIVE 
TO DROP 


CORRUGATED AND 
SOLID FIBRE BOXES e FOLDING CARTONS 
KRAFT PAPER AND SPECIALTIES 
KRAFT BAGS AND SACKS 


GAYLORD CONTAINER 


CORPORATION «* ST. 


Damage claims can often be 
reduced without extra cost... 
simply by improving the ap- 
pearance of your container. 
Handsomely printed Gaylord 
boxes can make your product 
seem special.” .encourage care- 


ful handling by truckers and 


wa rehousemen everywhere. 


For a box to make your prod- 
uct more impressive... to as- 
sure “first-class” handling... 
callyournearby Gaylord office. 


LOUIS 
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244; Snider Packing Co. v. New Yor 
Central R. Co., 206 I.C.C. 51. 

In its report in the United Paper)oar, 
Corporation case, the Commission saiq 

“The Southern filed application on oy 
special docket for authority to make 
reparation to the basis of the aggregate 
of the intermediate rates, but the re. 
ceivers of the Chicago, Peoria & §& 
Louis declined to join therein, stating 
that they had no funds with which to pay 
its proportionate share. A telegram ty 
the same effect was received in evidence 
at the hearing. Awards of reparation 
are net dependent upon the solvency or 
insolvency of the carriers concerned. Oy, 
orders for reparation require payment of 
the sum found due and run against al} 
defendants. Riverside Mills v. A. & § 
Steamboat Co., 40 I.C.C. 501.” 


Corrections 


Our answer to Wisconsin, on page 8 
of the April 7, 1956, issue of Trarric 
Worvtp should be corrected to read as 
follows: 

The fact that your city is located on 
what you have termed “a branch line” 
has no effect on the application of the 
commodity rates. If there is a route 
through your city from origin to Wausau, 
the commodity rate will apply to your 
city, in the absence of tariff provisions to 
the contrary. The same is true of the 
rate made by use of an _ exception 
rating. 

Let us first consider your problem 
without the 28300 scale of rates. You 
have a commodity rate and an exception 
rating, both of which seem to apply. 
However, Southern Freight Association 
Tariff No. 773 contains the usual inter- 
mediate point rule, which contains Note 
3, reading: “If the class rate on the 
same article via the same route to the 
intermediate point produces a_ lower 
charge than would result from applying 
the commodity rate under this rule, such 
commodity rate will not apply.” 

Under the provisions of this note, the 
commodity rate alternates with the ex- 
ception rating, the one producing the 
lower charges being applicable. 

Now, we bring the 28300 rates into the 
picture and find that they do not apply, 
as the 28300 tariff does not apply when 
there are exception ratings in effect on 
the same article. See Item No. 300 of 
Tariff No. W/S-1001. 

It would appear that since the class 
17% exception rating produces the lower 
charges it is the legally applicable rate. 


% * » 


It has been brought to our attention 
that our answer to Indiana, under the 
above caption, on page 8 of the March 
17, 1956, issue of TRAFFIC WORLD, was in- 
correct and that the subject of the 
proper rating of Hastelloy X has been 
considered by both the Official Clas: 
ification Committee and the Motor Ca 
riers Inspection and Weighing Buresu. 

The Official Classification Commi te? 
has ruled that Hastelloy X would 
properly described as Nickel-I 
Chromium Alloy, in accordance t 
items 33325 to 33380 of the rail cl 
ification and the Motor Carriers Ins} 
tion and Weighing Bureau has r 
that item 70870 of the motor cl 
ification properly applies to shipm: 
of Hastelloy X. 

Consequently, it appears that I 
5830 of Central States Tariff No. 25 
would apply to shipments of Haste 
X, as contended by the shipper. 
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Feeding building materials to the 1,329,000 “starts” of our home- 
construction industry is a major job for the nation's railroads in 1956. 


The home you live in... 


How much of it was made along the Western Maryland Railway? 


From its cement foundation up, every part of your We try to make you feel this personal interest in 
home could well have come from plants on the lines all your dealings with the road. 


of the Western Maryland... " “The WM in Miniature’’—here’s the 
‘umber...brick...tile...plasterboard...linoleum ewte™ atest on exactly what the well- 


..wallpaper...plumbing fixtures...roofing... ws dressed train will wear. Accurate scale 


[he Western Maryland serves many diversified >.<, pictures of the WM’s up-to-’56 rolling 
in‘ustries supplying trainloads of materials to the ) stock. Yours free for a postcard. 
nation’s builders. 


[he men who run the Western Maryland, those WES TE, RN MAR VLAND RAILWAY 


/ oO man its trains and shops and offices, take a a aie, alae ai 
1 de in the extent to which they help build the Aelanecatathiamndbat cites’ sites 3 
nes as well as the business structures of America. Short Cut for Fast Freight 





TEAMWORK 


When the umpire yells ‘‘Play Ball” a few days hence, 
another baseball season will get under way. That is always a 
big moment for the millions who are followers of the great 
national pastime. 


On any winning ball club, the one thing that counts within 
most is TEAMWORK. The same thing applies to railroad | — 
transportation. To move freight shipments, carefully, ef- 
ficiently, speedily, and on-time requires cooperation all along public 
the line. It is that kind of TEAMWORK that enables In t 


missio 
Burlington to do such an outstanding job of freight trans- Water 


portation day in and day out. It is one of the many‘reasons ly 


why your freight shipments should be routed BURLINGTON. am, 8 


used 
Wate 


BURLINGTON LINES—EVERYWHERE WEST m 
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Chicago, Burlington & Quincy Railroad A i 4 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Waterloo Railroad, Formed 
By R.I. and I.C., Permitted 
To Buy W. C. F. & N. Railroad 


The Waterloo Railroad Co., a com- 
pany formed in equal ownership by 
the Chicago, Rock Island & Pacific 
and the Illinois Central railroads 
for the purpose of acquiring and 
operating the railroad properties, 
embracing about 90 miles of main 
track in Iowa, of the Waterloo, 
Cedar Falls & Northern Railroad, 
has been permitted by the Commis- 
sion to purchase those properties, 
with conditions. 


Subject to provisions for maintaining 
all routes and channels of trade via 
existing junctions and gateways and for 
continuing “neutrality” in handling traf- 
fic, the Commission, division 4, by a 
report and order in Finance No. 18904, 
Waterloo Railroad Co. et al., Purchase, 
Etc., embracing Finance No. 18905, Wa- 
terloo Railroad Co., Stock, approved and 
authorized the purchase by the Water- 
loo Railroad Co. of all the properties of 
the Waterloo, Cedar Falls & Northern 
Railroad. 

The Commission also approved the ac- 
quisition by the Rock Island and the 
Illinois Central, jointly, of control of the 
Waterloo Railroad Co., through owner- 
ship of stock in the ratio of 50 per cent 
by each company and guarantee by them 
of performance by the Waterloo of 
purchase of the properties of the Water- 
loo, Cedar Falls & Northern. 

It found that the transactions were 
within the scone cf section 5(2) of the 
interstate commerce act, and that the 
terms and conditions as amended, were 
just and reasonable, and that the trans- 
actions would be consistent with the 
public interest. 

In the embraced proceeding, the Com- 
mission authorized the issuance by the 
Waterloo Railroad of 1,200 shares of no- 

‘alue common stock to be sold in 
amounts to the Rock Island and 
t $1,000 a share, the proceeds to be 
0 purchase the properties of the 
erioo, Cedar Falls & Northern. 


Position of C.G.W. 


Commission said the Chicago 
‘ Western intervened in opposition 

granting of the application but 
ot desire to participate in the 
ed transactions other than as a 
tant. A request of the C.G.W. for 
‘gument was denied. 

railroad sought to be purchased, 
led southeasterly from Waverly 
asterly from Cedar Falls to a junc- 
t Waterloo, and thence southeast- 


erly .o Cedar Rapids, embracing a total 


IRIE C4 


Yorn 


of about 90% miles of main track, the 
Commission said. 

It said the Waterloo Railroad had 
agreed to pay the vendor $1,200,000 in 
cash and assume and pay all of its ob- 
ligations and liabilities at the closing 
date, with certain specified exceptions, 
which would make the total considera- 
tion amount to $2,067,000. The Commis- 
sion concluded that considering the book 
value of the property as well as recent 
earnings, that the proposed price was 
reasonable. 

The Commission said that the inter- 
vener desired that in the event the 
Commission approved the transactions, 
it impose a condition authorizing the 
C.G.W., or requiring the Waterloo Rail- 
road, to cancel their joint rates appli- 
cable on traffic to or from points on the 
line within the Waterloo switching dis- 
trict. The Commission explained that 
the C.G.W. asserted that joint-rate ar- 
rangements made with the vendor in 
1924 were made partly in order to meet 
the competition of other railroads con- 
necting with the line and “partly to give 
needed financial assistance to the ven- 
dor.” The Commission said the imposi- 
tion of the condition was not necessary 
because the rights to be obtained thereby 
would exist without it. Joint rates 
might be canceled at any time subject 
to the Commission’s power of suspen- 
sion, it said. 


J. G. Kerr, $.F.A. Chairman 


To Be Honored on Retirement 


A testimonial dinner honoring Joseph 
G. Kerr on his retirement as chairman of 
the Southern Freight Association, Atlan- 
ta, Ga., will be given by his friends and 
associates on May 9 in the Dinkler- 
Plaza hotel, Atlanta. 

Mr. Kerr became chairman of the 
Southern Freight Association in 1937 
and later was elected chairman of the 
executive committee of the Southern 
Classification Committee, Southern Pas- 
senger Association, and the Southern 
Weighing and Inspection Bureau. 

Born in Jeffersonville, Ind., May 11, 
1886, Mr. Kerr entered railroad service in 
1903 as a stenographer in the traffic 
department of the Louisville & Nashville 
Railroad. He subsequently served in 
various clerical and supervisory positions 
in the general freight, general traffic and 
foreign traffic departments of that com- 
pany. In the period 1918-20 he was traffic 
assistant to the director of traffic of 
the United States Railroad Administra- 
tion, Washington, D.C. He was assistant 
general freight agent and assistant to 
the vice-president—traffic of the L. & N. 
from 1920 until 1935. The following year 
he became assistant to the vice-president 
of traffic of the Association of American 
Railroads, Washington, D.C. He is the 
author of many papers on traffic mat- 
ters and is a member of the Transporta- 
tion Club of Atlanta. 
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LATE NEWS 


IN THIS ISSUE 


If. Reverses Division 3 
Which Found Phosphate Rock 


Demurrage as Unreasonable 


The Commission, on reconsidera- 
tion, has reversed a prior finding of 
its division 3 that demurrage charges 
collected in August, 1953, for deten- 
tion at Lansing, Mich., of 11 cars 
containing phosphate rock were un- 
just and unreasonable. 


By a report and order on reconsider- 
ation in No. 31615, Davidson Chemical 
Co., Division of W. R. Grace & Co. v. 
New York Central Railroad Co., the 
Commission dismissed the complaint and 
found the assailed charges not shown 
to have been unjust or unreasonable. 
Commissioner Clarke, dissenting, said he 
“would affirm the findings in the prior 
report” (296 I.C.C. 744). 

The Commission said it was clear that 
what occurred in the instant situation 
was “not beyond the complainant’s con- 
trol in the sense in which the Commis- 
sion has used that phrase in the past.” 

Reparation was awarded by the divi- 
sion in the prior report to the extent 
that the assailed charges included pen- 
alty charges as provided by the Com- 
mission’s service order No. 865, Demur- 
rage on Freight Cars, in effect at that 
time, plus interest, the Commission said. 


Proximate Cause of Detention 


The grounds for reconsideration 
stated in a petition of the New York 
Central, the Commission said, were 
among others, alleged variance between 
the findings in prior proceedings and a 
finding in the instant proceeding that 
a collapse of the complainant company’s 
plant facilities, which was the proximate 
cause of the car detention, constituted 
a force beyond the control of the com- 
plainant, and that the exaction of pen- 
alty charges for the detention so caused 
was unjust and unreasonable. 

On August 13, 1953, the Commission 
said, the top floor of the complainant’s 
plant on which a rock and sulphuric 
acid mixing machine and a hopper bin 
were operated collapsed and fell through 
to the ground floor, rendering the plant 
wholly inoperative and the storage space 
useless. 


“At that time,” the Commission con- 
tinued, “one car of rock was in the 
plant standing over the unloading pit, 
and seven cars were being held by the 
defendant awaiting delivery. Three ad- 
ditional cars, en route at that time, ar- 
rived during the ensuing shutdown. 


“The normal demurrage charge on 
covered hopper cars at the time of the 
detention, under the average-agreement 
plan, was $3 per day for the first four 
days after two days free time, excluding 
Saturdays, Sundays, and holidays, and 
$6 per day thereafter, including Satur- 





B&O “babies” 
your LCL 


You can trust B&O Time-Saver Service! 
It combines the advantages of rail 
transportation and outstanding carrier 
experience to give you maximum 
dependability. That’s why less-than- 
carload freight reaches its destination 
dependably on-time. And your LCL is 
treated carefully . . . on quick schedules, 
too! Yes, it’s a smart move to ship 

via B&O! 


Ask our man! 
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jays, Sundays, and holidays. Total 
arges computed on that basis would 
ave been $648, and like charges would 
ave applied if the shipments had moved 
box cars. Charges were collected, 
owever, in accordance with Service Or- 
ner No. 865 at a rate of $5 per day for 
he first and second days, $10 for the 
ird and fourth days, and $20 for each 
succeeding day, resulting in total charges 
nf $2,110. Overcharges totaling $80 have 
kince been refunded. The service order, 
ued aS an emergency measure to re- 
ieve a Shortage of freight cars, did not 
apply to box cars during the detention 
neriod. It expired September 30, 1953.” 
The complainant contended, said the 
commission, that the car detention was 
2 result of the collapse of its building. 
which it termed a “calamitous visita- 
ion,” or circumstance beyond its con- 
trol. Although it did not deny that 
some demurrage would have accrued 
even if the building had not collapsed, 
the Commission said, it asserted that the 
charges would have been materially less 
those those actually collected. The com- 
plainant’s demurrage charges for July, 
1953, amounted to $1,459, the Commis- 
sion said. 2 

“The defendant does not deny,” said 
the Commission. “that the complainant 
was duly diligent in its efforts to avoid or 
abate detention after the collapse of its 
plant. It contends that while the Com- 
mission has remitted service order 
penalty charges in instances where ex- 
ternal forces, such as an act of God, in- 
tervened to bring about the car deten- 
tion, such immunity from service order 
charges is not warranted where the car 
detention was caused by a breakdown 
of the shipper’s own plant facilities. The 
defendant argues, in effect, that plant 
breakdowns and the ensuing results con- 
stitute risks which the shippers must as- 
sume and which are not beyond their 
control. 


“Caution must be exercised in relaxing 
the requirements of service orders on 
pleas of individual hardship, so that fair 
and uniform enforcement thereof may be 
accomplished, with no impairment of 
their purpose or discriminations among 
shippers. We have declined to grant re- 
lief from penalty demurrage charges 
that resulted from a fire disrupting 
operations in a consignee’s plant, Gen- 
eral Products Co., Inc. v. New York, N.H. 
& H.R. Co., 288 1.C.C. 439; where the de- 
tention was due in part to the dropping 
of rock on the rails by another contrac- 
tor, Ross Powerhouse Contractors v. 
Great Northern Ry. Co., 288 I.C.C. 1; and 
where a slide of logs during a rainstorm 
blocked the tracks, International Paper 
Co. v. Bangor & A. R. Co., 279 I.C.C. 449. 

“In the instant proceedings, the com- 
plainant’s plant, of frame construction 
reinforced with steel beams, had been in 
continuous use in the manufacture of 
superphosphate since 1928. The mixing 
operation subjected the building to con- 
tinuous vibration and great weight. Al- 
though the complainant acquired the 
Plant in December 1952 and may have 
exercised extreme care in the seven 
months it operated the plant, it must 
have been aware that years of operation 
Subject to great weight and vibration 
would have its ultimate effect. 

Slearly, what occurred was not be- 
youd the complainant’s control in the 
Sense in which the Commission has used 
thot phrase in the past. The ordinary 
ec nomic vagaries and risks of doing 
bu.iness are not beyond the control of a 
Shipper in the same sense as are the 


Sa 
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occurrences that have been found to war- 
rant exemption from penalty charges 
upon a showing of the exercise of due 
diligence in the avoidance of car deten- 
tion. Biltbest Construction Corp. v. New 
York Central R. Co., 292 I.C.C. 151, 153. 

“We find that the assailed charges are 
not shown to have been unjust or un- 
reasonable. The findings to the contrary 
in the prior report is reversed. The 
complaint will be dismissed. 





Carloadings Totaled 685,397 
In Week Ended April 7 


Loadings of revenue freight for the 
week ended April 7, 1956, totaled 685,397 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 26,180 cars, or 4 per cent, above the 
corresponding week in 1955, it said, and 
an increase of 78,607 cars, or 13 per cent, 
above the corresponding week in 1954. 

Loading of revenue freight for the week 
ended April 7 decreased 39,547 cars, or 
5.5 per cent, below the preceding week. 

“Coal loading amounted to 118,467 cars, 
an increase of 9,091 cars above the corre- 
sponding week a year ago, but a decrease 
of 21,403 cars below the preceding week 
this year due to observance of Mitchell 
Day on April 2 in some coal fields,” the 
A.A.R. said, adding: 


Miscellaneous freight loading totaled 370,- 
517 cars, an increase of 1,390 cars above the 
corresponding week last year, but a decrease 
of 11,652 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 61,783 cars, an increase of 
30 cars above the corresponding week in 
1955, but a decrease of 460 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
45,946 cars, an increase of 5,612 cars above 
the corresponding week in 1955, but a de- 
crease of 4,260 cars below the preceding week 
this year. In the Western Districts. grain 
and grain products loadings for the wevk of 
April 7 totaled 26,763 cars, an increase of 
2,948 cars above the same 1955 week, but a 
decrease of 2,553 cars below the preceding 
1956 week. 

Livestock loading amounted to 17,217 cars, 
an increase of 193 cars above the corre- 
sponding week in 1955, and an increase of 
341 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of April 7 totaled 5,518 
cars, a decrease of 211 cars below the same 
week a year ago, but an increase of 230 
cars above the preceding week this year. 

Forest products loadings totaled 43,166 
cars, an increase of 2,401 cars above a year 
ago, but a decrease of 3,874 cars below a 
week ago. 

Ore loading amounted to 25,546 cars, an 
increase of 5,933 cars above last year, and 
an increase of 2,030 cars above last week. 

Coke loading amounted to 12,755 cars, an 
increase of 1,530 cars above a year ago, but 
a decrease of 269 cars below the previous 
week this year. 


All districts reported increases compared 
with the corresponding week in 1955, except 
the Pocahontas. All reported increases com- 
pared with the corresponding week in 1954. 


CUMULATIVE LOADINGS 


1956 1955 
Four weeks of Jan. 2,712,773 2,504,652 
Four weeks of Feb. 2,750,654 2,555,887 
Five weeks of Mar. 3,516,774 3,256,171 
Week of April 7 .... 685,397 659,217 606,790 


.. 9,665,598 8,975,927 8,569,229 


1954 





Total ........ 





Status of Service Order 


Up to 3 p.m., April 12, the Commission 
had received no official notification from 
the federal district court at Portland, 
Ore., concerning the issuance by that 
court, on April 7, of a temporary restrain- 
ing order enjoining operation of the 
Commission’s service order No. 910, Rail- 
road Operating Regulations for the 
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Movement of Loaded Freight Cars—an 
order designed to prevent willful delay of 
loaded freight cars at yards, terminals or 
sidings for the purpose of increasing the 
time in transit of such cars. 


(See earlier story on page 68) 





A.A.R. Revamps Machinery 
To Study L.C.L. Service 


In accordance with approval granted 
by the board of directors of the Associa- 
tion of American Railroads on February 
24, it was learned April 12, the A.A.R. 
staff is in the process of reorganizing 
the L.C.L. research activities under 
the Freight Station Section of the 
A.A.R.’s Operating-Transportation Divi- 
sion. 


Effective March 1, the L.C.L. Research 
Group as then constituted, was discon- 
tinued and there is now in process of 
organization, as a part of the Freight 
Station Section of the Operating-Trans- 
portation Division, an L.C.L. Committee, 
consisting of the chairmen of the rail- 
road L.C.L. committees of each of the 13 
regional advisory boards, with an A.A R. 
representative as chairman. G. H. Hill, 
of Chicago, director of the Freight Sta- 
tion Section and L.C.L. research for the 
A.A.R. will head the new committee. 
He was chairman of the research group, 
which was set up in 1953 after confer- 
ences between the A.A.R. and the Na- 
tional Association of Shippers Advisory 
Boards. 

The new committee is to deal with 
methods of improving L.C.L. service and 
schedules, methods of publicizing such 
schedules, and related matters. 

The view was expressed that the com- 
mittee, since it would consist of the rail- 
road chairman of each of the 13 regional 
advisory boards, who would have daily 
contact with operating conditions, would 
reflect more nearly “grass-roots” con- 
ditions on a current basis. This, it was 
said, would be an improvement over the 
previous method of depending on data 
gathered by questionnaires. 

It is anticipated that this committee 
will meet periodically with a similar com- 
mittee made up of the chairman of the 
shipper L.C.L. committee in each of 
the 13 regional advisory board districts. 





Time Extended for Evidence 
In Mixed-Carload Rate Case 


The Commission has allowed the rail- 
road defendants and freight forwarder 
intervenors in No. 31006, Eastern Central 
Motor Carriers Association, Inc. v. Ak- 
ron, Canton & Youngstown Railroad Co. 
et al., more time for the completion of 
studies and compilation “of the latest 
available data with respect to the traffic 
affected,” for submission prior to the 
oral hearing assigned for’ June 12 in the 
proceeding. 

On consideration of requests of the 
railroads and the forwarders for addi- 
tional time in which to prepare evidence 
and exhibits for submission prior to the 
oral hearing, the Commission, in a no- 
tice in the proceeding, said it had been 
shown that time reasonably was needed. 
They were given until May 21 to submit 
written evidence. Complainants and in- 
tervenors in support of complainants 
were allowed until May 31 to submit 
written evidence. 

By an order in the proceeding, the 
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commission, by Commissioner Johnson, 
denied a motion of the defendants and 
intervenors for vacation and modifica- 
tion of the Commission’s order prescrib- 
ing the procedure to be followed, and by 
another order, by Chairman Arpaia, the 
Toledo-Maumee Valley Shippers’ Asso- 
ciation was permitted to intervene. 

The Commission has reopened the pro- 
ceeding for reconsideration. In its prior 
report it found that the maintenance 
of rates subject to any tariff rule, provi- 
sion or practice which authorized the in- 
clusion of any freight in mixed carloads 
at rates or charges lower than the all- 
commodity rates was unjust and unrea- 
sonable (T.W., Nov. 12, 1955, p. 52). 













Conference Denies Evading 
Pending Class Rate Decision 


By Proposing Rate Increase 


Replying to a protest and petition 
for suspension of its proposed 6 per 
cent general increase in rates and 
charges effective April 16, filed by 
the Department of Agriculture, the 
Middle Atlantic Conference acknowl- 
edged that its class rates subject to 
the proposed increase were under in- 
vestigation by the Commission in 
MC-C-1600, Class Rates Between 
Middle Atlantic and New England 
Territories, but denied that its motor 
carrier members had any intentions 
of attempting, by this increase, to 
evade the effect of the Commission’s 
final decision in the investigation. 


Stripped of unnecessary language, the 
protest seemed to make two points, the 
conference said, namely that the class 
rates proposed to be increased were under 
investigation in MC-C-1600, and related 
cases, and that the motor carriers should 
not be permitted to make the same 6 
per cent increase as was granted the 
railroads in Ex Parte No. 196 (T.W., 
April 7, p. 77). 


“As to the first contention,” the con- 
ference said, “it is admitted that the 
present class rates (but not the com- 
modity rates) here sought to be in- 
creased 6 per cent are under investiga- 
tion by the Commission. It is not the 
fault of either the Commission or the 
motor carriers that a decision in the 
class rate investigation cases was not 
rendered prior to another round of in- 
creased wages which in turn necessi- 
tated the revenue increase here sought ” 

However, the conference said, the 
principal protest in MC-C-1600 was to 
the form of the rates and not to the 































amount of revenue that would flow from 
them. It said that an examiner had 
found, in effect, that the revenue coming 


from all of the adjustments which were 
in effect at the time of the investiga- 
tion, was necessary, and said that “we 
do not recall the Department of Agricul- 


ture excepting to the examiner’s recom- 
mended report.” 


The motor carriers have no intention 
of attempting, by this 6 per cent in- 
criase, to evade the effect of the Com- 
mission’s final decision in the class rate 
investigation,” it said. “These class 
raes, as here proposed to be increased 
by 6 per cent, are subject to the Com- 
mssion’s final decision in MC-C-1600 


LATE NEWS 


and related cases and nothing that pro- 
testant or respondent can say would 
alter that fact.” 

The second contention, that the motor 
carrier should not be permitted to make 
the same increases as accorded the rail- 
roads in Ex Parte No. 196, “actually 
reverses the true circumstances,” the 
conference said. 

“Our proposed increase of 6 per cent 
was authorized by special disposition ad- 
vice No. 497-A, dated November 3, 1955, 
long before the railroads announced 
their intention of seeking a 7 per cent 
increase, and, of course, long before it 
could have been known by anyone that 
the Commission would on March 3, grant 
the railroads only 6 per cent,” the con- 
ference said. 

“Because of disagreements among the 
conference members the 6 per cent in- 
crease approved in November, 1955, could 
not be made effective prior to now. 

“In paragraph V of page 5 of the 
protest, protestant seems to complain 
that our increase does not uniformly 
provide special treatment of certain 
commodities as prescribed by the Com- 
mission in Ex Parte 196. To the negligi- 
ble extent that the motor carriers trans- 
port the commodities on which a maxi- 
mum increase was accorded by the Com- 
mission in Ex Parte 196, the maximum 
prescribed would have no effect. For ex- 
ample, none of our rates on building 
woodwork, canned goods, fresh fruits, 
lumber, sugar and vegetables is high 
enough to be affected by the maximum 
increase accorded by the Commission in 
Ex Parte No. 196.” 





Railroads Increased Free 
Time at Port of Chicago 


Railroads serving Chicago are moving, 
by independent action, to increase free 
time at Chicago port facilities from 48 
hours to seven days, a move which is 
regarded as in anticipation of increased 
export and import traffic to be handled 
through the port when the St. Lawrence 
seaway is put into operation, as well as 
in recognition of the growth of overseas 
traffic handled over the Great Lakes in 
recent years. 

An earlier indication of the action of 
eight railroads which have filed tariff 
supplements with the Commission to 
establish the longer free time at the 
port of Chicago was the announcement 
by the Chicago, Rock Island & Pacific 
that it would publish such provisions 
(T.W., March 24, p. 24). 

The other railroads which have filed 
such tariff supplements are the Santa 
Fe, the Illinois Central, the Chicago & 
North Western, the Burlington, the Chi- 
cago & Eastern Illinois, the Chicago 
Great Western and the Gulf, Mobile & 
Ohio. 

It is understood that the Chicago, 
Milwaukee, St. Paul & Pacific and the 
Wabash Railroad are also considering 
publication of similar liberalized free- 
time provisions. 

Typical of the schedules filed are 
supplement No. 34 to the Rock Island’s 
tariff C-13407, and supplement No. 9 to 
the Illinois Central’s tariff A-11724. In 
each case. the supplements were pub- 
lished to become effective April 20, and 
the provision for increasing the free 
time from 48 hours to seven days was 
flagged as a decrease. 


However, it was learned that the 
C. & N. W., by its tariff No. 17144, I.C.C. 
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No. 11324, would make the free time pro- 
vision effective May 5, on export traffic 
at the ports of Chicago, Ill., and Green 
Bay, Manitowoc, and Milwaukee, Wis. 

Another and earlier manifestation of 
the anticipated increase in export and 
import traffic over the Great Lakes after 
the opening of the St. Lawrence seaway 
was the filing with the Federal Mari- 
time Board of agreements of conferences 
of ocean shipping lines covering serv- 
ices from and to Great Lakes ports. 
Such agreements, under which ocean 
shipping rates and related matters are 
discussed and jointly carried into effect 
by member lines must be approved by the 
F.M.B. under section 15 of the shipping 
act of 1916. The filing of such conference 
agreements at the F.M.B. began as soon 
as the St. Lawrence seaway was author- 
ized by Congress. 





McLean Trucking-Loveland 
Merger Pleas Withdrawn 


Applications of Malcolm P. McLean 
and the McLean Trucking Co., for au- 
thority to acquire control, and merge 
into the latter, the S. C. Loveland Co., 
Inc., for the purpose of conducting a 
proposed “roll-on-roll-off” sea trailer 
service, and for authority to issue cer- 
tain securities in connection with the 
transaction have been dismissed by the 
Commission, division 4, on request of the 
applicants. 

The applications in MC-F-5647, Mal- 
colm P. McLean—Control; McLean 
Trucking Co—Control and Merger—sS. 
C. Loveland Co., Inc., and Finance No. 
18529, McLean Trucking Co.—Securities, 
were dismissed by an order in the pro- 
ceedings. Extensive hearings had been 
held on the applications, but a proposed 
report has not been issued. 

The Commission said a joint petition 
had been filed by Malcolm P. McLean 
McLean Trucking Co., McLean Indus- 
tries, Inc., and Pan-Atlantic in MC-F- 
5647. They sought to amend the ap- 
plication by substituting Pan-Atlantic 
and McLean Industries as applicants in 
lieu of McLean Trucking Co., and Mal- 
colm P. McLean for authority to acquire 
control of Loveland, and asking the Com- 
mission to consider the application of 
Pan-Atlantic and McLean Industries for 
authority to acquire control of Loveland 
as an amendment to the application in 
MC-F-5647, and for further hearing in 
the proceeding. 

The Commission said that Mr. McLean 
and McLean Trucking Co. had requested, 
in the event that the petition was not 
granted, that the applications in MC-F- 
5647 and Finance No. 18529 be dismissed. 

The Commission noted that Pan- 
Atlantic and McLean Industries had filed 
a separate application for authority to 
acquire control of Loveland in MC-F- 
6167 (T.W., Dec. 31, p. 48). 


The petition insofar as it sought dis- 
missal of the other two applications was 
granted, and denied in all other respects. 


Rail Classification Docket 

Copies of joint docket No. 174 of the 
Consolidated and Uniform Classification 
committees will be mailed to subscribers 
of the Traffic Bulletin with the issue of 
April 14. Hearings on the docket are 
scheduled to begin May 8 in Room 324, 
Union Station, Chicago; May 15 at 1 Park 
Avenue at Thirty-third Street, New 
York, N.Y.; and May 22 in Room 1015, 
101 Marietta Street, Atlanta, Ga. 
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CANNED FOODS from 
California, Illinois, Minnesota, Michigan 
and Iowa reach the consumer’s dinner table 
sooner when shipped by an “Early Bird” 


One day faster to the East— 


for any product—via the “Early Birds”—at no extra cost 
yp y 


“Ear cy Biro” express-speed freight trains, 
which slash as much as 24 hours off old 
freight schedules, open up new opportuni- 
ties in New York, Buffalo and Boston mar- 
kets for West and Midwest packers of 
canned vegetables, meats, preserves, and 
other foods. 

Because the local grocery trade operates 
on a daily high volume and short inventory 
basis, fast and dependable rail transporta- 
tion is of prime importance in keeping 
shelves well stocked with fast-selling items. 

“Early Bird” service speeds product dis- 
tribution while reducing the need for large 
regional warehouse facilities. Capital tied 


up in large inventories is reduced. There’s 
less waste and spoilage of perishable com- 
modities. 

Freight cars arriving from west of the 
Mississippi and south of the Ohio River 
merge with the “Early Bird” fleet at the 
East St. Louis, Peoria, Chicago and Cin- 
cinnati Gateways. Local-origin freight de- 
parts on “Early Birds” from East St. Louis, 
Peoria, Chicago, Detroit, Cleveland, Cin- 
cinnati and Indianapolis for Buffalo, Bos- 
ton and New York. 

Ask your New York Central Freight 
Salesman for a copy of the “Early Bird” 
timetable. 


TRAFFIC W orp 


= | 

































Now ...three more 
“EARLY BIRDS" 


CHICAGO to BALTIMORE... 
DETROIT to BALTIMORE... 
Between 

CINCINNATI and DETROIT 


Shippers and receivers can now save a 
day by routing freight via “Early Bird” 
service from Chicago and Detroit to 
Baltimore. 

“Early Bird” fast, straight-through 
service between Cincinnati and Detroit 
(both ways) saves seven hours in ship- 
ping time. 





New York Central System 


Route of the "EARLY BIRDS’’—the one day faster freight service 


General Offices: 466 Lexington Avenue, New York 17, N. Y. 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


ii 5. Lloyd Wilson, Professor 


»f Transportation, Is Dead 


G. Lloyd Wilson, professor of transpor- 
btion and public utilities at the Univer- 
ty of Pennsylvania, died of a heart 
tack which he suffered while en route 
» the university the morning of April 
i. He resided in Philadelphia, where 
e was born July 10, 1896. 

Dr. Wilson was the author of numer- 
us books and articles on transpor- 
ntion. Many of his articles have been 
ublished from time to time in TRAFFIC 
oRLD and a new series on the general 
bject of “Transportation and Business 
fanagement” is being published at pres- 
t. He was vice-president and director 
f education of the American Society 
f Traffic and Transportation, Inc. He 
vas a member of the Associated Traffic 
lubs of America, the Atlantic States 
shippers Advisory Board and the Asso- 
iation of Interstate Commerce Com- 
ission Practitioners. He served as re- 
earch consultant to the United States 
steel Corporation. 


Dr. Wilson received his A.B. degree 
m 1918 from Swarthmore College, his 
A. degree in 1924, his Ph.D. degree in 
925, his M.B.A. degree in 1926, and his 
L.B. degree in 1940 from the Univer- 
ity of Pennsylvania. He was also a 
praduate in transportation law at Temple 
niversity. He served as an instructor 
n transportation at the University of 
Pennsylvania in 1921, 1922 and 1923, and 
ad been a full-time professor since 
928 He was chairman of the univer- 
sity’s Transportation and Public Utilities 
Department at the time of his death. 


In World War II, Dr. Wilson headed 
he transportation rates section of the 
Office of Price Administration for a 
ime and then served as a consultant 
on the staff of the Office of Defense 
ansportation. He helped to organize, 
and for several years was national coun- 
sellor of, the Delta Nu Alpha Transpor- 
tation Fraternity. 











































Michigan Transport Conference 
Harold F. Hammond, of Washington, 


DC., executive vice-president of the 
Transportation Association of America, 
will be the speaker at a luncheon on 
May 10 concluding the third annual 
Michigan Traffic and Transportation 
Conference, on the campus of Michigan 
State University, East Lansing, accord- 
ing t: an announcement from Thomas 
Goldhold, traffic manager of Fabricon 
Prod cts Co., River Rouge, Mich., and 
chairman of the conference (T.W., 
Marc ) 31, p. 184). Mr. Hammond would 
appe.r on the conference program in 
place of Commissioner Richard F. Mit- 
chell of the I.C.C., who had sent word he 
Wou!.. be unable to attend the luncheon, 
Mr. Goldbold said. The conference is 
Spon ored by the Michigan Industrial 


Traffic League. 


Forwarders Favor Negotiated Rail Rates, 
Certification, Control of Other Carriers 


Railroads, Motor Carriers, Shippers, Oppose Bills in Hearing Held 


By House Subcommittee. Commission Recommends Some Changes in 


Forwarder Act. Status, Relationships, Practices of Forwarders Discussed. 


The surface transportation sub- 
committee of the Senate committee 
on interstate and foreign commerce 
held hearings April 9 and 10 on thrée 
bills, introduced “by request” by 
Senator Magnuson, chairman of the 
parent committee, to make various 
amendments to part IV of the in- 
terstate commerce act—the freight 
forwarder act. 


A representative of the freight forward- 
ers supported the three bills. The Na- 
tional Industrial Traffic League, groups 
of western and northwestern shippers, 
motor carriers, and eastern railroads 
appeared in opposition. 


Senator Smathers, of Florida, chair- 
man of the subcommittee, presided. The 
hearing was on S. 3365, S. 3366 and S. 
3367. 


S. 3365 would require certification of 
the forwarders, and would eliminate 
subparagraph (d) of section 410 of the 
act, which prohibits the Commission 
from denying forwarder authority solely 
on the ground that a proposed service 
would compete with existing forwarder 
services. 


S. 3366 would amend subsection (a) of 
section 409 of the act by adding a new 
paragraph (2) which would permit for- 
warders to enter into contracts with rail- 
roads governing the transportation of 
loaded trailers on flat cars in “piggy- 
back” service. 


S. 3367 would amend subsection (a) of 
section 411 of the act to permit freight 
forwarders to control one or more Car- 
riers subject to parts I, II and III of 
the act. 


Forwarders Support Bills 


Giles Morrow, president and general 
counsel of the Freight Forwarders In- 
stitute, saying that the forwarders 
urged favorable consideration of the 
three bills, asserted that there were 
exceptions to the pattern of the regu- 
latory scheme, as applied to carriers 
under parts I, II and III of the act, and 
in part IV of the act as applied to for- 
warders. He said that it was those ex- 


See Late News, Pages 15, 17 


and 19 for other transporta- 
tion news developments. 





ceptions which were largely responsible 
for the bills under consideration. 

In a description of forwarder opera- 
tions, Mr. Morrow said that Class A 
forwarders (those having annual gross 
revenues of $100,000 or more) had paid 
to the carriers they utilized a total of 
$223 million, with $151 million, or 68 per 
cent, going to railroads, $35 million, or 
16 per cent to line-haul motor carriers, 
and the remaining 16 per cent to pickup 
and delivery motor carriers and to water 
carriers, in the first nine months of 1955 
when, he said, their gross transportation 
revenues were $295 million. 

He said that S. 3365—which would 
eliminate non-consideration of the com- 
petitive effect of new forwarder services 
in granting forwarder rights—and S. 
3367, which would permit forwarders to 
control other types of carriers—resulted 
from a failure of the statute to accord 
to forwarders the same kind of treat- 
ment it accorded other regulated com- 
mon carriers. The change proposed in 
S. 3366—permitting forwarders to con- 
tract with railroads for “piggyback” 
service-resulted from a current develop- 
ment in transportation which could not 
have been foreseen in 1942 when the 
forwarder act became effective. Mr. Mor- 
row said. He added: 


“Let me emphasize that none of the 
proposed changes would provide special 
or class legislation for freight forwarders. 
None of the changes would give freight 
forwarders any rights, privileges, or ad- 
vantages not already enjoyed by all 
other regulated carriers. Each of the 
changes is designed merely to afford 
freight forwarders equal treatment under 
the law, and to remove present provisions 
which discriminate unfairly against for- 
warders and in favor of their com- 
petitors.” 


Morrow on S. 3365 


As to S. 3365, Mr. Morrow said that 
the Commission had itself described the 
provision of the present act, that it 
issue forwarder rights without consid- 
ering the adequacy of existing services, 
as an “easy” entry policy, and had re- 
peatedly urged Congress to provide for 
tighter controls. He said that in each 
of its annual reports for the years 1952 
through 1955 the Commission had in- 
cluded specific recommendations that 
section 410 be amended so as to re- 
quire the obtaining of a certificate of 
public convenience and necessity be- 
fore engaging in forwarder service. 


Mr. Morrow said that S. 3365 did not 
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go as far as the Commission had rec- 
ommended and would “simply remove 
the self-defeating prohibition against 
competitive considerations, and leave 
section 410 as a standard ‘permits’ sec- 
tion.” He said that, while the industry 
would not oppose what the Commission 
recommended, it believed that the bill 
would provide an adequate remedy. 

Anticipating the position to be taken 
by the National Industrial Traffic 
League and other shippers, Mr. Morrow 
said that the League had opposed the 
passage of the bill (S. 2712) which, in 
1950, amended part IV of the act to de- 
clare the forwarders common carriers. 
He said that if S. 3365 was opposed on 
the ground that forwarders were not 
common carriers, “the attack will not 
be upon this bill but upon the validity 
of what this committee and the Con- 
gress did in 1950.” The argument might 
better be made in court to test “whether 
or not the Congress did a vain or un- 
constitutional thing,” he asserted. 

Later in his testimony on the bill, 
Mr. Morrow said: 


“Whatever the reasons may have been 
for initially adopting a ‘freedom of en- 
try’ policy with regard to freight for- 
warder operating rights, no reasons for 
such a policy exist today. The advan- 
tages and economies of freight forwarder 
service stem very largely from the abil- 
ity of the industry to concentrate and 
consolidate traffic. When the available 
traffic is dispersed among too many com- 
panies there is an adverse effect upon 
the over-all service, and important econ- 
omies are lost.” 


Mr. Morrow cited testimony of the 
late Commissioner Eastman in support 
of his advocacy of provisions for for- 
warder certificates of convenience and 
necessity. 


Mr. Morrow cited 4.2 million tons and 
23 million shipments handled by for- 
warders in 1954, compared with five 
million tons and 21 million shipments 
handled in 1943, as an indication that 
“whatever new services have been in- 
stituted have not developed new freight 
forwarder tonnage but, in the main, 
have shared the available tonnage with 
existing operators.” 


Morrow on S. 3366 


Turning to S. 3366, the bill to authorize 
contracts between forwarders and rail- 
roads for the movement of trailers on 
flat cars, Mr. Morrow asserted that 
prompt enactment was necessary “first 
because there is now no practical basis 
on which freight forwarders can legally 
utilize piggyback service, and second, be- 
cause the motor carriers who compete 
with forwarders for traffic already are 
authorized to use the service on a con- 
tractual basis.” He also asserted that 
motor carriers not only were using piggy- 
back service in a manner denied to 
forwarders, but were conducting opera- 
tions which could not be distinguished 
from forwarder operations and were 
thus invading the field of activity of 
forwarders “which is defined and pro- 
tected by law.” 


In referring to piggyback service under 
which the railroad moved freight on a 
motor carrier rate in which the railroad 
concurred, receiving what he said was 
termed a “division” for its share of the 
operation, Mr. Morrow declared that the 


division was a flat charge per trailer 
and differed in no respect from an or- 
dinary contractual charge or rate. He 
said that published rates of the New 
Haven Railroad were about 40 per cent 
higher than “the divisional charges.” 


Commission Case Cited 


He said that the Commission’s an- 
swers to 12 questions raised concerning 
piggyback service in Movement of High- 
way Trailers by Rail, 279 I.C.C. 93, ran 
counter to the principles the forwarders 
had urged in that case. 


He said, also, that the effect of the 
Commission’s answers was “to freeze 
freight forwarders out of the piggyback 
field and in their stead to permit motor 
carriers to operate freight forwarder 
service under arrangements that are 
not open to the ‘reight forwarding in- 
dustry.” 

Mr. Morrow said that, while the Com- 
mission had found the service a joint 
service, it had actually given its “bless- 
ing” to a “substituted service arrange- 
ment” and that there was “nothing joint 
about the public incidents of the ven- 
ture, about the rates, the responsibility, 
or the classification.” 


Another charge made by Mr. Morrow 
was that under the method of operation 
approved by the Commission, a motor 
carrier might work out a “joint rate” 
arrangement with a railroad for piggy- 
back service so that it would completely 
abandon its highway route and move 
all of its freight by rail between two 
points. In that case, he said, the motor 
carrier would be a gathering and distri- 
bution carrier handling shipments within 
the terminal areas of the two points, and 
that “he would possess all of the charac- 
teristics of a freight forwarder and none 
of the characteristics of a common motor 
carrier.” ’ 


Morrow on S. 3367 


Mr. Morrow said that S. 3367, which 
would permit a forwarder to acquire 
control of other types of carriers, was 
designed to correct “an unjustifiable and 
discriminatory provision of the law with 
regard to relationships between freight 
forwarders and other carriers.” He asked 
whether, if there was vice in a forward- 
er’s owning a motor carrier, there coula 
be virtue in a motor carrier’s owning 
a forwarder. 

The forwarder official asserted that it 
had been the policy of Congress to leave 
to the regulatory agency the power 
over acquisitions, mergers, and the in- 
tegration of carriers, and that the pres- 
ent prohibition against control of an- 
other type of carrier by a forwarder 
violated that traditional policy. He said 
that, under the terms of the proposed 
bill, the Commission would never ap- 
prove a transaction which was not clearly 
in the public interest and in the interest 
of an improved transportafion system. 

In the course of Mr. Morrow’s testi- 
mony, Senator Smathers asked several 
questions indicating that he thought that 
the forwarders, in supporting the three 
bills, were asking the right to do things 
to which they objected under the pres- 
ent state of the law. Mr. Morrow replied 
that the forwarders were seeking 
equality. 

N.LT. League Testimony 

Wm. H. Ott, Jr., chairman of the 
legislative committee of the National 
Industrial Traffic League, said he ap- 
peared to state the opposition of the 
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membership of the League to the thre 
bills. 

Commenting on S. 3365, to eliininay 
the present provision of the ac: pry 
hibiting the Commission from co)iside, 
ing the competitive effect of propose 


new forwarder services, Mr. Ott said: Quer: 
“The public interest may best }& “gectior 
served by severe limitations upon ent uirement 
into the business of actual transporteff.. conti 
tion (so limited by certificate requir rejudice, 
ments with the standard mentionefftion po 
above) contrariwise it is best served } ral scop 
the widest possible freedom of ent nding | 
into business by those who as freighffine wit 
forwarders act as intermediaries betwee nt wi 
the physical facilities of the actual! car. ission 


riers on the one hand and the trans. 
portation needs of the shipping publi 
on the other.” 

Mr. Ott said that the concentration o 
65 per cent of the revenues received ip 
one year (1953) by the four largest for. 
warders, and 96 per cent by the 22 larg. hat “if 
est (of a total of 96 forwarders) “in the ended 
opinion of the League, demonstrates the with the 
desirability of maintaining freedom of ileage 
entry for new operators.” He said thati’ 


ope of 
hem.” 

Later, 
he mak 
or carr’ 


was particularly so “when there is con-& -> ew 
sidered further the affiliation of certain railer-¢ 


of the largest of the forwarders with 


rail lines.” Schoepr 


his wa 
Ott on S. 3366 “In sl 

As to the proposals in S. 3366 to per-pical fac 
mit forwarders to enter into contractsis avail 
with railroads for the use of rail sery-™cam be 
ices, Mr. Ott said: for for" 
“The effect of the proposal is to givep 4. . 
to freight forwarders the right of a con- tion 40 
tract basis of charges on forwarder 
freight moved by railroad, comparable 
to the contract basis presently provided League 
by section 409(a) on forwarder freight contro! 
moving by common motor carrier, but forwar 
without the limiting proviso now in ef-§ nem, 
fect in the latter case which require 


In c 


(h) of 
the payment of rates on no less thatBe, f; 
the tariff basis when in truckload lots§ water 


for a distance of 450 or more highway§ termir 
miles. To such a change the members§ 99(c) 
of the National Industrial Traffic League § ine bp 
are emphatically opposed.” the b 

Mr. Ott later called attention to the § portat 
fact that, while the title of the bill used “Th 
the wording “. . . to authorize contracts differ 
between freight forwarders and railroads effect 
for the movement of trailers on flat cars| eomny 

. .”’ the language of the bill was not) | 
so limited, but extended to “...line-haul§ Aft 
movement of freight loaded in or on§ Sectic 
trailers or other containers and _ trans-§ Prese 
ported on railroad cars suitable for such tory 


use...” riers, 

He said that “with the wide-open lan- = 
guage as to ‘containers’ the effect of the | 
bill is to put all forwarder’ traffic by act 
rail, without respect to aggregate volume ee 


or size of individual shipment, on a con- 


tract basis.” ar 
Mr. Ott argued that a contract basis Hi 
such as proposed was contrary to “the in 
whole scheme of for-hire carrier regu- § © 
lation as embodied” in the act and _ 
particularly so in the case of the railroads ope? 
because of the larger amount of money 


paid the railroads by forwarders—$20.2 the 
million as compared with $44.4 million 
paid to motor common carriers in 1953. 
He asserted that “to the extent that this 
tonnage and this revenue may be a 
basis for undue pressure, or may be 2 
method of unjust bargaining, the amount 
at stake is obviously much greater when , 
railroads are involved.” - 

He also said that, while the statute did § )., 
not specifically so provide, “there is an § y,) 
element of secrecy about these contract 
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angements which is highly objec- 
ionable.” He added that as a practical 
natter. NO Shipper today had any com- 
rehensive knowledge of the actual basis 
f forwarder payments to motor car- 
iers, adding: 


the thre 


ac’ pro 
CO! isidey, 
pi Pose 
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best 
On entry 


Query at Commission Suggested 


“Section 409(a) presently carries the re- 
yirement that forwarder-motor car- 


1 Dortaiier contracts be reasonable, free from 

require ejudice, consistent with the transpor- 

= — ation policy, etc. Proceedings of gen- 
c 


ral scope on this subject have been 
yending before the Commission for some 
ime without action. The committee 
might well make inquiry of the Com- 
mission with respect to the present 
ope of these proceedings and the rea- 
sons behind the failure to progress 
hem,” 
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wate Of tater, referring to the limitation on 
vest forte Making of contract rates with mo- 
29 Rie or carriers to 450 miles, Mr. Ott said 


hat “if the contract basis must be ex- 
ended to rails, let us have the good 
with the bad, and incorporate the same 
mileage limitation in the extension.” He 
also asserted that there was no inherent 
onnection between contract rates and 
railer-on-flat car service. Senator 
Schoeppel interjected the remark that 
his was an important statement. 

“In short,” added Mr. Ott, “the phys- 
.pical facility of a trailer on a flat car 
is available today. All of its advantages 
.Bcan be made available on rail shipments 
for forwarders by proper tariff publica- 
tion. It need await no change in sec- 
tion 409(a).” 


Ott on S. 3367 


In connection with his statement of 
League opposition -to S. 3367, to permit 
control of other types of carriers by 
forwarders, Mr. Ott said that the whole 
scheme of the provisions of subsection 
(h) of section 411, prohibiting forward- 
ers from conducting any direct rail, 
water cr motor operation except within 
terminal areas as provided in section 
202(c)(1), drew a sharp line “between 
the business of freight forwarding and 
the business of direct physical trans- 
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to the § portation.” 
ll used # ,, ‘ ‘ 
atracts | .. The statute recognizes the essential 
ilroads difference in the two operations and 
ut cars effectively prevents the two from being 
as not 4 °°™Mmingled,” Mr. Ott added. 
e-haul§ After briefly reviewing the changes in 
or on Section 409, Mr. Ott said that, while the 
trans- § Present situation might be unsatisfac- 
r such § ory to the Commission, the direct car- 
} riers, or the shippers, “since we have the 
n lan- § 450-mile limitation in the law, and since 
of the § the bulk of consolidated forwarder traffic 
fic by Moves over that mileage, effective com- 
olume ™ Petition remains among rails, among 
1 con-@ Motor carriers, and between the two 
agencies, for much freight forwarder 
—_ traffic.” 
“the § . He concluded his statement by say- 
regu- § {De that if forwarders were permitted to 
and § #quire any substantial number of direct 
roads | °#riers, particularly motor carriers, “this 
noney | CPen competition is going to be lost— 
32). 4 the character of competition changes,” 
illion § ®4"ing: 
1953. “The forwarder and the controlled 
t this § Motor carrier or carriers no longer deal 
be af With each other at arms length. Rather, 
be af th rates are established to favor their 
1ount @ Combined interest, possibly to the com- 
when @ Pttitive disadvantage of other motor 
carriers. The trafiic volume of the con- 
e did trolling forwarder may be diverted to 
pe the controlled carrier, and the control of 


eork routing of tonnage not only of the for- 


warder but of the controlled carrier to 
and from connecting lines increases the 
economic influence of the forwarder far 
beyond its normal sphere. 

“Equitable competition between car- 
riers and between agencies, and mainte- 
nance of reasonable rate levels, demand 
the continued separation, as it now ex- 
ists, of freight forwarding and under- 
lying carrier services.” 


Eastern Railroad Opposition 


Fred Carpi, vice-president, freight sales 
and services of the Pennsylvania Rail- 
road Co., said he had been authorized by 
22 eastern railroads to appear in oppo- 
sition to the amendments proposed by 
the three bills. 


In a description of forwarder services, 
Mr. Carpi said that because they must 
employ the facilities of direct carriers, 
and because their range of profitable 
operation was fixed by the difference be- 
tween what they could charge their pa- 
trons and what they had to pay the car- 
riers, “it follows that the service of for- 
warders is not by any means a universal 
service.” As an example, he said, the 
margin would be greater on long-haul 
traffic, and, for that reason, the for- 
warder sought such traffic while making 
“little or no effort to serve short-haul 
points.” He said that the average haul 
per ton of freight forwarder traffic by 


the Class I railroads for 1954 was 1,175 
miles. 


He said, also, that forwarders did not 
serve all points, or all shippers, even at 
the greater distances, but tended to re- 
strict their services to larger centers and 
surrounding points where the heavier 
volume of freight was available and the 
cost of assembling and distributing serv- 
ice was relatively low. He added: 


“Outlying points that would involve 
handling shipments to or from assem- 
bling or distributing points in small 
volume at less-carload or less-truckload 
rates cannot profitably be served by the 
forwarder. For example, the Penn- 
sylvania Railroad provides pick-up and 
delivery service on less-carload traffic 
at hundreds of stations not served by the 
forwarders.” 


Restrictions such as “rate stops,” Mr. 
Carpi said, were responsible for the much 
higher revenue per ton received by the 
forwarders than by the railroads or 
motor carriers for transporting “mer- 
chandise” freight. For 1953, he _ said, 
revenue per ton for the railroads was 
$38.91, for motor carriers, $25.53, and 
for forwarders, $84.75. While the figures 
were not strictly comparable, he said, 
they were affected in substantial part 
by the generally higher grade of mer- 
chandise freight which moved in for- 
warder service. He said that the point 
he had been making was that fowarders, 
“by their very nature and of necessity, 
are selective carriers—selective as to the 
traffic handled and as to the points and 
the shippers served.” He contrasted that 
with the service of the railroads who, 
he said, were “true universal common 
carriers,” accepting any freight offered, 
whether of high or low grade, serving 
small points and shippers, as well as 
large ones, at rates which “have a uni- 
form relationship as between different 
points and different shippers.” 

Mr. Carpi said that the eastern rail- 
roads were interested in the forwarders 
as competitors, and as patrons, and in 
connection with the latter relationship, 
he said that forwarders were in a strong 
bargaining position with the railroads 
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because they were “free to remove their 
traffic from one carrier and to give it 
to another at any time.” 

If the forwarders were given the right 
to obtain rail transportation at less than 
the published rates of the railroads, 
Mr. Carpi asserted, the result “would un- 
doubtedly be a contest for the forwarder 
traffic by competing railroads, which, he 
said, “would seek, by lower bids, to ob- 
tain such traffic.” 


Carpi on S. 3365 


As to the proposal of S. 3365 to elim- 
inate section 41(d) of the act, Mr. Carpi 
pointed out that the background of 
part IV of the act indicated that while 
forwarders were recognized as bearing a 
common-carrier responsibility to their 
own patrons, they were regarded as ship- 
pers in their relation to the common 
carriers whose services they employed 
at the published rates of those carriers. 
As a corollary, Mr. Carpi said, forwarders 
were treated in the original legislation as 
not entitled to any rate advantages over 
any other shipper availing itself of the 
services of those carriers. As forwarders 
were regarded as shippers, he said, “there 
was no reason to prevent any responsible 
person from engaging in the business.” As 
they provided no transportation facili- 
ties, Mr. Carpi added, there was no rea- 
son to require a certicate of convenience 
and necessity as a prerequisite to their 
operations. 

Mr. Carpi also said that the original 
legislation recognized that certain of the 
forwarders were controlled by or af- 
filiated with certain railroads. 


He said the eastern railroads rec- 
ognized that certain forwarders had 
built services that might have been or 
might be disadvantages by new for- 
warder operations catering to limited 
clientele and handling only the most de- 
sirable types of forwarder traffic. Ac- 
cordingly, he said, it did not seem un- 
reasonable that some restriction be 
added to protect against that situation, 
but that “it ought not to extend to 
making it more difficult for a railroad 
to establish freight forwarder service 
through a controlled corporation as now 
permitted by section 410.” 


Mr. Carpi said the railroads did not 
know the attitude of the motor or 
water carriers on the point, and while 
not seeking special rights for the rail- 
roads, “although their claim thereto is 
particularly strong,” those eastern rail- 
roads would not oppose elimination of 
paragraph (d) of section 410 if at the 
same time paragraph (c) were amended 
by adding thereto: 


“... or on the ground that the pro- 
posed service will be in competition 
with the service subject to this part 
performed by any other freight for- 
warder or freight forwarders if such 
common carrier on September 1, 1942, 
was, and continuously thereafter has 
been, engaged in the general trans- 
portation of less-carload or less-truck- 
load freight.” 


Carpi on S. 3666 


On the proposal of S. 3366 to author- 
ize forwarders to contract with rail- 
roads for piggyback service, Mr. Carpi 
said that only a few railroads presently 
had any joint rates with motor carriers 
covering that service. On principle, he 
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said, the forwarders’. proposal was di- 
rectly contrary to the policy reflected in 
parts II and IV of the act, adding that 
Congress had_ specifically authorized 
joint rates between motor carriers and 
railroads, but had refused to put for- 
warders on a similar basis. He observed 
later that Congress required the for- 
warders to use only the services of com- 
mon carriers under the other parts of 
the act, and to pay the published rates 
of such carriers. 


Mr. Carpi reviewed the testimony of 
many witnesses before committees of 
Congress opposing any permission to 
forwarders to obtain transportation on 
any basis other than the tariff rates of 
the carriers used. He said the chief 
grounds of objection expressed were the 
importance and volume of the traffic, 
the routing of which forwarders could 
control; the fact that the forwarders 
were not the only consolidators of 
freight and if permitted to negotiate 
rates would obtain preferences over 
other shippers and consolidators, and 
the fact that the forwarders were not 
the “real carriers” of their freight. 


In a review of the 1950 amendment 
to section 409, Mr. Carpi said the history 
of that section was convincing that the 
exception granted forwarders to enable 
them to obtain certain motor carrier 
transportation at agreed rates were 
“merely to legalize, with some safeguards, 
a situation which had obtained for a con- 
siderable period of years, and that there 
was no intent in enacting the 1950 
amendment to allow the extension of 
such practice to the transportation which 
forwarders purchase from railroads.” 


Mr. Carpi observed that S. 3366 did 
not undertake to include freight moving 
by railroad types of equipment other than 
“trailers or other containers,” but he 
added that “it is difficult to see how 
any authorization of contract rates be- 
tween forwarders and railroads covering 
piggyback services could be soundly dis- 
tinguished from rail service for for- 
warders in other types of equipment.” 

He suggested that, in considering the 
bill, Congress remember that forwarders 
had not heretofore been permitted to ob- 
tain rail transportation at unpublished 
agreed or contract rates; that to permit 
them would give the forwarders a 
“powerful weapon” to force railroads 
to grant rates not fully compensatory; 
that such “subnormal rates” would divert 
needed revenues from the actual car- 
riers, and that the measure of Commis- 
sion control over the contract rates 
would be “wholly inadequate to enable 
it to prevent the forwarders from taking 
undue advantage of the railroads.” 


Carpi on S. 3367 

Mr. Carpi, in commenting on S. 3367, 
to permit forwarders to control other 
types of carriers, said that the present 
prohibition undoubtedly stemmed from 
the conviction that if a forwarder were 
to acquire a carrier whose services it 
could use, “it could so dominate that car- 
rier in respect of its rates for the han- 
dling of the forwarder traffic as to force 
competing carriers to make equally low 
rates for the benefit of the forwarder.” 

He said the policy of Congress as pres- 
ently expressed in 41l(a) was like “the 
stern restrictions” placed against any 


railroad interest in coastwise or inter- 
coastal water carriers in the Panama 
Canal act, the objective being to prevent 
a railroad from using a “fighting ship” 
to destroy water competition. 

Mr. Carpi said, further, that the pres- 
ent restriction was consistent with the 
prohibition in section 1(8) of the inter- 
state commerce act—the so-called “com- 
modities clause’’—divorcing shipper and 
carrier interests. 

If there was any relaxation in. the pro- 
hibition, he said, the safeguards in 
S. 3367 would not be sufficient. In such 
an event, he said, it would seem neces- 
sary to include restrictions similar to 
those in the Panama Canal act, and in 
addition to forbid “absolutely” the use 
of the services of a controlled carrier 
by the forwarder in the rendition of its 
service subject to part IV of the act. 

In answer to questions by Frank S. 
Barton, counsel for the subcommittee, 
Mr. Carpi said he did not agree that 
forwarders were common carriers “with- 
out qualification.” 


Atlanta Freight Bureau Witness 


C. B. Culpepper, general manager of 
the Atlanta Freight Bureau and chair- 
man of the legislative committee of the 
Southern Traffic League, said that he 
also appeared for the Memphis Freight 
Bureau. 

For the Southern Traffic League, Mr. 
Culpepper said it had gone on record 
as opposing any legislation which would 
jeopardize the “continuation of bona 
fide, non-profit groups of shippers in 
the consolidation of their own freight 
for the purpose of economy in freight 
charges and the saving of time in 
transit.” 

Later he said that the groups for 
which he spoke were opposed to the 
three bills. As to S. 3365, he said, 
generally, that those groups opposed the 
bill as falling in the class of legislation 
which would alter the rights of shippers 
and groups of shippers to consolidate 
their shipments. 


He said the opposition of the groups 
he represented to S. 3366 and S. 3367 
was “general in nature and is based en- 
tirely upon the question of policy.” 

“It is our contention that the freight 
forwarders are and never have been 
anything other than shippers and any 
additional laws which would further 
dignify them and raise them to the posi- 
tion of transportation companies which 
have substantial investments and are 
burdened with heavy taxes, is contrary 
to a proper policy in protecting the na- 
tional transportation situation,” Mr. 
Culpepper added. 


He asserted that the consolidation of 
shipments had grown “to where it is 
benefiting thousands of small shippers 
who did not previously have a chance 
to secure the efficient, prompt handling 
of their less-carload freight except at 
exorbitant freight rates.” 


He said if any law which would cur- 
tail or hamper that service were passed, 
“it would be a catastrophe.” He added 
that these bills, and others which had 
been proposed from time to time in the 
past 10 years, “all present the pic- 
ture of a logical, well-planned master- 
ful campaign on the part of the estab- 
lished freight forwarders to eliminate the 
bona fide non-profit organizations 
which consolidate for their small shipper 
members.” 


In answer to a question by Mr. Barton 
as to the service offered by the forward- 


TRAFFIC \V 


ers, and whether that service shou’ | be 
offered by the carriers, Mr. Culpeper saiq 
that he saw no need for the forwa: Jers. 
He added that if the railroads hac! set 
up an organization to handle less-car-. 
load freight and would establish service 
“at a reasonable rate, my organization 
would be out of the consolidation of 
freight business tomorrow and be glad 
to do it.” He said he saw no need fo 
freight forwarders or shipper organiza- 
tions to handle freight. 


Pacific Coast Shipper Views 


The opposition of west coast and Pacific 
northwest shipper groups, the Western 
Traffic Conference, Inc., and the Wash- 
ington-Oregon Shippers Cooperative As- 
sociation, was voiced by Fred H. Tolan, 
of Seattle, Wash. He said that the mem- 
bers of the conference were large users 
of rail, forwarding and trucking service} 
and that the members of the association] 
were generally small shippers of freight] 
who had joined together to obtain the} 


benefit of carload rail rates on ship-| 


ments to the Pacific northwest. 


As to S. 3365, he said that the groups 
he represented opposed the proposal to 
eliminate the present rule that competi- 
tion with existing forwarders was not 
a bar to new services because “it sells 
America short,” and would reverse what 
now appeared in section 4(d) by what 
he called “poorly worded legislation” open 
to the interpretation that a statement 
of the existence of competition would be 
a bar to a grant of new authority. 

Mr; Tolan said, further that “this 
legislation is a definite fostering of 
monopoly,” and he, also, cited the pre- 
ponderance of total revenues enjoyed 
by the four largest freight forwarding 


companies. He said that one existing for- } 


warder had bought up or controlled “at 
least eight to 10 existing forwarding 
companies in recent years,” adding that 
“there is a most serious question whether 
the Sherman anti-trust act is being 
currently violated by the present control 
of the forwarding industry.” He said 
that one small independent forwarder 
had “disscussed actually bringing such 
action.” 


Tolan on S. 3366 

Mr. Tolan said that S. 3366 proposed 
that the public interest be ignored as 
only requiring that any contract be- 
tween forwarders and railroads be just 
and reasonable, and not unduly prefer- 
ential or prejudicial “to any of the 
participants to such contract.” He added 
that “the public interest is completely 
ignored except as to the nebulous re- 
quirements of the national transporta- 
tion policy,” that there was to be no 
notice or even filing of such contracts 
with the Commission. 

He also said that the proposed change 
would be unfair to private shippers be- 
cause it would give the forwarder, ship- 
ping identical freight, lower rates “for 
no reason other than that he or it was 
a ‘certificated’ forwarder.” 


He said further that the bill would 
be unfair to the motor freight lines be- 
cause the 450-mile limitation on hauls 
was not included, and that “the rail- 
roads could not stand against the rate- 
cutting bargaining power of the for- 
warders.” He also observed that the vill 
was not restricted to trailers on “iat 
cars, but would include “vans, or ccn- 
tainers of all kinds as long as it went 
on a rail car.” Mr. Tolan said that ‘he 
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pill was “badly worded and would be 
subject to horrible abuse.” 


Limitation Circumvented 


“we think the abuse would be terrific 
and box ear traffic would be involved,” 
Mr. Tolan asserted. “Here is our rea- 
son. In 1950 Congress amended section 
4099 of the act to restrict truckload con- 
tract hauls between forwarders and 
trucks to 450 miles. The forwarders 
completely circumvented the congres- 
sional mandate with the connivance of 


petitive truck line purchase would be 
an all-powerful club.” 

In combination with S. 3366, he said, 
S. 3367 would enable forwarders to “play 
the truck against the rails and the rails 
against the trucks.” 


Forwarders, he added, “create little 
business,” and that “all they can do is 
shift it from one carrier to another.” By 
S. 3366, he said, “they can beat down 
railcrates,” and by S. 3367, “they can 
beat down truck rates by going into 
competitive trucking business.” He as- 
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submit that railroads controlling freight 
forwarders who in turn were allowed 
control of motor carriers could circum- 
vent these restrictions completely,” Mr. 
Lawrence declared. 

“We, therefore, oppose this proposed 
amendment and urge that the committee 
and the Senate reject it. 


some truck lines by having the trucks “If anything might be needed as 















































































Pacific§ put a few pounds of their (truck lines’) serted that “forwarders have actually sound : : F 

“ - public policy it would be a re- 
Vestern regular freight in a truckload of for- one that at various west coast points Vision so that forwarders would not 
Wash-§ warder freight and hauling same on iM the pick-up and delivery zones (by ontrol carriers, nor would carriers be 
ive As-B contract rates over 2,000 miles. The Putting on their own trucks) when permitted to control forwarders.” 


existing truckers have refused their dis- 
tribution rate demands.” He said that 
ordinary shippers had had many cartage 
rate increases in recent years “caused 
in part by the cartage rates given for- 
warders by such special contract.” Con- 
gress, he said, should not approve legis- 
lation “which hurts the public and is for 
the primary benefit of three giant for- 
warders who need no help to make tre- 
mendous profits under the existing laws.” 

In answer to question asked by Mr. 
Barton, Mr. Tolan said that neither the 
railroads nor the motor carriers should 
own forwarders. 


Tolan, 
> mem- 
e users 
Service j 
ciation § 
freight} 
lin thej 


little ‘other’ freight made the truckload 
into ‘less-than-truckload’ freight. That 
is the current practice today from the 
west coast to Chicago; from Los Angeles 
and San Francisco to Seattle, for ex- 
ample, and elsewhere. We know what 
to expect from ambiguous legislation 
| ship-|J proposed by S. 3566. It will be as badly 

Jabused as the 1950 law changes. The 
1C.C. is trying to correct those truck- 
forwarder contract rate abuses now. 
This bill will open up a new ‘Pandora’s 
pox’ of rate-cutting for the I.C.C. to 
worry about.” 

Mr. Tolan also asserted that small 
cities not served by piggyback would 
suffer discrimination. 

In a review of forwarder business, in 
the course of which Mr. Tolan asserted 
that “the profits of the forwarders are 
booming,” he showed, for 1954, the sur- 
plus of Class I forwarders, being total 


Regular Common Carrier Conference 


Appearing in opposition to S. 3366, 
Robert J. McBride, executive director of 
the Regular Common Carrier Conference 
of the A.T.A., departed from his pre- 
pared statement to say that Mr. Tolan 
had called attention to a _ situation 
which, he said, had never been brought 
to the attention of the committee or 
of the Commission. 

He said that, “before the ink on section 
409 was dry,” he had received telephone 
calls to the effect that forwarders had 
submitted a so-called “standard form” 
to motor carriers, who were informed 
that the 450-mile provision in that sec- 
tion could be forgotten because it was 
limited to truckloads and that less-truck- 
load rates were not barred. Mr. McBride 
indicated that he had difficulty in be- 
lieving that the situation existed, and 
added that he had told his member car- 
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American Trucking Associations 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., appeared in opposition to S. 3367, 
saying that the policy of the A.T.A. 
against acquisition of control by for- 
warders of other types of carriers was 


“this 
ing of 


ie pre- J assets less total liabilities, including not new. Scme tak teas Gand ak ae 

a ant” te nu that ‘the tena aan to Mr. Lawrence said that the limita- secret arrangements on truckload ship- 
, cy fore income taxes was 4815 per cent, ‘i0ns of section 5(2)(b) of the act on ments beyond 450 miles.” 

ng 2 See oe —_ 2 ’ rail, express or water acquisitions of Mr. McBride asserted that when the 

led “at and after income taxes, 29.07 per cent, 


motor carriers were a further expres- standard form was forced on his mem- 


ardi s whi id showed that the : PP: : ; ; I 1 
— ee ee Boe “fantastically ‘ion of the “historical congressional bers, with the alternative of loss of busi- 
hether | profitable.” He said the figures were policy opposing the common ownership ness, “there was a little less than good 


or control of competing media of trans- 
portation.” He said the provisions of 
the Panama Canal act and the debates 
thereon announced “in clear terms” the 
desire of Congress to keep each form of 
transportation independent of owner- 
ship or control by carriers with which 
it was in actual or potential compe- 
tition. 


faith.” He added that “we have tried 
to have the Commission investigate this,” 
that the Commission had tried, but that 
“their hands are tied,’ and that “they 
have given up.” 

Referring to S. 3366, Mr. McBride said 
that, while it used the term operating 
contracts, “the sole objective is to defeat 


from the Commission’s report on freight 
forwarders for 1954. 


Other reasons which Mr. Tolan ad- 
vanced were that the public would have 
to make up “any shrink in rail revenues” 
under the proposal; that forwarders had 
not passed on “recent rail cuts to their 
customers” and would act no differently 
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S) = : age “in the long-established requirements of the 
a “s on “any rail cuts this bill would author- He cited the Clayton Act, the trans- employment of tariff rates in compensa- 
ot be- woul He further —— read the bill portation act of 1920 and the inland tion for the carrier service performed.” 
e just pra rene erg bs ew sn rs waterways act, as further indications of He said that, generally speaking, for- 
lB mong even subject to I.C.C. informationa - the intention of Congress to foster warders were afforded the use of trailer- 


ing,” and asserted that all rail rates 


competition. on-flat-car facilities and services to the 


f the®. «“ : ag 
added should be “open to all parties alike. After a review of other legislative Same extent that such service was avail- 
pletely Tolan on S, 3267 developments involving bills affecting able to the shipping public in general. 
us re-™ Mr. Tolan said the groups he repre- freight forwarders, and attempts to ‘Since the forwarder was a shipper “in 


relation to the real carrier,” this treat- 
ment was eminently fair, Mr. McBride 
declared. 

“So the obvious purpose of the bill is 
to avoid payment of rates and charges 
filed with the Interstate Commerce 
Commission for application to shippers 
generally,” he added. 


Referring to proposals in 1950 for ap- 
proval of motor-forwarder contract 
rates, Mr. McBride said that “we said 
then, and we still say, that for all prac- 
tical purposes the contracts filed con- 
stitute secret rate agreements.” He 
added that “we knew that the Commis- 
sion, with its insufficient staff, could not 


modify section 411(c), making it un- 
lawful for any director, officer, employe 
or agent of a common carrier to have 
any direct or indirect pecuniary interest 
in a freight forwarder, Mr. Lawrence 
said that the A.T.A. was following a 
policy resolution adopted in 1943 which 
instructed the staff of the A.T.A. “to 
resist encroachment by any form of 
transportation upon another” and to 
support legislation designed to pro- 
hibit it. 

The A.T.A. official said that the com- 
mittee should remember that “in sev- 
eral instances railroads control forward- 
ing companies, often through the media 


Sented opposed S. 3367, to permit con- 
trol of other types of carriers by 
forwarders, because it would tend to 
eliminate competition. The only really 
effective small shipment competition was 
between trucks and forwarders, he as- 
Serted, adding that “this would allow 
the two to merge and eliminate com- 
petition.” In combination with the other 
two bills, he said, S. 3367 “can effec- 
lively make existing forwarders in- 
Vincible to any competition.” He said 
thai S. 3365 was “step one” to prevent 
any new forwarder competition; that 
8. 3366 would enable existing forwarders 
to keat down rail rates, and that S. 3367 
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4 vill truck lines to force down truck rates said that, under the 1943 policy, the Despite the objections raised, he said 
° iat When existing truck lines would not go A.T.A. had fought to restrict railroads ection 409 was enacted. Mr. McBride 
. along with rate cuts. The latter bill, in their ownership or control of motor asserted that in all his travels and in 
: va at he said, would be “a tremendous fight- carriers to service auxiliary to or supple- contacts with members of his confer- 


mental of their own rail operations. 
“Now we have a situation in which we 


ing tool,” adding that “where rate bar- 
gaining might fail, the threat of com- 


ence, he had found no section of the 


at ‘he forwarder act subject to so much 
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criticism as section 409(a). He said 
he knew of no provision that had 
caused so much frustration among mem- 
ber motor common carriers in their 
dealings with the forwarders. Saying he 
was not unmindful of the fact that sec- 
tion 409 was the outgrowth of effort to 
compromise conflicting interests, but he 
added that “the difficulties predicted by 
our industry have mushroomed into an 
unbearable situation.” 


“For example,” Mr. McBride con- 
tinued, “the section authorizes motor 
carriers to establish just and reasonable 
conditions and compensation, but no 
one seems to be able to determine where 
the burden of proof lies in establishing 
the reasonableness of the level of the 
compensation. Proceedings before the 
Commission have been unavailing.” 


Fears for Future 


Mr. McBride also said it was feared 
that if S. 3366 was enacted, “we 
can look forward to demands for equal 
treatment from both bona fide associ- 
ations and individual shippers,” adding 
that “thus what began as an exception 
would become the rule.” He said that 
shippers were asking when the motor 
carriers would stop subsidizing the for- 
warders and that, in the past few 
months, the same question had been 
asked by farm interests. 


After referring to the development of 
piggyback services in the east, Mr. Mc- 
Bride said that if the purpose of the 
bill was to include regulated forwarders 
under “similar or comparable condi- 
tions, a most devastating situation would 
result.” It would place the forwarder 
in a position where he could engage in 
the truckload business in complete com- 
petition with motor common carriers 
and railroads without the necessity of 
obtaining operating authority, he 
asserted, adding that this would “create 
an intolerable situation.” 


New England Motor Carriers 


Francis E. Barrett, of Boston, an at- 
torney, appeared for a group of New 
England motor carriers and said he 
subscribed to the previous statements 
made by others in opposition to S. 3366 
and S. 3367. 

He said the carriers he represented 
felt that the bills formed an endeavor 
of the forwarders to encroach on the 
motor carrier field and to engage in 
unjust rate practices which would be 
detrimental to the motor carriers and 
the general public. 


L.C.C. on 8S. 3365 

. Commissioner Johnson, as acting 
chairman of the Commission’s legislative 
committee, of which Commissioner 
Clarke is also a member, wrote letters to 
Senator Magnuson, chairman of the 
Senate committee on interstate and 
foreign commerce, on each of the three 
bills under consideration. 

As to S. 3365, eliminating the present 
bar to consideration of the effect on 
competing forwarders of new author- 
ities, said that, while the Commission 
was of the opinion that it would be more 
desirable to amend section 410 as sug- 
gested in his letter, “we have no objec- 
tion to the enactment of S. 3365 as 
introduced.” 


Commissioner Johnson said that, in 


its sixty-ninth annual report to Con- 
gress, the Commission had recommended 
that, since forwarders were now classi- 
fied as common carriers, they be re- 
quired to obtain certificates of public 
convenience and necessity as a pre- 
requisite to engaging in service as a 
freight forwarder, “the same type of 
authority required to be obtained by 
other types of common carriers.” 


“As stated in the annual report,” con- 
tinued Commissioner Johnson, “the 
ease with which permits may be ob- 
tained, under section 410(d), could re- 
sult in overcrowding the freight-for- 
warding field, with general impairment 
of forwarder service and harm to the 
general public. While it appears that 
the elimination of section 410(d) is 
desirable so as to remove the restriction 
on the Commission’s authority to deny 
applications, we believe that the act 
should be further amended so as to give 
effect to the aforementioned annual 
report recommendations.” 


L.C.C. on S. 3366 


Commissioner Johnson said that, sub- 
ject to changes suggested, the Com- 
mission had no objection to the enact- 
ment of S. 3366. After reviewing the 
growth of trailer-on-flat-car service, 
and the arrangements under which 
motor common carriers used that serv- 
ice, Commissioner Johnson said that, 
under the contracts which forwarders 
would be permitted to enter into with 
railroads if S. 2366 was enacted, the 
forwarders would be able to use the 
piggyback service “which appears pecu- 
liarly suited to freight-forwarder oper- 
ations since the forwarder, like the 
motor carrier, may operate more effi- 
ciently by eliminating the expensive and 
time-consuming loading and unloading 
operations at each end of the rail line- 
haul, and thus perform a more expe- 
ditious service for the public.” 


Such contracts might be necessary, he 
said, to enable the forwarders to con- 
tinue to provide a complete transpor- 
tation service On a nationwide scale of 
benefit to shippers in small towns as 
well as in the large cities where the for- 
warders’ concentration and break-bulk 
terminals were situated. 


Commissioner Johnson observed that 
such contracts would be required to be 
filed with the Commission and be sub- 
ject to inquiry into the justness, rea- 
sonableness and equitableness of the 
terms, conditions and compensation of 
the contracts. He added: 

“The first proviso of section 409(a) 
provides that the terms, conditions, and 
compensation under contracts between 
forwarders and motor carriers shall not 
unduly prefer or prejudice ‘.. . any other 
freight forwarder.’ We believe that a 
similar phrase should be inserted in the 
corresponding provision of the bill, since 
it is doubtful whether the provisions of 
section 404(c) of the act, relating to 
prohibitions against undue preference 
or advantage by any common carrier 
subject to part I, II, or ITI of the act 
to any freight forwarder, would apply 
to the terms, conditions or compensation 
set forth in contracts between freight 
forwarders and railroads. It is therefore 
suggested that the words ‘or any other 
freight forwarder’ be inserted after 
‘thereto’ in line 9, page 2, of the bill.” 

The proviso in S. 3366 to which Com- 
missioner Johnson referred reads: “That 
in the case of such contracts it shall be 
the duty of the parties thereto to estab- 
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make the proviso, in the affected panjithe Ba 
read “. . . of any participants theret fipration 
or any other freight forwarder .. .” bresiden 

L.C.C. on S. 3367 rial Tr 





Commissioner Johnson said it was be. 
lieved that enactment of S. 3367, per.@f. Colu 

Aes : in 
mitting forwarders to acquire contrd ‘ 
of other types of carriers, would be con.go L®"! 
trary to the public interest and “there.ffof the | 
fore recommend against its adoption.” Byho ha: 


The commissioner said that Congresfijast tw« 
had not adopted the suggestion of the 
late Commissioner Eastman that control 
of forwarders by other carriers shoul 
be precluded. That, he said, apparently 
resulted from “the practical realization 
that forwarders had become necessary 
adjuncts to carrier operations and that 
among the former were wholly-owned 
subsidiaries, affiliated corporations, or 
forwarders directly controlled by the 
carriers.” 

alty pel 


Commissioner Johnson said  thatBr ward 
statements and remarks of committee + ictior 
of Congress, and remarks of various to forw 
members of Congress concerning the tract r 
bill which ultimately became section acquire 
411 of the act, indicated that Congres from pl 
was impressed with three considerations 
in permitting carrier control of freight 
forwarders. He quoted those considera- 
tions as stated by Representative Wolv- 
erton, of New Jersey, in reporting the bil 
approved by a conference committee. 


Those considerations were that the§, user 
two largest forwarder operations hai§ waterw 
been developed under railroad affiliation§ posed « 
with no complaint from the public; that® cedure 
because of the universality of the rail-B affect 
road service the forwarder operatiom#scc. 
would tend to be more universal and§ conside 
less discriminatory than if conducted by§ Filison 
individual operators having narrower public 
rights and obligations, and that the§ pil] to 
heavy investments of rail, motor and | made 
water carriers in transportation facili-] tee, ar 
ties were a substantial incentive to pro-} menda 
vide permanent and stable service, 80} Leagui 
that control of farwarding operations by } Mr. EF) 
them should insure greater permanency} and si 
of those services than if they were in the } of dir 
hands of those having no substantial in-] Ra) 
vestment in the properties which made] of ceo. 
forwarder services possible. man o 

Commissioner Johnson said that if! mittee 
the bill should receive favorable consid-§ mittee 
eration by the committee, “we suggest propo: 
that in view of the broad language of the Tariff 
bill which would permit the acquisitiong tion, t 
of control ‘through stock ownership or§ licatic 
otherwise’ consideration be given to scale 
amending the bill so as to incorporate§ age ir 
therein the pertinent provisions of sec-¥ ture. 
tion 5(2) of the interstate commerce§ At | 
act, entitled ‘Combinations and Mergers } Mr. J 
of Carriers.’ ” per-\V 

A statement filed by Harry C. Young, These 
on behalf of Midwest Freight Forward-J °°: 
ing Co., a motor carrier of New York ay } 
and Chicago, in opposition to S. 2366, Rai! 
was accepted for the record. the 

At the conclusion of the hearings§ the » 
on April 10, Senator Smathers said that tenc: 
the record would be kept open for one 
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officers Chosen, Views on 
legislation Stated by Ohio 


industrial Traffic League 


Miles E. Brown, traffic manager of 
he Baldwin-Lima-Hamilton Cor- 
poration, Hamilton, O., was elected 
president of the Ohio State Indus- 
trial Traffic League at its annual 


were: Leslie H. Johnston, district traffic 
manager of the Timken Roller Bearing 
Co., Columbus, first vice-president; 
F. James Gale, traffic manager, of Globe 
Steel Abrasives Co., Mansfield, second 
vice-president; Mr. Joyce, treasurer (re- 
elected) and Arthur W. Todd, of Lin- 
coln Electric ‘Co., secretary (reelected). 

Elected as new members of the 
league’s board of directors were: H. C. 
Dietz, manager of the traffic Department 
of the Akron Chamber of Commerce; 
E. H. Dorenbusch, general traffic man- 
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been awarded to Colonial Air Trans- 
port, for air mail transportation be- 
tween Boston, Mass., and New York 
City. 

“Weather, equipment problems and 
other difficulties,” it continued, “pre- 
vented Robertson from starting regu- 
larly-scheduled service until April 15, 


Was befimeeting at the Deshler-Hilton hotel ager, Armco Steel Corporation, Middle- 1926. Ford Air Transport had begun 
»!, Pein Columbus, April 5. He succeeds town; Walter Freel, traffic manager of ‘Service in February between Detroit and 
se ae G. Larry Ankney, traffic manager Neon Products, Inc., Lima; Albert Kley, 


~~ here. 
ption,” 









of the Bostwick-Braun Co., Toledo, 
who has headed the league for the 


assistant traffic manager of Wooster Rub- 
ber Co., Wooster; 
traffic manager 


A. J. Uhlenbrock, 
of Dairypack, Inc., 


oneren last two years. Cleveland; S. Veiss, general traffic man- 
Of the : ; i ager of Louis Berkman Co., Steuben- 
~ “CR mm a review of national legislative g ; : 

Control league expressed support Ville, and L. H. Wright, traffic manager 
should proposals, the leagu P » of Packard Electric Division Warren. 
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of bills to provide for reparation as to 
motor carrier and forwarder rates, to 
modify section 4 of the interstate com- 
merce act in the form suggested by the 
Commission, and to repeal the federal 


Five directors began the second year of 
a two year term. They were: W. A. 
Blake, traffic manager of Inland Division, 
Dayton; Charles M. Donley, of Charles 


owned : . Donley & Associates, Pittsburgh, Pa.; 

ns, org 2X 00 transportation of gee Tt reg G og Hallett, Jr., traffic an of 

by th istered opposition to bills which would Th : kefi 14 Ce Siem 
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forwarder” bills which would relax re- 
strictions against issuance of authority 
to forwarders, permit “piggyback” con- 
tract rates, or permit forwarders to 
acquire common carriers, or relieve them 
from publishing rates to or from points 
where they have no agent. 

The league also opposed legislation 
which would force the Commission to 
grant authority to additional truck lines, 


manager of the American Laundry Ma- 
chinery Co., Cincinnati. 


American Airlines Observes 


Air Mail Route Anniversary 
American Airlines began observance, 





Stewardess Betty Sandler, of American Airlines, 
displays a cake baked for the editor of Traffic 
World and delivered to the Chicago office of 
Traffic World, to mark the thirtieth anniversary 
of air mail service between Chicago and St. 


oo bill and opposed, in principle, any proposed in the week of April 9, of the thirtieth Louis. 

€€. Jor future legislation which would impose ®nniversary of inauguration of private 

at thei, user charge for transportation on the contract air mail service on a route desig- Cleveland (O.), and Varney Speed Lines 
1s haifwaterways. Earlier opposition to pro- nated as “CAM-2”—the route between (jater to become United Air Lines) had 
iliation§ posed changes in the administrative pro- Chicago, Ill, and St. Louis, Mo., via 





c; that 
ie rail- 
rations 


cedure act, particularly as they would 
affect Paragraph B practitioners and 
ILC.C. examiners, was reaffirmed. After 


Peoria and Springfield, Ill. 
American said that its predecessor, 
Robertson Aircraft Corporation, inaugu- 


instituted service on April 6 between 
Elko, Nev., and Pasco, Wash. Thus Rob- 
ertson was the third airline to inaugu- 
rate service. 


ol : rated air mail service on the Chicago- 
al and§ considering a detailed report by R. A. St =e sui on April 15 othe — “If Robertson never achieved great 
sted by# Ellison of Cincinnati, chairman of its : , Pp ’ . ; zs 

: : : 3 ' fame for launching the Chicago-St. 
rroWerll public affairs committee, on S. 1920, a _ Large anniversary cakes, decorated so 1 iui, mail service, its chief pilot at the 
at the¥bill to effectuate the recommendations 25 to resemble addressed and stamped f 


or and 


made by the so-called Cabinet commit- 


air mail envelopes, would be presented 





time made up for it. 
Lindbergh. 
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Then 24 years old and 





facili--J tee, and the alternative general recom- Y it to the postmasters at Chicago, in 3 ; : : 
0 prOl| mendations’ of the Gonamission, “the Peoria, Springfeld and St, Louis, Ameri. ¢4Ptain in the Missouri National Guard 
ice, 80} League voted to return these matters to #0 Airlines said. Such a cake, baked for + ca liniionaa trips ae ete 
ons by § Mr. Ellison’s committee for further study ‘he editor of Trarric WorLD, was de- oils 
anency/Jand subsequent action through its board /ivered to the Chicago office of Trarric 
in the of directors. pe by an American Airlines stew- Rail R Ch 
ial in- ardess. ail Rate Changes 
made Fst a _— bagpeal ype Late in 1925, American Airlines said, i g ; 
an ok tas tenes cauidae. Geaienh aan the Robertson corporation won the second A railroad proposal to increase the 
hat iff mittee. cuasiad Gio seme 8 tie elm contract awarded to private carriers to present additional charge of nine cents a 
onsid-§ mittee’s study of the current increase fly the mail, the first contract having 
uggest™ proposal of the Ohio Motor Freight 
of the Tariff Committee. After some considera- 
isition§ tion, the league voted to oppose the pub- 
hip or lication of the present Central States 
en to§ scale in Ohio, and to support a percent- 
porate™ age increase on the existing rate struc- 
f sec-§ ture. 
merce ® At a luncheon preceding the meeting, 
ergers |] Mr. Joyce announced plans for a Ship- 
per-Mfotor Carrier Conference in Ohio. 
Toung, These were seconded by Jesse Himmel- 
ward- | Teich, secretary of the Ohio motor car- 
vork§ [ers association, whose rate committee 
2366,4 “8S also in attendance. The Columbus 
Rail’oad Community Committee, under | 
; the leadership of Lloyd E. Siberell, of a 
ar:ngs@ the Norfolk & Western Railway also at- 
| = tenced the luncheon. 
r on ’ 
its of Po was Ag bathe 230 members These two airplanes were flown at different stages in the history of air mail transportation. 
O ap- fe 8. ; ; In the foreground is a DeHaviland DH-4 biplane, used in air mail service between Chicago 
st: te- - ficers elected by the league in addi- and St. Louis from 1918 to 1926. In the background is a Douglas DC-3, a plane employed 
o ile. lon to Mr. Brown, the new president, in airemail transportation in the period from 1936 to 1949. 
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100 pounds, to 10% cents, subject to Ex 
Parte No. 196, for lighterage or floatage 
of freight at Baltimore, Md., and Phila- 
delphia, Pa., is before the freight traffic 
committee of Trunk Line Territory Rail- 
roads, according to information pub- 
lished in the April 7 issue of the Traffic 
Bulletin. The increased charge would be 
assessed when the transportation rates 
or charges do not include that service. 
Before the Southwestern Freight 
Bureau is a carrier proposal to estab- 


lish on freight loaded in or om semi- 
trailers and transported via rail on flat 
cars on rail billing, between points in 
Eastern Territory (points east of Buffalo, 
N.Y., and Pittsburgh, Pa.), and points in 
Arkansas, Louisiana (west of the Mis- 
sissippi River), Oklahoma and Texas, 
and Caruthersville, Mo., class and com- 
modity rates which will reflect class rates 
subject to minimum weight not in excess 
of 20,000 pounds and commodity rates 
not less than 10,000 pounds, as published 
in motor freight tariffs No. 32 (class 
rates) and No. 22-H (commodity rates) 
of the Eastern Central Motor Carriers 
Association. 





Speakers at Institute Express Opinions 
On Transport Industry Outlook for 1965 


Participants in T.A.A.-Sponsored Discussions at Buffalo, N.Y., See 
Need to Expand Carrier Facilities to Keep Pace With Rapid Growth of 
U.S. Economy, Point to Responsibilities of Government and Public. 


(Special Correspondence to Traffic World) 


Speakers at a transportation in- 
stitute in Buffalo, N.Y., April 10, 
sponsored by the Transportation As- 
sociation of America in cooperation 
with 16 western New York organiza- 
tions, showed general accord in the 
view that the transportation in- 
dustry must expand rapidly to keep 
pace with a “tremendous” growth of 
United States population and pro- 
duction which could be expected 
within the next 10 years. 


Several participants in the program 
voiced opinions to the effect that if the 
transportation industry was to grow and 
prosper commensurately with the rest of 
the national economy, government and 
the public must give serious attention to 
their responsibilities for maintenance of 
an adequate transportation system. 
Nearly 500 persons attended the in- 
stitute sessions, at the Statler hotel. 

The principal speaker was Richard L. 
Bowditch, of Boston, Mass., chairman of 
C. H. Sprague & Son Co. 


U.S. Population Increase 


After stating that economic analysts 
had predicted that the population of the 
United States by 1965 would be about 
190 million, Mr. Bowditch said: 

“The latest count—and, mind you, it 
is increasing by 7,700 a day—is approxi- 
mately 164 million. Therefore, we can 
expect to find in only nine years from 
now another 26 million people to feed, 
clothe, house and transport. Saying this 
in another way, we shall have to do these 
things for 2.9 million additional people 
each year . 


“From a transportation man’s stand- 
point, this expected population gain 
means potential business ahead. When 
we consider that under our present 
standard of living our annual per capita 
consumption of materials is at least 20 
tons, this would mean a minimum of 520 
million additional tons of traffic for our 
carriers to haul. This is equivalent to 40 
per cent of the total tonnage originated 
by all our railroads put together... 





“_..The trend toward suburban living 
is not expected to be reversed during 
the next decade. Just five years ago, 
about 25 per cent of our population 
lived in the suburbs of major cities. 
Today, that figure Has moved up to 28 
per cent and is still climbing... 


‘Significant’ Trend 


“ ..This trend is significant to both 
business and government... . Transpor- 
tation must continue to adjust to this 
population spread around the major 
cities. The trucking industry, almost 
tailor-made to fulfill the transport de- 
mands of suburban communities be- 
cause of its flexibility, stands to gain 
from this continued trend, although 
this doesn’t necessarily mean that the 
commercial trucker wlil get all the 
business. Such a situation is conducive 
to private trucking operations because 
companies having multiple stores and 
plants in a single area will require a 
personalized type of service. 

“Railroads and water carriers will 
find this population pattern well suited 
for expansion of their ‘piggyback’ and 
‘fishyback’ operations. Airlines will find 
the population around airports getting 
bigger all the time and will have to 
adjust their operations accordingly...” 


In discussion of the role of automa- 
tion in the expected growth of the 
national economy, Mr. Bowditch said he 
believed that “as the production segment 
of our economy becomes more mechan- 
ized, the distribution and service seg- 
ments will have to pick up the ball by 
employing the displaced workers.” 


‘National Product’ and Transport 


He said that “the experts” predicated 
that “gross national product” by 1965 
would total $535 billion in value. That, 
he said, wus $148 billion, or 38 per cent, 
more than the United States produced 
last year. 


“What,” he continued, “does this mean 
to the transportation industry? It means 
that if it can maintain its relative share 
of the over-all output, it can expect to 
grow at an even faster rate. For ex- 
ample, revenues of all our public inter- 
state carriers combined have stayed very 
close to 5 per cent of our gross national 
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next 10 years, we shall find these cag St 
riers earning about $27 billion in i9¢% 
When we realize that they earned fol 
little over $19 billion last year, we cay 
appreciate what this represents—an aq th 
solute gain of $8 billion and a relatimg ™@ 
gain of 42 per cent. . 

“Consumer expenditures (in 1965) fy 
nondurable goods such as food and cloth sa 
ing, durable goods such as automobile in 
furniture and household appliances, an me 
services such as utilities and purchase \y 
passenger transportation, will amount tf tr 
$357 billion, or 67 per cent of total out tl 
put... ni 

‘Golden Opportunity’ 

“Here, again, transportation will hay 
a golden opportunity to gain even mor t] 
rapidly than other segments of the econ. te 
omy. This is true on the freight sid fi 
because it must render service sever n 
times before the final product is sold ty 
the consumer. It is also true on th r 
passenger side because of the opportunity y 
to exploit the increase in leisure an] ;, 
travel time, although more cars and bet- } 


ter highways will keep public carrier 
jumping if they expect to get a large 
share than the 13 per cent of over-al 
passenger business they handle today 
Foreign travel on commercial air ané 
ocean liners will boom, however, and loy 
transocean air coach fares will open : 
mass market for vacation travel to Europ: 
and other distant areas.” 

Concluding his address, Mr. Bowditct 
said: 

“You, in transportation, know the im- 
portance of government. The righ 
amount of promotion and regulation ¢ 
transportation can be a blessing. Th: 
wrong amount can be a curse. Findin: 
the proper amount is not an easy job 
since it varies with the rapidly changin: 
times. Yet, we can’t duck this problem 
because our economy can’t afford to b 
held back by an inadequate transporta- 
tion system. 


“If transportation fails to do the job— 
which can only happen if we business- 
men fail to take a proper interest in its 
problems—we might as well prepare our- 
selves for the step taken by practically 
every one of the other nations of the 
world. That is, of course, government 
ownership. 


“To help prevent such a step from be- 
ing taken, and to contribute my share in 
efforts ‘to pull together for a better trans- 
portation system,’ I am working closely! 
with the Transportation Association of! 
America. This organization has a difficult, 
but essential, job to do for the good of 
us all. I hope we are all statesmen enough 
to realize it and get in and do our share.” 

Railroads’ Progress 

William White, president of the Dela- 
ware & Hudson Railroad, told the insti- 
tute that the railroad industry was 
progressing and would continue to 
progress. 

“The major responsibility,” he said, 
“devolves upon railroad men, but the 
federal administration, the Congress. the 
legislatures, the Interstate Commerce 
Commission, the state commissions and 
the public, all have a responsibilit, to 
see that the railroads are permitted to 
earn an adequate return. To earn al 
adequate return artificial barriers ‘hat 
restrain competition must be remo’ed; 
railroads must be permitted to withcraw 
services that have no opportunity of be- 
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ing operated at a profit; make work 
legislation must be removed from the 
statute books; increases in rates and 
fares must be permitted to compensate 
for increased cost of wages and ma- 
terials. The railroads are ready to accept 
their responsibility and we hope others 
will accept theirs.” 


Investors’ Viewpoint 


George K. Whitney, trustee of Mas- 
sachusetts Investors Trust, spoke of the 
investors’ interest in all forms of trans- 
portation, saying that “the investor 
knows the need for regulation, but feels 
that every effort must be made to assure 
that it is kept to the absolute minimum 
needed in the public interest.” 

“In that connection,” Mr. Whitney 
said, “we doubt that regulatory author- 
ities should have the power to substitute 
their judgment for management on such 
technical decisions as deciding what ef- 
fect increases in rates will have on the 
movement of traffic.” 

He expressed satisfaction with the 
relatively short period of time within 
which the I.C.C. granted rate increases 
in Ex Parte 196, Increased Freight 
Rates, 1956. 

Trucking would play .an increasingly 
important part in the economy of the 
future, said Ralph Vose, vice-president 
of St. Johnsbury Trucking Co., of Bos- 
ton. He urged elimination of “cut rates” 
on government traffic and repeal of the 
excise taxes on transportation, and also 
pleaded for a tightening of the agricul- 
tural commodities exemption provisions. 

J. L. Burke, president of the Service 
Pipe Line Co., the first speaker, out- 
lined some of the developments ex- 
pected in transportation in the next 10 
years. He said the industry’s problems 
would be better solved by keeping regu- 
lation up to date, by relentless research 
for improved carrier service, and by rec- 
ognizing a greater responsibility for 
cooperative effort. 

Jennings Randolph, assistant to the 
president of Capital Airlines, said that 
if the government was to assume its 
fair responsibility in assuring a trans- 
portation future unlimited, it must hold 
government competition down to a mini- 
mum, impose fair regulations, and pro- 
vide equality of treatment within the 
industry. 

Other speakers were: Gilbert R. John- 
son, counsel for the Lake Carriers Asso- 
ciation; and H. E. Chapman, traffic 
manager of S. S. Kresge Co. 


Loading Forecast Issued 
By Atlantic States Board 


An increase of 4.4 per cent in railroad 
carloadings for the second quarter of 
1956 over the same period last year was 
predicted by the Atlantic States Shippers 
Advisory Board through its president 
Clarence S. Decker, general traffic man- 
ager of The Borden Co., New York City. 


Mr. Decker said the loading forecast 
covered all commodities loaded in volume 
in its territory, including New York, New 
Jersey, Delaware, Virginia, the eastern 
halves of Pennsylvania and Maryland, 
and the District of Columbia. It was 
estimated that a total of 950,238 cars 
would be loaded in the second quarter 
ot this year, or 40,308 carloads more than 
the 909,930 actually loaded in the second 
cuarter of 1955. 


Mr. Decker said that the board, in its 
inety-ninth and regular meeting in 


Atlantic City, N.J., April 18 and 19, 
would discuss methods for getting more 
utilization out of the available freight 
car fleet in view of the expected increase 
in loading. 

Of the commodity groups which were 
expected to load 25,000 cars or more, 
Anthracite coal and coke, greatest in 
volume in the board’s territory showed 
an expected increase of 3 per cent, fol- 
lowed in volume order by ores and con- 
centrates, for which an increase of 17.4 
per cent was predicted; gravel, sand and 
stone, increase of 5.1 per cent; iron and 
steel, increase of 4.9 per cent; cement, 
increase of 5.4 per cent. No changes were 
indicated for eight of the 61 commodity 
groups covered by the forecast, de- 
creases were expected for 14, and for the 
remaining 39, increases were anticipated. 

To handle this movement, the railroads 
will be called upon to furnish 386,637 
box cars, 268,205 hopper cars, 150,734 
gondola cars, 50,832 tank cars, 47,440 
covered hopper cars, 33,470 refrigerator 
cars, 5,120 flat cars, and 7,800 miscel- 
laneous €ars. 





Material Handling Group 


Plans Technical Sessions 


E. Albert Ovens, vice-president of the 
Academy of Advanced Traffic, New York 
City, will speak on “Traffic Management 
and its Relationship 
to Material Han- 
dling” at the Amer- 
ican Material Han- 
dling Society’s 
technical sessions in 
Cleveland, O., June 
ov. 

The technical ses- 
sions would be held 
in conjunction with 
the Material Han- 
dling Institute’s ex- 
position of 1956, 
June 5 through 8, 
the institute said. 

“The theme of Mr. Oven’s paper,” the 
announcement continued, “will be the 
close relationship between traffic manage- 
ment and material handling and manage- 
ment considerations in coordinating the 
two service operations. 

“The A.M.H.S. technical sessions will 
be held June 5, 6, and 7 with 12 separate 
sessions scheduled around the theme: 
“Integrated handling Management 
Profit Tool.” The sessions will be devoted 
to discussing ways in which integrated 
handling can increase production and 
decrease costs. 

“The sessions include meetings on work 
measurement, cost analysis, automation, 
work simplification, plant layout, traffic 
management, distribution and storage. 


“Other speakers scheduled during the 
12 technical sessions include: Alan H. 
Mogenson, Work Simplification Confer- 
ences; Fred V. Gardner, Fred V. Gardner 
Associates; Joseph H. Shimp, Marinette 
Paper Co.; H. B. Maynard, Methods En- 
gineering Council; James B. Bright, Har- 
vard University; Dr. Lilliam Gilbreth, 
Knapp Visiting Professor; and George 
G. Raymond, Jr., The Material Handling 
Institute. 


Tickets for the technical sessions are 
available to members of the American 
Material Handling Society at $10 for two 
sessions or $25 for six sessions. Tickets 
for nonmembers of A.M.H.S. are $12 for 
two sessions or $30 for six sessions. Ad- 
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ditional information on technical ses- 
sions can be obtained from American 
Material Handling Society, Technical 
Sessions General Committee, Box 6662, 
Cleveland, O. 





Failure to Keep Railroads 
Strong Would Imperil U.S., 


General Van Fleet Writes 


Keeping the nation’s railroads 
“strong, vigorous and progressive” is 
described as a “must” in a book writ- 
ten by General James A. Van Fleet 
(U.S. Army, retired), which the Asso- 
ciation of American Railroads has 
published and made available for 
distribution. 


Entitled “Rail Transport and the Win- 
ning of Wars,’ the book comprises 71 
pages of printed matter and _ illustra- 
tions, plus eight pages of index and 
prefatory material. The author, Gen- 
eral Van Fleet, was commanding gen- 
eral of the Eighth Army in Korea from 
April 14, 1951, to February 11, 1953. 

“This survey reviews the role of the 
railroads in national security,’ says 
General Van Fleet in a foreword of the 
book. “It is based upon both personal 
observation and recorded experience of 
the effect of rail transport, or the lack 
thereof, on the outcome of campaigns 
and the winning of wars. 


‘Contribution to National Defense’ 


“IT hope the facts presented and the 
conclusions drawn may be helpful in 
current military thought and a contri- 
bution to the national defense.” 

The first 19 pages of the book contain 
discussion under the general heading, 
“Lessons From Experience.” Other gen- 
eral subjects covered are the capacity, 
durability and recuperation, flexibility, 
economy and versatility of railroad 
transportation, after which the author 
states his conclusions. 

General Van Fleet said that the rail- 
roads of the United States were “a great 
basic military asset.” 


“They are,” he continued, “as much a 
part of the military strength of the 
nation as our Army, Navy, Air Force, 
and Marines, because none of these great 
armed services could long operate with- 
out the logistical support which rail- 
roads provide. No other form of trans- 
port, nor all other forms combined, could 
take over the job of railroads, because 
they all lack some of the inherent char- 
acteristics on which the military value 
of railroads is based. 


Railroads’ Role in Emergency 


“This is almost certainly going to be 
true in any future defense emergency, 
as it has always been true in the past 
ever since the railroads became a mili- 
tary factor . 


“In any future national defense emer- 
gency, as in all past military efforts since 
railroads came into being, we shall with- 
out doubt have imperative need for the 
quantity and type of transport which 
only railroads can supply. Therefore, 
we have now and always will have vital 
need for strong, vigorous, progressive 
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railroads, with reserves of traffic capacity 
and trained manpower upon which the 
armed forces can draw for their own 
combat and strategic requirements. To 
maintain such a rail plant in readiness, 
it must be used in peacetime... 

“Most vital among the common car- 
riers . : . are our railroads. We must, 
therefore, take care to see that these 
carriers are kept strong, vigorous, and 
progressive. From my own wartime ex- 
perience, I know that measures to insure 
this can be neglected or deferred only 
at grave peril to our national security 
and survival.” 





Unlocated Damage Accounts 
For 41.8 Per Cent of Rail 
Loss-Damage Bill in 1955 


Unlocated damage to freight in 
packages accounted for $40,994,664, 
or 41.8 per cent, of the total of $98,- 
003,641 in freight loss and damage 
claims paid in 1955 by member car- 
riers of the Association of American 
Railroads, according to an official 
tabulation, by principal causes and 
commodity groups, of freight loss 
and damage reported by those rail- 
roads for that year, issued by R. E. 
O’Donnell, secretary of the AAR. 
freight claim division, Chicago. 


The total loss-damage claim bill for 
1955, Mr. O’Donnell said, was $4,873,816, 
or 4.7 per cent, under $102,877,457 re- 
ported in 1954. 


The figures were reported by 118 car- 
riers representing 95 per cent of US., 
Canadian and Mexican mileage. 


“The ratio of loss and damage charges 
to gross freight revenue of U.S. railroads 
was 1.10 per cent, compared with 1.25 
per cent reported in 1954,” Mr. O’Don- 
nell said. “A total of $10,527,355 was 
carried in the suspense accounts of the 
carriers at the close of 1955, pending 
charges to other lines. This was a 2.5 
per cent increase compared with the 
amount reported at the close of 1954. 


“New claims presented to the member 
railroads during 1955 (which represent 
potential charges to the freight and loss 
damage account of the future), totaled 
3,243,263, an increase of 66,179 claims, or 
2.1 per cent over 1954.” 


Commodity groups, the total of claim 
payments for each group, and the princi- 
pal causes of loss and damage, as well 
as the amounts of claim payments 
chargeable to each of those causes, 
stated separately and collectively for the 
various commodity groups, were listed in 
a table attached to the announcement. 
It showed that of the total of $98,003,- 
641 paid out in 1955, $87,389,139, or 89.2 
per cent, was incurred on carload traffic, 
and $10,614,502, or 10.8 per cent, was 
incurred on less-carload traffic. 


Chief Claim Causes 


Unlocated damage to freight in pack- 
ages accounted for $40,994,664, or 41.8 
per cent of the total claims paid. Other 
leading causes of claims as listed by the 
freight claim division were: Unlocated 


damage to freight not in packages, $15,- 
858,164, or 16.2 per cent; concealed loss 
$11,616,175, or 11.9 per cent; unlocated 
loss other than entire package, $6,169,- 
151, or 63 per cent; train accidents, 
$5,394,933, or 5.5 per cent defective or 
unfit equipment, $4,348,926, or 44 per 
cent; improper handling in trains, yards, 
or stations, $4,161,351, or 4.2 per cent; 
unlocated loss, entire package, $3,266,- 
787, or 3.3 per cent; delay, $2,236,191, or 
2.3 per cent; fire, marine, and catastro- 
phes $1,422,160, or 1.5 per cent. 


Allocated according to commodities, 
the loss and damage claims were largest 
in the category of “all other manufac- 
tures and miscellaneous articles,” which 
accounted for 17.3 per cent of the claims 
in 1955. Other commodity groups show- 
ing the greater shares in the total claim 
bill, percentage-wise, were as follows: 
Food products, N.OS., in cans and 
packages, not frozen, 7.6 per cent; 
freight forwarder traffic, 6.7 per cent; 
grain, 6.6 per cent; furniture (new), 
5.9 per cent; vegetables, fresh, 5.3 per 
cent; flour and other mill products, 3.9 
per cent; iron, steel, and other metal 
articles, N.O.S., including wire, 3.5 per 
cent; melons, 3 per cent; automobiles, 
motor vehicles, tires, parts, and acces- 
sories, 2.6 per cent; all other products 
of agriculture, 2.6 per cent; liquors, 
alcoholic, and beverages 2.3 per cent; 
machinery (other than agriculture) and 
parts, 2.3 per cent; lumber and forest 
products, 2.2 per cent; fresh fruits (ex- 
cept citrus), 2 per cent. 


Koppers Co. Traffic Dep’t 


Has New Research Section 


Establishment of a transportation re- 
search and development section of the 
traffic and transportation department of 
Koppers, Inc., Co., 
Pittsburgh, Pa., has 
been announced by 
James F. Haley, 
vice-president of 
the company and 
manager of its traf- 
fic and transporta- 
tion department. 
Mr. Haley says the 
research and devel- 
opment section “is 
believed to be the 
first formally or- 
ganized unit of its 
kind in American 
industry.” 


Mr. Haley said that the section was 
created “primarily for the purpose of 
studying and developing solutions to 
complex transportation problems.” Work 
assigned to the new section, he said, 
would include the study of transporta- 
tion economics as it related to plants 
and warehouses and their locations; the 
effects of freight equalization as com- 
pared with other means of allocating 
transportation expense; and the develop- 
ment of new distribution practices and 
management techniques. 


“Other related transportation subjects 
to be considered by this section,” Mr. 
Haley said, “are new packing and ship- 
ping methods and materials, development 
and use of new equipment, and other 
long-range studies of the impact of 
transportation on the over-all efficiency 
of other operations in the company.” 


William C. Brittain, formerly a logis- 
tician and management engineer in the 


W. C. Brittain 
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Department of Defense, Washington, 
D.C., Mr. Haley said, had been named 
manager of the new section. 

In addition to Mr. Brittain, the staff 
of the new section will consist- of Walier 
J. Keneski, transportation analyst: 
James A. Jordan, management analy:t; 
and John G. Brodie, assistant transpcr- 
tation analyst. 





North Western’s Annual 
Report Mentions ‘Faulty 


Techniques, Procedures’ 


In its annual report to stockhold- 
ers, issued April 6, the Chicago & 
North Western Railway Co. says that 
studies of the road’s management in 
1955 disclosed “instances of faulty 
techniques and procedures.” Some 
were the result of practices in effect 
for many years and, “in retrospect, 
cthers were errors of judgment,” 
according to the report. 


The merger studies undertaken with 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad, which were discon- 
tinued early this year, had a potential 
that was such that “they should be re- 
viewed at an early date,” it was asserted 
in the report. 


The report was signed by Harry L. 
Wells, chairman of the finance com- 
mittee of the board of directors, and 
J. E. Goodwin, executive vice-president. 
Paul E. Feucht, who was president of 
the C. & N. W. in 1955, suffered a heart 
attack in January. He is now confined 
to his home. 


The report also referred to the ac- 
counting procedures of the railroad and 
showed that a firm of certified public 
accountants had been hired to audit the 
company’s financial statement for the 
year 1955. This move was described as “a 
forward step because no such audit had 
ever before been undertaken.” The 
auditors, it was stated, had reported 
they “had encountered various problems 
and difficulties which should be studied 
for a longer period of time before the 
usual certification as to the fairness of 
the company’s financial statements could 
be expressed.” The difficulties referred to 
by the accounting firm were being cor- 
rected by “improved accounting pro- 
cedures and controls,” according to the 
report. 


The election of Ben W. Heineman as 
a@ member and chairman of the board 
of directors “with the responsibilities of 
chief executive officers,” and Mr. Heine- 
man’s appointment of Clyde J. Fitz- 
patrick as president of the company were 
noted in the report, with the comment 
that “while the North Western faces 
many problems, your board of directors 
with Mr. Heineman and Mr. Fitz- 
patrick have pledged their . . . support 
of a combined effort to meet and solve 
these problems... .” 





Omaha Rail Group Formed 


Formation of a new organization, 
known as the Rail Travelers Association 
of Omaha, Neb., consisting of more tha: 
30 traveling railroad salesmen wit. 
headquarters in Omaha, has been an- 
nounced by J. G. Farris, district freight 
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and passenger agent of the Denver & 
Rio Grande Western Railroad Co., 
newly-elected president of the group. 

Charles Barton, traffic representative 
of the Western Pacific Railroad Co., is 
vice-president of the association, and 
E. R. Nelson, freight service representa- 
tive of the Baltimore & Ohio Railroad 
Co., is secretary. 


Motor Truck Association 
In N.J. to Study Report 


On Intrastate Regulation 


Proposed intrastate regulation of 
New Jersey’s trucking industry will 
occupy the spotlight at the annual 
convention of the New Jersey Motor 
Truck Association from April 20 to 
92 at the Berkeley-Carteret hotel, 
Asbury Park, the association says. 


“A long-debated issue within the asso- 
ciation, the demand for a state regula- 
tory law comes from certain segments 
of the industry, mostly general freight 
common carriers and tank truck oper- 
ators,’ said the association. “These 
groups favor a form of control patterned 
more or less on that exercised since 1935 
by the Interstate Commerce Commission 
over motor freight transport between 
the states. 

“New Jersey is the only state in the 
country without a law regulating its 
trucking industry. Varying in their de- 
gree of control, regulatory laws in the 
other states for the most part cover rate 
schedules and operating rights for for- 
hire carriers and safety standards for all 
segments of the industry. 

“The issue came to the fore at the 
association’s 1955 convention, when 
strong sentiment for regulation was 
voiced at 2 general membership session. 
Since then a special committee headed 
by W. E. McCauley, of the Perawel 
Trucking Co., Trenton, has been study- 
ing the implications of regulation, and 
will submit a report to the association’s 
board of directors at the Asbury Park 
meeting. 

“This report is scheduled for discus- 
sion at panel sessions for tank truck, 
contract and common carriers, and also 
will be reviewed by the general member- 
Ship. Legal aspects will be explained by 
Harold S. Shertz, Sr., Philadelphia attor- 
ney specializing in motor carrier 
regulation. 

“The program also will include elec- 
tion of officers for the coming year and 
the annual meetings of the association’s 
operations, safety supervisors and ac- 
counting councils. H. D. Weller, assis- 
tant to the vice-president of the White 
Motor Co., will speak on “Truck Transpor- 
tation’s Place in America Today’ at a 
luncheon on April 21. This will be fol- 
lowed by the general membership meet- 
ing ... which various safety, merit and 
chievement awards will be presented. 

.e climax of the convention will be a 

nquet in the evening, with Rocco D. 
Sameo of Millburn, chairman of the 
.oard, as toastmaster.” 


‘ruck Stickers and Safety 


Stickers and decals on truck wind- 
S.ilelds had become a menace to high- 
‘ay safety, Harry E. Boot, counsel for 


the American Trucking Associations, said 
in an address at a meeting of the South- 
eastern Association of Railroad and 
Utilities Commissioners, April 6. at the 
Golden Gate hotel in Miami Beach, Fla. 

“Many states have laws which prohibit 
any sticker on the windshield other than 
a state inspection sticker,” Mr. Boot said, 
“yet some other branch of the state gov- 
ernment will make a regulation requiring 
another sticker on the windshield for 
enforcing their particular part of the 
law.” 

Not only were “numerous” windshield 
stickers and decals required on trucks 
in interstate commerce, but plates, side 
markings and cab cards also were re- 
quired by regulations, Mr. Boot said. He 
urged the state commissioners to dis- 
cover some solution for a constantly 
increasing problem. 


Plowman Speaks to Army Air 


Force Transportation Class 


“Industrial Versus Military Transpor- 
tation” was discussed by E. Grosvenor 
Plowman, vice-president in charge of 
traffic for the U.S. Steel Corporation at 
Pittsburgh, Pa., in a lecture program 
presented recently for the Transporta- 
tion School at Sheppard Air Force 
Base, Tex. 

He spoke to the combined classes of 
transportation officers at Sheppard Air 
Force Base, including the Basic Officers’ 
Air Transportation Course, the Surface 
Transportation Officers’ Course and the 
Advanced Transportation Officers’ 
Course. Mr. Plowman stated that good 
traffic management was needed now 
more than ever before. He discussed 
transportation on the commercial and 
governmental level and said that in 
time of war 50 per cent of all traffic 
transported was either government or 
military. 

After the lecture, Mr. Plowman was a 
guest of Major General Edward H. 
White, base commander at a luncheon 
at the Officers’ Open Mess. From Shep- 
pard Air Force Base Mr. Plowman went 
to New Orleans, La., to attend a Na- 
tional Defense Transportation Associa- 
tion conference. 


N.Y. Port Authority to Aid 
Bergen County Traffic 


Donald V. Lowe, chairman of the Port 
of New York Authority, told the Tenafly 
Chamber of Commerce, in a speech at 
the Clinton Inn, Tenafly, N.J., on April 
4, that the Port Authority has already 
spent about $8,500,000 on the Teterboro, 
N.J., airport and expects to double that 
investment within the next few years. 

Addressing the group on changes the 
Port Authority expects to make that will 
affect the future of Bergen County, Mr. 
Lowe described the volume of air traffic 
in the county when he said: 

“On one day last January, there were 
more than 1,800 plane movements at 
Teterboro. Averaged over 12 hours, there 
was a plane either landing or taking off 
every 24 seconds that day.” 

Referring to the proposed Bergen 
County Expressway, Mr. Lowe said that 
about two years ago it was realized the 
road congestion “which was already upon 
us” foreshadowed the damage which 
could occur to the port if steps were not 
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taken to accommodate this ever-growing 
load on our highways. Continuing, he 
stated: 

“We entered into a joint study of the 
problem with New York City’s Tribor- 
ough Bridge and Tunnel Authority and 
the result was a comprehensive plan, 
which if carried out, will shunt around 
the Island of Manhattan a great deal 
of the interstate traffic now clogging 
Manhattan streets. Simultaneously, we 
found that there promises to be a tre- 
mendous growth of traffic here in Bergen 
County. The load on the George Wash- 
ington Bridge already is about 37 million 
vehicles per year and by 1963 there will 
be 56 million vehicles using the bridge 
per year.” 

Mr. Lowe further emphasized the criti- 
cal traffic situation by telling his audience 
that the “facts of increasing traffic found 
in our joint study with the Triborough 
Authority mean that the people of Ber- 
gen County face highway congestion that 
will be virtually unbearable.” 

Taking cognizance of the need for 
some relief, he said the Port Authority 
had offered to put $24,000,000 toward the 
cost of an expressway in Bergen County. 

“With Federal aid, this means that 
the road can be built by the State High- 
way Department without direct expense 
either to the State or to the county,” Mr. 
Lowe said. “The question of where this 
route shall go, however, lies strictly in 
the hands of the New Jersey Highway 
Department.” 


Consolidated Announces 
Truck Line Acquistions 


Signing of a purchase agreement under 
which Consolidated Freightways, of Port- 
land, Ore., would acquire Hunt Transfer 
Co., Inc., of Portland, was announced 
jointly by officers of the two companies, 
April 6, at Portland. 

The agreement, it was stated, contem- 
plated issuance of 20,896 shares of Con- 
solidated Freightways stock in exchange 
for all outstanding stock of Hunt Trans- 
fer, a carrier specializing in the moving 
and storage of household goods, office 
and store furniture and fixtures. Con- 
summation of the transaction, according 
to the announcement, must await ap- 
proval of the I.C.C. and the regulatory 
agencies of the states in which Hunt 
operated. 


Consolidated Freightways also an- 
nounced that an agreement had been ne- 
gotiated by it for acquisition of Ruther- 
ford Freight Lines, Inc., of Bristol, Va., 
in exchange for 25,758 shares of Con- 
solidated Freightways stock. J. L. S. 
Snead, president of Consolidated, said 
that an application for I.C.C. approval of 
the transaction would be filed soon. He 
said that Rutherford Freight Lines was 
a motor common carrier operating in 
Georgia, Tennessee, Virginia, West Vir- 
ginia and the Carolinas. Rutherford’s 
gross revenue in 1955 was $1,975,000, he 
said. 


S.F.B. Rate Committee Member 


J. R. Hulen, formerly assistant general 
agent of the Santa Fe Lines at Topeka, 
Kan., has been appointed a member of 
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the rate committee of the Southwestern 
Freight Bureau, of St. Louis, Mo., effec- 
tive April 1, succeeding D. Q. Marsh, who 
died February 1 (T.W., March 3, p. 73), 
according to an announcement by W. F. 
Knobelock, chairman of the bureau. 





Young Says $100 Million 
Campaign Should Inform 


Public on Transportation 


Shareholders of the New York 
Central were told in the annual 
report of that railroad for 1955 that 
$100 million ought to be spent for 
advertising to increase public under- 
standing of transportation. 


Included in the annual report were 
statements that the Central had paid no 
federal income tax in 1955, but that the 
tax picture would change for the Central 
in 1956 and that more income must 
be generated if the Central’s net income 
after taxes this year was to be comparable 
to the corresponding figure for 1955, 
which was $52 million. 


In a message he presented in the re- 
port, Robert R. Young, chairman of the 
board of the N.Y.C., said that although 
some government agencies, 14 United 
States senators and many private in- 
terests had appeared in opposition to the 
freight rate increase in Ex Parte 196, 
sought by the railroads for the purpose 
of offsetting wage increases, “none of 
these intervenors before the I.C.C. ap- 
peared in the mediation proceedings to 
object to the wage increases which made 
the rate increases. necessary.” 


Mr. Young said the Commission was 
to be commended for “the fact that in 
this current instance [the Ex Parte 196 
case] the lag which has always prevailed 
between wage increases and rate in- 
creases was reduced to a little more than 
two months.” In earlier general rate- 
increase cases, he asserted, the railroads 
“have never more than weakly protested 
against the disastrous consequences” of 
delays in the granting of rate increases. 


Railroads’ ‘Responsibility’ 


“Tf the field of railroad regulation is 
filled with weeds,” he said, “the prime 
responsibility is that of the railroads. 

“Neither Congress nor the I.C.C. should 
be expected to deal with changing condi- 
tions unless they and the public are made 
fully aware of the changes and the re- 
sulting needs of the railroads.” 


After asserting that city, state and na- 
tional subsidies to the railroads’ competi- 
tors posed an even greater threat to 
adequate railways than did regulation, 
Mr. Young asked how subsidy was to be 
defined when government expenditures at 
those three levels equalled 23 per cent of 
gross national product. He added that 
“the motor industry benefits more, per- 
haps, by highway expenditures than agri- 
culture does by direct subsidy; but few 
regard the motor industry as subsidized.” 
The “indigent railroad industry” was the 
only industry which shunned subsidies, 
Mr. Young said, adding: “Contrast the 
lackadaisical railroad attitude with the 
increasing and concentrated efforts of the 


truckers (and their rich and powerful 
suppliers) who have the daring enter- 
prise, even in an election year, to attempt, 
with every promise of succeeding, to shift 
their share of new highway costs to the 
private automobile owners.” 


$100 Million Campaign 


Mr. Young compared untaxed highways 
paralleling railroads, the service enjoyed 
by commuters as compared with that of 
the bus and the subway, and delays to 
train and air service and asked why the 
railroads, “rendering the best service at 
the least price,” had allowed themselves 
to get “into the ridiculous position of 
being the one segment of transportation 
regularly damned by the public.” He said 
that W. K. Vanderbilt’s reported state- 
ment, “the public be damned,” had come 
the full circle through a public lack of 
information “as inexcusable as it is de- 
plorable.” He asserted that the best serv- 
ice was being “driven out by the bad,” 
and that “the traveller’s complaint 
promises to be ended by ending railway 
service.” Continuing, he said: 

“Once these customers of ours are 
shown that the sure and quick way to 
new equipment and good service is in 
equality of taxation and subsidy between 
all forms of transportation, ‘the bird is 
on the wing.’ The New York Central has 
already begun to encourage its sister rail- 
roads to engage in such a joint campaign 
of education. Unfortunately, the problem 
is so vast that it cannot be solved by any 
single railroad. 


“The association of American Rail- 
roads has a perfect case to lay before 
the American people, and not one out 
of a thousand of our riders knows it. 
The New York Central would like to 
join the 131 Class I railroads of America 
in a great and constructive advertising 
campaign of public information, uninhib- 
ited by some of their non-owning direc- 








Plaque for ‘T.W.’ and Editor 





‘Traffic 


awarded to 
Robert J. Bayer, Editor,’ by the freight loss 


A plaque World and 
and damage prevention committee of the 
Detroit Board of Commerce is presented by 
Jack White, left, news editor of Radio Station 
WIR, Detroit, to William J. Knorst, executive 
vice-president and dean of the College of Ad- 
vanced Traffic, Chicago, at the committee’s Per- 
fect Shipping Campaign ‘Roundup’ in the 
Fordson High School, Dearborn, Mich., April 3 
(T.W., April 7, p. 16). Mr. Knorst accepted 
the award on behalf of Mr. Bayer, who, because 
of illness, was unable to attend the meeting. 
The plaque bears the inscription, ‘Presented to 
Traffic World and Robert J. Bayer, Editor, 
in recognition of 20 years of outstanding service 
in support of ‘Perfect Shipping,’ by the Freight 
Loss and Damage Prevention Committee of the 
Detroit Board of Commerce.’ 
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tors’ consideration for the sensitivities 
of our competitors. One hundred il- 
lion dollars spent for paid advertising 
in newspapers, magazines, on television 
and radio would not be too’much to re. 
turn sanity, through public understand- 
ing, to transportation. Then might 
every urban area become a delight to 
live in.” 


Need for Income 


Alfred E. Perlman, president of Cen- 
tral, in “comments by the president” 
in the annual report, reviewed changes 
made in the organization and opera- 
tions of the system. Touching on revenue 
needs, he said: 


“In considering the 1955 net income 
of $52,000,000, it should be remembered 
that because of past losses and acceler- 
ated amortization of certain equipment 
and facilities your company paid no fed- 
eral income tax last year. Our tax 
picture is likely to change in 1956, so 
that we must generate more income 
if we are to have a comparable net 
income after taxes.” 


Practitioners Announce Their 
Program of Annual Meeting 
To Be Held in Philadelphia 


The Association of Interstate Com- 
merce Commission Practitioners has 
announced that it will hold its 
twenty-;seventh annual meeting May 
17 and 18 in the Hotel Bellevue- 
Stratford, Philadelphia, Pa., in co- 
operation with its Greater Philadel- 
phia chapter. 


At the opening session Ralph F. Fuchs, 
professor of law at Indiana University, 
Bloomington, Ind., will speak on “The 
American Bar Association and the Hoover 
Task Force Administrative Code Pro- 
posals.” These proposals were the sub- 
ject of a special two-day meeting of the 
practitioners’ association in Washington, 
D.C., last November (T.W., Nov. 5, 1955, 
p. 14, and Nov. 12, p. 29). A question- 
and-answer period will follow. 

Robert W. Ginanne, the Commission’s 
new general counsel, will speak on the 
work of his office, following which there 
will be a floor discussion. 

John R. Mahoney, New York attorney 
and association president, will preside. 
The preliminaries will include an ad- 
dress of welcome by Mayor Richardson 
Dilworth, of Philadelphia. Other par- 
ticipants will be Gerald L. Phelps, of 
Washington, chairman of the practition- 
ers’ committee on nominations, and John 
B. Prizer, vice-president and general 
counsel of the Pennsylvania Railroad, 
chairman of the committee on arrange- 
ments. 

Mr. Prizer will preside at a noon lunch- 
eon at which the guest speaker will be 
Judge Herbert F. Goodrich, of the US. 
Circuit Court of Appeals for the Third 
Circuit, Philadelphia, whose subject is 
to be “Some Federal Court Headaches.” 

Commissioner Owen Clarke, of tie 
Commission, will lead a discussion at the 
afternoon meeting on the general su)- 
ject: “Are We Overdoing Procedural Due 
Process of Law?” 

Subordinate topics have been assigned 
for discussion as follows: Shoud 
Broader Use Be Made of Declaratory 
Findings and Orders Under the Admi:- 
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istrative Procedure Act?” by Frank Mul- 
len, Chief Examiner, Bureau of Formal 
Cases, I.C.C.; “What Constitutes Ade- 


in Rate-Making,” and E. C. Poole, man- 
ager of the bureau of transportation re- 
search, Southern Pacific Co., San Fran- 
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ision B quate Findings of Fact and Conclusions cisco, Calif., on “The Carriers’ Use of 

re. & of Law in Commission Reports; in Cer- Costs.” 
and- —§ tificate Cases; in Section 5 Acquisition A social hour will follow the last Would be incalculable, were it not for 
ight [E Cases; in Investigation and Suspension day’s meeting. the exchange of claim-prevention ideas 


Cen- 


to 


Cases; in Complaint Cases; in Other 
Types of Cases?” by Paul Coyle, chief 
of the section of complaints, Bureau of 
Motor Carriers, I.C.C. 

“Should the Commission Make Use of 


The two-day convention will include 
special tours of Philadelphia historical 
spots, gardens, and Valley Forge Park 
for the ladies. 


between shippers and carriers at such 
meetings.” He maintained that coopera- 
tion by shippers, receivers and carriers 
had been a prime factor in claim re- 
ductions in 1955. 


be -14 ; a hipping Cam- 
ent” § piscovery Procedures?” by Donald Mac- To promote the Perfect S : 
. ‘6 > . C t . 
nes B \eay, Washington attorney; “Should the Perfect Shipping Program — Mitchell, accompanied by traffic club 
“kao Commission ake Greater Use 0 x be Se : 
ste] Ste Brveedngs apd Rulestaxieg Planned by Traffic Club of “ttn, vised te Sng, trim 
Se OY Sener SS, SRE K City ¢ il Kansas City on April 10. There they wit- 

ome fp ington attorney. ansas City for April 23 

“To What Extent Should the Public nessed a demonstration of modern freight 
cred } house operations, including the movement 
eler- § Testimony of Shippers or Passengers be (Special Correspondence to Traffic World) of freight-laden cargo trucks by a con- 
nent § Limited or Eliminated > Either Certi- R. W. Johnson, of Chicago, special veyer chain, 1,333 feet long, at a speed of 
fed- ficate or Finance Cases?” by James W. - W. , go, 
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Nisbet, commerce counsel of the Associa- 
tion of Western Railways, Chicago, Ill. 

The first day’s activities will end with 
a reception sponsored by the transporta- 
tion industry of the Delaware Valley and 
a dinner dance at the Bellevue-Strat- 
ford. 


Mahaffie to Preside 


Former Commissioner Charles D. Ma- 
haffie will lead discussions at the morn- 
ing meeting of May 18 on the general 


representative of the freight loss and 
damage prevention section of the 
Association of American Railroads 
will be the principal speaker at a 
luncheon of the Traffic Club of Kan- 
sas City, Mo. April 23, marking 
participation by the club in the 
twentieth annual Perfect Shipping 
Campaign. 


120 feet a minute. Damage prevention 
activities were explained by E. L. Grover, 
assistant district superintendent of claims 
for the Rock Island at Kansas City. 


H. L. Ryan, of Kansas City, traffic man- 
ager of the Ash Grove Lime & Portland 
Cement Co. and general chairman of the 
Trans-Missouri-Kansas Shippers Board, 
said that the traffic club luncheon on 
April 23 and other meetings of its kind in 
the board’s areas were being held for the 
purpose of impressing deeply on all who 


1 subject: “To What Extent Is Further In its announcement of the luncheon packed, loaded and handled freight for 
Consolidation of Carriers into Regional program, the club said that “to add _ transport that there was “an individual 
m- or National Systems Desirable Within glamour to what has been considered and joint responsibility involved if freight 
has Each Mode of Transportation?” by some as a dry subject,” Miss Jean js to reach destination in first-class shape 
Discussion subjects have been as- Mitchell would be introduced as “Miss and damage-free.” 
its signed as follows: “The Practical Aspects Perfect Shipping.” 
lay of the re ee om Further Integra- L. H. Poettgen, president of the club 
ue- tion o otor arriers into Larger and division freight agent of the Gulf, ; 
on. Systems,” Donald A. Schafer, Portland, Mobile & Ohio Railroad, said that al- L.V. President Reelected 
ie] Ore., attorney; “Procedures and Trends though there were some who felt that At the annual meeting of stockholders 
ei- in Motor Carrier Finance Decisions of “Perfect Shipping” meetings were in- of Lehigh Valley Railroad Co. held 
the Commission,” Examiner Irving J. effective because the railroads’ annual April 10 at Bethlehem, Pa., C. A. Major 
chs. Raley, Bureau of Motor Carriers, I.C.C.; freight loss and damage bill had exceeded was reelected president and Robert C. 
sity, “Consolidation Proposals Affecting Rail- $100 million for a number of years, it Miner, Philip T. Sharples, Maurice J. 
The roads Subsequent to 1940,” Fred Carpi, was his conviction that “the damage bill Sullivan and Baldwin Maull were re- 
over vice-president, freight sales and serv- 
>ro- ices, Pennsylvania Railroad, Philadel- 
ub- phia; and “Methods of Financing 
the Employed, and Their Effect Upon the 
ton. Financial Conditions of the Carriers In- 
955, volved,” Vernon V. Baker, assistant di- 
lone rector, Bureau of Finance, I.C.C. 
New Commissioners to Participate 
ons Commissioner Robert W. Minor, of the 
the LC.C., will be guest speaker at a noon 
1€re luncheon May 13, on the subject: “A 
First Quarterly Report as a Member of 
ney the Commission.” Presiding at the lunch- 
ide. eon will be Robert B. Einhorn, chairman 
ad- of the Greater Philadelphia practitioners’ 
ison chapter. 
yar At the final business session the after- 
of noon of May 18. Commissioner Rupert 
on- L. Murphy, of the I.C.C., will be group 
ohn leader of a discussion under the head- 
ral ing, “In What Manner and to What 
ad, Extent Does Cost of Service Play a 
ge- Material Role in Rate and Other Mat- 
ters Before the Commission?” 
ape Participants and their subjects include 
be Examiner Howard Hosmer, of the Com- 
tor mission, on “An Examiner Weighs 


i d Costs in Rate Adjustment Proceedings”; 
1S Stephen A. Aplin, assistant chief exam- 
a ine’, I.C.C. Bureau of Formal Cases, 
* on ‘An Examiner Weighs Costs in Inter- 
e Agency Competitive Matters”; Samuel 
oi A. Towne, chief of the cost section, I.C.C. 
e Bureau of Accounts, Cost Finding and 
Va.uation, on “The Cost Section Weighs 

1 Cost v. Value of Service Factors in 
id Ra e-Making”; Ford K. Edwards, Wash- 
J ington transportation consultant, on “The 
‘i Shipper Views the Application of Costs 





Packages up for ‘recoopering’ are examined in course of tour by delegation from Traffic Club 


of Kansas City through freight terminal of Chicago, Rock Island & Pacific Railroad. Left to right: 

E. L. Grover, assistant district superintendent of claims of the Rock Island; R. G. Stiger, Rock Island 

stowman; L. H. Poettgen, president of Kansas City traffic club and division freight agent of Gulf, 
Mobile & Ohio, and Miss Jean Mitchell, ‘Miss Perfect Shipping’ in Kansas City. 
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elected directors for a term of three 
years, the railroad announced. Mr. Major 
was initially elected president in April, 
1947. 





All-Day ‘Perfect Shipping’ 
Program, April 24, Planned 
By Green Bay Traffic Club 


Officers of the Green Bay (Wis.) 
Traffic Club have announced that 
the club will present its twentieth 
annual Perfect Shipping program, 
including an all-day exposition of 
carrier equipment and two meetings, 
April 24. 


The exposition, at the Dousman Street 
Yards of the Chicago & North Western 
Railway, will be in progress from 9:30 
a.m, until 6 p.m. and will include a dem- 
onstration, by means of an impact re- 
corder car of the Union Pacific, of “what 
happens to merchandise in a rail car 
under impact,” and a display of many 
types of motor carrier and rail equip- 
ment. 

“Wasted Millions” will be the subject 
of a discussion by a five-man panel in a 
program for executives, rail representa- 
tives, traffic managers, purchas’ng agents 
and others, after what is billed as a 
“6:30 buffet lunch,’ at the Beaumont 
hotel. A film, “A Million Dollar Dream,” 
produced by the Association of Amer- 
ican Railroads, also will be shown. The 
panel members will be: Robert W. Bar- 
clay, manager of the rate department of 
the United States Plywood Corporation; 
C. R. Dougherty, assistant manager, 
claim prevention and merchandise serv- 
ice, of the Milwaukee Road, Chicago; 
G. O. Eiler, freight claim agent of the 
Green Bay & Western Railroad, Green 
Bay; R. L. Johnson, supervisor of pack- 
aging and loading, Chicago & North 
Western Railroad, Chicago; F. J. Kleitz, 
of the A.A.R., Chicago, and a representa- 
tive of the C. & N. W. freight claim 
agent’s office in Chicago. Ben W. Erick- 
son, agent of the Green Bay & Western 
and vice-president of the Green Bay 
Traffic Club, will speak at the opening 
of this meeting. 


Another meeting, for motor carriers, 
foremen, supervisors, rail and motor car- 
rier dockmen, warehousemen and other 
interested persons will be held at 8 p.m., 
in the Green Bay Elks Club. A visual 
one-hour program entitled, “It’s Every 
one’s Gamble—But Always Our Loss,” 
will be presented. A. J. Schneider, of 
Schneider Transport & Storage, Inc., will 
give a speech of welcome, and A. J. Hun- 
ter, general claim agent of the Olson 
Transportation Co., Green Bay, will pre- 
side during a question-and-answer ses- 
sion. 

J. Arnold Long, general superintendent 
of the Bay West Paper Co., Green Bay, is 
general chairman of the program. L. J. 
Renneberg, general freight and passen- 
ger agent of the C. & N. W., is co-chair- 
man for rail carriers, and Mr. Hunter, of 
Olson Transportation Co., is co-chairman 
for motor carriers and dockmen. 


Eaton, of C. & O., Predicts 
‘Tremendous Competition’ 
For Capital in U.S., Canada 


Cyrus Eaton, Canadian-born chair- 
man of the board of the Chesapeake 
& Ohio Railway and Steep Rock 
Iron Mines Limited, said in a speech 
in Quebec, Canada, the night of 
April 10, that there would be “tre- 
mendous competition” for capital 
during the next five years in the 
United States and Canada. 


Mr. Eaton spoke on “The North: Can- 
ada’s Challenge and Canada’s Promise,” 
at the annual dinner meeting of the 
Canadian Institute of Mining and Metal- 
lurgy in Quebec City. He called the 
Dominion of Canada a “happy paradox 
in a world where most nations are 
plagued by pressure of population and 
scarcity of raw materials,” and said that 
Canada, “long a world leader in mining, 
has barely scratched the surface of her 
limitless mineral resources.” Canada’s 
manufacturing industries and electric 
power industry were “growing by leaps 
and bounds,” he said. 

However, Mr. Eaton added, “one seri- 
ous limitation on Canada’s material 
progress lies in the finding of the tremen- 
dous capital funds required to finance 
new and expanding mining and manu- 
facturing projects, as well as provide the 
electric power and transportation facili- 
ties to serve these new ventures. 


Plans of American Industry 

“Money from across the border,” he 
continued, “may not be so easy to come 
by in the years immediately ahead, un- 
less it continues to receive a cordial 
welcome from Canada. American indus- 
try has its own ambitious plans for 
expansion, at a cost running well into 
the billions within the next five years. 
Take railroads, electric power and steel, 
three of the industries with which I am 
associated. 

“The Class 1 railroads of the United 
States are contemplating capital expend- 
itures and material purchases totaling 
nearly $13 billion in the years 1956 
through 1960. My own Chesapeake & 
Ohio Railway alone anticipates an out- 
lay of $561,000,000 during this five-year 
period. The USS. electric power industry 
estimates its capital requirements for the 
next five years at more than $22,500,- 
000,000. The American steel industry 
must raise $3,500,000,000 in the same 
years to provide added annual capacity 
of 18,500,000 tons.” 

Mr. Eaton stated there would be “tre- 
mendous competition” for capital needed 
to finance all this and that “Canada will 
find it in her own interest to maintain a 
friendly attitude toward would-be 
American investors.” 

Steep Rock Iron Mines, Mr. Eaton said, 
illustrated “the unlimited possibilities of 
the north.” Fifteen years ago Steep Rock 
was a remote wilderness lake surrounded 
by moose pasture, he said, adding that 
“informed opinion in both Canada and 
the United States held it an engineering 
impossibility to uncover whatever iron 
me lay buried beneath the bed of the 
lake.” 


Mr. Eaton said that he and his associ- 
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ates “took a different view” and ere 
branded as “impractical visionaries.” To. 
day, he said, Steep Rock had become one 
of the world’s major iron ore produ ers, 
possessing high grade reserves re. og- 
nized as ranking among the most ex‘en- 
sive and valuable that were know: 





Tests for Tariff Examiner 
Jobs at I.C.C. Announced 


The U.S. Civil Service Commission has 
announced an examination for transpor- 
tation tariff examiner (freight), for filling 
positions paying $4,525 a year in the In- 
terstate Commerce Commission in Wash- 
ington, D.C. 

“To qualify, applicants must pass a 
written test and have had appropriate 
experience,” the C.S.C. said. “Provision is 
made for the substitution of pertinent 
college study for a part of the required 
experience. 

“Applications must be filed not later 
than May 8, 1956, with the Board of US. 
Civil Service Examiners for the Inter- 
state Commerce Commission, Washington 
25, D.C. 

“Further information and application 
forms may be obtained from many post 
offices throughout the country or from the 
U.S. Civil Service Commission, Washing- 
ton 25, D.C.” 





Doubling of Highway Vehicle 
Capacity by 1970 Forecast 


Americans in 1970 would be driving 
their automobiles annual mileages un- 
dreamed of today, C. J. “Jack” Williams, 
president of the American Trucking As- 
sociations, predicted in an address he 
delivered on April 9 at the annual meet- 
ing of the Western Highway Institute at 
the El Mirador hotel in Palm Springs, 
Calif. 

Mr. Williams said he based that pre- 
diction, and one that the nation’s pres- 
ent total of 10 million trucks would be 
doubled within 20 years, on his personal 
confidence that the nation would im- 
prove its highway pattern “by an effec- 
tive 100 per cent in vehicular capacity, 
safety and convenience” in many areas 
in the next 15 years. 


The annual family trip for vacation 
purposes, Mr. Williams said, would be 
permitted by highway improvement to 
be replaced by half a dozen or more 
long jaunts each year “with less hazard, 
less fatigue, less cost and inconvenience 
than is experienced in today’s traffic 
jam.” 





Weighing-Inspection Chief 


A. C. Hughes, acting manager of the 
weighing and inspection division of the 
Ohio Motor Freight Tariff Committee, 
Inc., of Columbus, O., since January 12, 
has been appointed manager of the 
division, effective April 16, Jesse L. 
Himmelreich, secretary of the committce, 
has announced. 





A.M.A. Traffic Group Chairmen 


C. A. Lawrence, general traffic ma?i- 
ager of American Motors Corporatic., 
has been elected chairman of the trafic 
committee of the Automobile Manufa-- 
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turers Association, Detroit, Mich., the 
AM.A. has announced. 

Mr. Lawrence succeeds the late N. J. 
Brennan, who, until his recent death, 
was director of traffic for the Chrysler 
Corporation (T.W., March 31, p. 234). 





City of Detroit Obtains 
Advice of ‘Port Experts’ 


The Los Angeles Harbor Department 
reported that Bernard J. Caughlin, its 
general manager, on April 9 joined five 
other “port experts,” including one from 
Canada and one from the Netherlands, 
in forming a panel which, in a three-day 
session at Detroit, Mich., would make 
recommendations for changing the city 
of Detroit “from an inland metropolis to 
a world seaport.” 


The harbor department said that Mr. 
Caughlin and the other panel members 
arrived in Detroit April 8 “at the request 
of one of that city’s newspapers, which 
asked them to offer their opinions and 
counsel on how Detroit should build a 
deepwater harbor on the.St. Lawrence 
Seaway.” 


“The consolidated findings of the 
panel,” the Los Angeles Harbor Depart- 
ment said, “will be turned over to the 
‘Detroit Tomorrow Committee,’ a group 
of leading citizens appointed by Detroit’s 
mayor to advise him in matters of long- 
range civic importance. 


“Besides Mr. Caughlin the port panel 
consists of G. H. Pouder, vice-president 
of the Baltimore Association of Com- 
merce; E. B. Griffith, general manager 
of the Toronto Harbour Commission; 
H. C. Brockel, municipal port director of 
Milwaukee; Captain Thomas L. Lewis, 
assistant general manager of the port of 
New Orleans, and N. T. Koomans, port 
director of Rotterdam, the Netherlands.” 


Robert E. Thomas Elected 
Chairman of M-K-T Board 


The board of directors of the Missouri- 
Kansas-Texas Railroad Co., at a meeting 
in St. Louis, Mo., April 5, voted to en- 
large the board’s executive committee and 
elected Robert E. Thomas as its chair- 
man, the company announced. 


Mr. Thomas has headed the board’s 
finance committee, which was abolished. 
He is a vice-president of the Pennroad 
Corporation of New York City, which, 
with State Street Investment Corpora- 
tion, of Boston, Mass., and Bear, Stearns 
& Co., of New York City, last year ac- 
quired a majority interest in the Katy’s 
common stock, the company said. 


Other directors elected to membership 
of the new executive committee are: 
Donald V. Fraser, of St. Louis, president 
of the company; George F. Bennett, of 
Boston, vice-president of State Street In- 
vestment Corporation; Salim L. Lewis, 
otf New York City, partner in Bear, 
Stearns & Co.; John N. Worcester, of 
Boston, senior partner in the law firm: of 
Sullivan & Worcester; Kay Kimbell; of 
Fort Worth, Tex., president of Kimbell 
Milling Co.; W. P. Bomar, of Fort Worth, 
bp: esident and general manager of Bewley 
Mills; Henry L. Hammack, of Kansas 
C ty, Mo., president of the Kansas City 
T-imming Supply Co., and Kenneth A. 
S-encer, of Kansas City, president of 
S>encer Chemical Co. 


Staff Employe of F.M.B. 
Nominated by President 
To Be Member of Agency 


President Eisenhower on April 9 
nominated Thomas E. Stakem, Jr., 
of Virginia, assistant deputy admin- 
istrator of the Maritime Adminis- 
tration, to be a member of the 
Federal Maritime Board for the re- 
mainder of a term expiring June 30, 
1958. Mr. Stakem is the first member 
of the staff of the F.M.B. to be nomi- 
nated for membership on the board. 


Mr. Stakem lives in Arlington, Va., and 
is a Democrat. He was born at Midland, 
Alleghany County, Pa., on January 28, 
1907. He is married, and has a son and 
a daughter. He took his LL.B. at George- 
town University, Washington, D.C., in 
1933, and is a member of the bars of the 
District of Columbia and Maryland. 

In .1934 Mr. Stakem became a special 
agent of the Federal Bureau of Investi- 
gation and from 1936-1943 was special 
agent in charge of the division of investi- 
gation for the Federal Works and Public 
Works agencies, serving in various cities 
from the west coast to Washington, D.C., 
and directing investigations of criminal 
violations of the various public works and 
relief acts. 


From 1943 to 1947 he was director of 
investigation for the War Shipping Ad- 
ministration and conducted necessary 
investigations pertaining to violations of 
wartime security regulations. He then 
became chief investigator for the United 
States Maritime Commission, where he 
initiated and supervised investigations 
which led to the recovery of millions of 
dollars in claims against individuals and 
corporations charged with the purchase 
of vessels from the government under 
other than legal circumstances. He has 
been referred to as “the private maritime 
eye for Uncle Sam,” as a result of the 
investigations, which took him to mari- 
time cities of Europe and England. 


In 1951 Mr. Stakem was made assist- 
ant deputy maritime administrator. In 
the intervening period he has served, at 
need as acting deputy maritime adminis- 
trator, as acting secretary of the Federal 
Maritime Board and acting deputy of 
the Maritime Administration. 


Mr. Stakem would succeed G. Joseph 
Minetti, who was given a recess appoint- 
ment to the Civil Aeronautics Board 
December 8, 1955. The appointment was 
to have become effective December 31, 
1955, on the expiration of the term of 
Josh Lee as a member of the C.A.B. 
(T.W., Dec. 17, 1955. p. 72.) However, 
when the aviation subcommittee of the 
Senate committee on interstate and 
foreign commerce opened hearings on 
January 4 into the “firing” of Frederick 
B. Lee as administrator of the Civil 
Aeronautics Administration, Senator 
Monroney, of Oklahoma, chairman of 
the subcommittee, asked the chairman 
of the C.A.B. to delay the swearing-in 
of Mr. Minetti as a member of the board. 
Senator Monroney said that the appoint- 
ment was a violation of the “spirit” of 
the civil aeronautics act (T.W., Jan 7, 
p. 50). 

Mr. Minetti did not take the oath of 
office at the C.A.B. on January 3, as had 
been planned, and has continued to serve 
as a member of the Federal Maritime 
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Board. The Senate has not as yet acted 
on his nomination to the C.A.B. 

The other members of the three-mem- 
ber board are Clarence G. Morse, chair- 
man, who is also administrator of the 
Maritime Administration, and Ben H. 
Guill, vice-chairman. The election of 
Mr. Guill as vice-chairman was an- 
nounced by the board on April 5. Mr. 
Guill, of Pampa, Tex., has been a mem- 
ber of the board since January 4, 1955. 
Prior to that time he served as executive 
assistant to the Postmaster General of 
the United States. 





Three Types of Undesirable 
Traffic Managers Described 


“The Case Against the Traffic Man- 
ager” was the title of an address by Dr. 
Frank Asher, vice-president of Schupper 
Motor Lines, Inc., of New York, N.Y., 
and president of the Traffic Managers 
Institute, of New York, delivered at a 
meeting of the New Jersey Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., April 4, in Sally’s Restau- 
rant, Highland Park, N.J., the chapter 
reported. 

Dr. Asher said that much had been 
published in recent years praising the 
traffic manager and continually patting 
him on the back. In his “case against 
traffic managers” he named three types 
of traffic managers whom he regarded as 
undesirable. 

One of these, Dr. Asher said, was “the 
cut-throat traffic manager who will vie 
motor transportation against rail trans- 
portation, endeavoring to obtain an ever 
lower rate, not realizing that rates by 
and of themselves are of little impor- 
tance.” He said that dependable service 
was a must, and that payments of claims 
and other matters could not be dis- 
regarded. 

Another undesirable type of traffic 
manager was one who could quote rates 
effortlessly but did not have any knowl- 
edge of the reason for the rates nor of 
any of the principles of rate making, 
Mr. Asher indicated. 

The third type, Dr. Asher said, was 
the “poor, mixed up traffic manager” for 
a carrier who was faced with the prob- 
lem of lowering the rate or losing the 
shipper. This traffic manager, he said, 
must maintain the rate structure and at 
the same time maintain his_ sales 
organization. 

Dr. Asher answered questions for mem- 
bers and guests following his talk. 





Chain Store Traffic Meeting 


The seventeenth annual meeting of 
the Chain Store Traffic League will be 
held May 16 to 19, at the President hotel, 
Kansas City, Mo., the league has an- 
nounced. The league said that legislative, 
service, and rate matters as well as 
“common problems” affecting members 
would be discussed at the meeting. 





Roads and C. of C. Program 


“The Economic Impact of the Highway 
Program” will be the subject of a speech 
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by William S. Lampe, editor of the Pitts- 
burgh Sun-Telegraph, at a luncheon 
meeting on May 1, in Washington, D.C., 
in connection with the forty-fourth an- 
nual meeting of the Chamber of Com- 
merce of the United States, according to 
an announcement by the national cham- 
ber. 





Isthmian Lines Elects 
A. E. King as President 


Isthmian Lines, Inc., of New York 
City, owner of the vessels and equipment 
of the former Isthmian Steamship Co., 
has announced the election of Archi- 
bald E. King as president and chief 
executive officer of the company. Vice 
Admiral Glenn B. Davis (US. Navy, 
retired) became chairman of the board, 
according to the announcement. 

Mr. King stated that Isthmian Lines 
would continue to serve the same essen- 
tial trade routes (except intercoastal) 
between the Atlantic, Gulf and Pacific 
ports of the United States, also Eastern 
Canada and the Middle East, Red Sea, 
- Persian Gulf, South and Southeast Asia, 
the Philippines and Hawaiian Islands. 
The announcement by Isthmian included 
the following: 

“Mr. King had served in key positions 
in the shipping industry for more than 
36 years, commencing with Norton, 
Lilly & Co. in 1919 as a traffic clerk. In 
1934, he joined Isthmian Steamship 
Co. as assistant traffic manager. In 
1938, he was elected a director of the 
company, and in 1940 he was appointed 
vice-president in charge of traffic. Mr. 
King became executive vice-president in 
1952, which position he leaves to assume 
his new post. 

“Mr. King served in an advisory 
capacity to the Maritime Commission 
during 1937 and 1938. Early in 1941, he 
was named as an assistant director of 
the (Maritime Commission’s) emer- 
gency shipping division, and after Pearl 
Harbor, until 1943, he was director of 
traffic for the War Shipping Admin- 
istration.” 





R.E.A. Reelects All Directors 


At the annual stockholders meeting 
of Railway Express Agency, Inc. held in 
New York City on April 4, all directors 
of the company were reelected, A. L. 
Hammell, president of the R.E.A., an- 
nounced. On the 16-man board are 15 
railroad officials representing 68 rail- 
roads which are the company stock- 
holders and Mr. Hammell, who presides. 





Money for Idea on B. & M. 


Nelson F. Dupuis, of Lowell, Mass., an 
employe at the reclamation plant of 
the Boston & Maine Railroad in Bil- 
lerica, Mass., has received a check for 
$127 from Patrick B. McGinnis, presi- 
dent of the B. & M. for a winning sug- 
gestion idea he submitted from the 
reclamation plant, the B. & M. has 
reported. 

“The employes suggestion system, re- 
activated under the administration of 
President McGinnis, has produced some 


valuable suggestions since its reopening,” 
the railroad said. “Mr. Dupuis suggested 
a method of reclaiming journal box 
wedges which are a part of freight car 
wheel bearings. The suggestion was 
adopted and a sufficient saving was made 
to warrant the amount he received. The 
newly-opened suggestion system is man- 
aged by Edward F. Sinclair of Melrose, 
manager of cooperative activities of the 
railroad.” 





Rail, Motor Supplements 


To Classifications Issued 


Supplement No. 4 to uniform freight 
classification No. 3, containing ratings, 
rules and regulations applicable to freight 
traffic covered by tariffs governed by the 
uniform freight classification, has been 
issued, effective May 5, by Agents W. S. 
Flint, for lines in Official Classification, 
A. H. Carson, for lines in Southern 
Classification, R. G. Raasch, for lines in 
Illinois Classification and George H. 
Dumas, for lines in the Western Classi- 
fication, containing rates and charges 
as increased by tariffs X-175-A and 
X-196-A. 

The same agents have also issued sup- 
plement No. 51 to consolidated freight 
classification 20, containing ratings, rules 
and regulations applicable to freight 
traffic covered by tariffs governed by the 
four classifications. 

A motor carrier publication, National 
Motor Freight Classification No. A-3, has 
been issued by F. G. Freund, with an 
effective date of June 7. It cancels No. 
A-2. Mr. Freund said a new feature in 
the A-3 classification was the designing 
of “carrier code numbers,” to the par- 
ticipating carriers. He said that it was 
anticipated that when various agency 
tariffs were reissued, the N.M.F.C.’s code 
system would be adopted where practi- 
cal, and that eventually a carrier partici- 
pating in the classification would have 
the same code number in all agency 
issues in which it participated, “thus pro- 
viding a uniform carrier code system on 
a nationwide basis.” 





Fresno Man Heads Shippers 
Advisory Board in West 


George E. Vawter, of Fresno, traffic 
manager for the Sun-Maid Raisin 
Growers of California from Fresno, was 
elected general chairman of the Pacific 
Coast Shippers Advisory Board at a re- 
cent meeting of that group at the Haci- 
enda Motel in Fresno. He succeeds R. C. 
Neill, of Los Angeles, traffic manager for 
the Sunkist Growers, Inc., at the vost. 


Nearly 500 traffic managers, shippers, 
and representatives of railroad and truck 
freight carriers attended and conducted 
the two-day meeting, which had as its 
principal speaker, V. C. Redman, San 
Joaquin division manager for the Pacific 
Gas and Electric Co. Mr. Redman dis- 
cussed the role of transportation in the 
San Joaquin Valley in a talk entitled 
“California’s Bread Basket.” 


Among the many displays viewed by 
board members were the Southern Pacific 
plexi-glass freight car, used to train yard 
crews in proper coupling procedure to 
avoid freight damage, and “damage-free” 
and “compartmentized” freight cars in 
the Southern Pacific yards directly op- 
posite the motel. 


TRAFFIC W orp 


Various committee discussions were also 
carried on at the meeting. Reports wer, 
made on less-than-carload shipping cay 
efficiency, railroad contract, legisls tion, 
freight damage, analysis of comm dity 
forecasts, national transportation condi- 
tions, simplification of tariffs, and }oca] 
transportation conditions. 


Carriers Get Shipper’s 
‘Perfect Shipping’ Plea 


R. B. Finger, traffic manager of United 
Motors Service, Division of General Mo- 
tors Corporation, Detroit, Mich., has sent 
to about 430 carriers a letter urging 
their cooperation in careful handling of 
his company’s shipments and calling 
their attention to “April Perfect Shipping 
Month.” 

“Our Motto,” Mr. Finger wrote, “is 
‘quality and service-—and we are taking 
this opportunity in contacting you to 
further instill these thoughts to your 
organization. 


“Your company has been serving 
United Motors Service, Division of Gen- 
eral Motors Corporation, in the shipping 
and delivering of General Motors parts, 
and we feel that this is an opportune 
time to ask that you will follow through 
and see that our shipments are handled 
promptly to our customers, and ourselves, 
keeping in mind elimination of freight 
claims. This well certainly be very help- 
ful to both of us. 


“Your continued cooperation will be 
appreciated.” 





Northeastern Motor Claim 


Group Meeting Announced 


The spring meeting of the Northeastern 
Motor Carrier Claim Conference will be 
held at the Mayflower hotel, Washington, 
D.C., on April 26 and 27. 

Announcement of the meeting was 
made by Dan Gusaeff, claim agent of 
Branch Motor Express Co., New York 
City, and chairman of the conference. 
He said that this would be “the most 
important claim prevention meeting ever 
held in the Middle Atlantic area.” He 
urged all claim agents and claim investi- 
gators in the east to attend the meeting. 

Among participants in the program, Mr. 
Gusaeff said, would be John M. Miller, 
executive secretary of the National 
Freight Claim Council of the American 
Trucking Associations; Special Agent 
Frank L. Price, of the Washington staff 
of the Federal Bureau of Investigation; 
Lou Silver, transportation attorney; Ross 
Bennington, of McLean Trucking Co.; 
Charles Helms, of Johnson Motor Lines, 
Robert Natal, of Associated Transport; 
James Boies, of Carolina Freight Lines; 
Ernest Roberson, of Miller Motor Express; 
R. R. Sigmon, assistant secretary of the 
National Freight Claim Council; Martin 
Long, of Mason & Dixon Lines; Bernard 
Manning, of Baltimore Transfer; Ed 
Lynch, of Red Star Express, and James 
Hopkins, of Akers Motor Lines and sec- 
ond vice-chairman of the council. 

“There will be a number of question- 
and-answer sessions and all attending 
will have an opportunity to take part ani 
have many personal problems answered ” 
said Mr. Gusaeff. 
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Akers Allowed to Convert 
To Regular Route Rights 


The Commission, division 1 has 
granted certain common carrier truck 
operating rights to Akers Motor Lines, 
Inc., of Gastonia, N.C., in a proceeding 
in which it says the applicant seeks a 
conversion of its present irregular-route 
authority to regular-route authority. 

A report and order were issued in MC- 
72442, Sub. 4, Akers Motor Lines, Inc., 
Extension—Regular Routes. A certificate 
was authorized which would grant Akers 
authority to transport general commod- 
ities, with stated exceptions, over regular 
routes, and to and from“ intermediate 
and off-route points, with service re- 
strictions, between New York, N.Y., and 
certain points in New England, between 
certain Middle Atlantic Territory points, 
and between points in the south. 

The Commission also authorized oper- 
ation over irregular routes between 
Baltimore, Md., and Wilmington, Del., 
on the one hand, and, on the other, 
points in areas of North Carolina and 
South Carolina, and points in Georgia. 

It said a certificate would be granted 
Akers authorizing the aforementioned 
operations on receipt from the applicant 
of a request for coincidental cancellation 
of its present certificate authorizing 
irregular-route operations in MC-72442. 

In certain respects, the Commission 
said, the regular-route authority sought, 
particularly between points in the south, 
would permit institution of substantial 
services which the applicant was not 
now authorized to perform. To that ex- 
tent, it said, the application “must be 
considered as proposing strictly new 
service.” 

The Commission said that over a pe- 
riod of years, and along with a sub- 
stantial increase in the amount of traffic 
handled, the applicant had noted “dis- 
tinct changes in the character of the 
traffic which it has been offered, par- 
ticularly insofar as concerns the num- 
ber of less-than-truckload shipments 
offered, the average weight of such ship- 
ments, and the proportion of less-than- 
truckload traffic to all traffic handled.” 

It said there was no reason to believe 
“that the mere change from irregular- 
route operation to regular-route oper- 
ation will materially affect the volume 
of traffic which applicant is now han- 
dling, or provide it with any competitive 
advantage over existing carriers.” 


Pipeline Property Value 


The Commission, division 2, by a report 
and order in Valuation No. 1364 (1954 
Report), Nantucket Pipe Line Co., has 
determined for ratemaking purposes, the 
final value of the common-carrier prop- 
e:ty, owned and used by the company 
for common carrier purposes, to be 
$896,600 as of December 31, 1954. Pro- 
tests, if any, are due at the Commission 
On or before May 16. 


Decisions 


1.C.C. Orders Removal of 44-Cents-a-Ton 
Reduction in Ohio Intrastate Coal Rates 


Finds Reduction on Bituminous Fine Coal to Cleveland Area From 


Certain Ohio Mines Gives Undue Preference to Ohio Destinations. 


Orders Railroads to Increase Those Intrastate Rates by June 28. 


The Commission has required rail- 
roads operating in Ohio to restore 
rates on bituminous fine coal, in 
carloads, from certain Ohio districts 
to points in the Cleveland area to 
the level which existed on August 1, 
1954, by removing a reduction of 44 
cents a net ton which became ef- 
fective August 2, 1954. 


By a report and order on further hear- 
ing in No. 25566, Intrastate Rates on Bi- 
tuminous Coal Within Ohio, the Com- 
mission required that the level of rates 
ordered be established on or before June 
28, on not less than 30 days’ notice, 
the carriers to cease on or before that 
date from practicing undue and unrea- 
sonable preference to intrastate shippers 
and localities and undue and unreason- 
able prejudice and disadvantage to cer- 
tain interstate shippers found to exist by 
the Commission. 


The Commission reopened the proceed- 
ing on a petition filed by railroads serv- 
ing the Ohio points, including those 
which maintained the lower rates. Those 
railroads alleged that the 44-cent reduc- 
tion which had been proposed by the 
railroads operating in Ohio to become 
effective August 2, 1954,were in violation 
of an order which the Commission had 
entered in the proceeding on May 2, 1933. 


In the Commission’s original report of 
that date, 192 I.C.C. 413, it found that 
the intrastate rates there in issue on coal 
from eastern Ohio districts to destinations 
in northeastern Ohio were, and for the 
future would be, unduly preferential of 
Ohio shippers and localities, and unduly 
prejudicial to interstate localities and 
shippers of bituminous coal from defined 
rate districts in Pennsylvania and West 
Virginia. It found that those rates re- 
sulted and would result in undue, un- 
reasonable, and unjust discrimination 
against interstate commerce, in violation 
of section 13 of the interstate commerce 
act. The carriers were ordered to re- 
move the unlawfulness found by estab- 
lishing and maintaining intrastate rates 
which were no lower than those in effect 
immediately prior to August 1, 1932, the 
date on which they had been reduced. 


See Late News, Pages 15, 17 


and 19 for other I.C.C. action. 





The Commission said that its order was 
upheld in Ohio v. United States, 292 
U.S. 498, and that the prior rates were 
reestablished February 16, 1934. 


Reason for Reopening 

The Commission reopened the pro- 
ceeding for further hearing to determine 
whether the intrastate rates on bitumin- 
ous coal from origins in Ohio to Cleve- 
land, Lorain, Avon Lake, and Willoughby, 
and intermediate points, affected inter- 
state rates on coal traffic in such a 
manner as to contravene (a) the re- 
quirements of the order of May 2, 1933, 
and (b) the provisions of Section 13 
(3) (4) of the act. It said that the peti- 
tioners submitted evidence in support 
increasing the intrastate rates to the 
August 1, 1954, level. A public utility 
company, the City of Cleveland, the Ohio 
Coal Association, and the North Amer- 
ican Coal Corporation opposed any in- 
crease. The Nickel Plate, although a 
nominal respondent, also opposed an in- 
crease, the Commission said, adding that 
the interstate shippers sought restora- 
tion of the differentials which previously 
existed, but generally desired that this 
be done by reductions in the interstate 
rates. 

The reductions which went into effect 
on August 2, 1954, the Commission said, 
were made to meet growing and potential 
truck competition. 

Commission’s Findings 

The Commission’s findings, with Chair- 
man Arpaia and Commissioner Tuggle 
noting concurrence in the result, 
with Commissioner Freas noting a dis- 
sent, and with Commissioner Murphy 
not participating in the disposition of 
the proceeding, were as follows: 

“1. The present intrastate rates on 
bituminous fine coal, in carloads, from 
origins in Ohio to Cleveland, Lorain, 
Avon Lake, and Willoughy, and affected 
intermediate points, do not contravene 
the requirements of the order entered 
herein on May 2, 1933. 

“2. The conditions incident to the 
intrastate transportation of coal from 
origins in Ohio to the destinations men- 
tioned in finding 1 are not more favor- 
able than the interstate transportation 
of coal from origins in adjoining states 
to the same destinations. 

“3. The intrastate rates and charges 
on coal from adjoining states to the 
destinations mentioned in finding 1 are 
reasonable. 

“4. The intrastate rates here in issue 
from the Ohio No. 8, Middle, Leetonia, 
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Cambridge, and Crooksville districts to 
the destinations defined in finding 1 are, 
and for the future will be, unduly pref- 
erential of Ohio shippers and localities 
and unduly prejudicial to interstate 
localities and shippers of bituminous fine 
coal from origin districts in Pennsyl- 
vania and West Virginia, particularly 
the Moundsville and Fairmont districts, 
to the same destinations. 

“5. The intrastate rates here in issue 
from the Ohio districts named in finding 
4 to the destinations mentioned in find- 
ing 1 are not contributing their fair 
share of the revenues required by the 
respondents to enable them to render 
adequate and efficient service and to 
operate profitably, and are causing un- 
just discrimination against interstate 
commerce. 

“6. The undue preference and prej- 
udice and unjust discrimination found 
to exist should be removed by increas- 
ing the intrastate rates in issue from 
the Ohio No. 8, Middle, Leetonia, Cam- 
bridge, and Crooksville districts to the 
destinations mentioned in finding 1 
to the level which existed from these 
districts to the said destinations on Au- 
gust 1, 1954. 

“? The establishment of the increased 
intrastate rates as provided in finding 
6 will not result in unreasonable rates 
or charges, or rates and charges that 
are unreasonable in relation to inter- 
state rates and charges, and will result 
in increases in the respondents’ rev- 
enues.” 


History of Reduction 


The Commission said that after dis- 
cussion with respect to reduced rail 
rates to Avon Lake and East Lake, from 
Ohio mines, in order to forestall the 
diversion of this traffic to trucks, the re- 
sponsible traffic officials of the principal 
rail carriers concluded to reduce their 
rates on fine coal by 44 cents to Cleve- 
land, Lorain, Avon Lake and Willoughby 
(Eastlake), and to directly intermediate 
points that might be affected thereby, 
from origins in the Ohio No. 8, Middle, 
and Leetonia districts. Later, it said, 
a similar reduction was authorized from 
Zelienople, Pa., and from the Cambridge 
and Crooksville districts in Ohio, the 
Moundsville and Fairmont districts in 
West Virginia, and the Pittsburgh, Con- 
nellsville and Freeport, Pa., districts. 


In order to avoid departures from the 
long-and-short-haul provision of section 
4 of the interstate commerce act, the 
Commission said, it was necessary to re- 
duce the rates from the Butler-Mercer 
district to the Freeport basis, and from 
the Massillon, O., district to the Middle 
district basis. It added that this resulted 
in a proposed reduction of 25 cents in 
the rates from the Butler-Mercer dis- 
trict, and of 44 cents from Massillon. 

After these rates were published to 
become effective August 2, 1954, the 
Commission said, the rail lines received 
numerous requests for reductions from 
other origins and to other destinations, 
based in part on a reduction the carriers 
had made in their Lake-cargo rates on 
fine coal. 


The rail officials concluded that the 
matter should be given further con- 
sideration and the effective date of the 
proposed reductions should be postponed 
from August 2 to September 2, 1954, the 
Commission said, adding that special 


permission to make this postponement 
was obtained from the I.C.C. and the 
Public Utilities Commission of Ohio on 
July 29, 1954. However, the Commission 
added, the Ohio commission rescinded 
its special permission authority, and the 
reduced rates on Ohio intrastate traffic 
became effective on August 2, 1954. 

The Commission noted that the pro- 
posed reductions on interstate traffic had 
been further postponed from time to 
time over the protest of various inter- 
state shippers. 

After the Ohio interstate reductions 
became effective, the Commission said, 
the New York, Chicago & St. Louis 
Railroad (Nickel Plate), which origi- 
nated more coal in Ohio than any other 
rail carrier, refused to increase its 
rates voluntarily and the other carriers 
were compelled to continue their re- 
ductions or otherwise lose substantial 
tonnage shipped to the Cleveland area. 


Order Not Violated 


As to allegations that the 1933 order 
was violated, the Commission said that 
the petitioners as well as the Nickel 
Plate had not applied the increases au- 
thorized in Ex parte No. 175 to the in- 
trastate rates from Ohio No. 8 district to 
Akron, but had applied them to the rates 
from interstate origins. 

“It seems apparent that if the psti- 
tioners could lawfully evade the order of 
May 2, 1933, and disrupt the so-called 
prescribed differentials between the in- 
trastate and interstate rates to Akron by 
declining to apply the Ex Parte No. 175 
increases to the intrastate rates, they 
could also lawfully remove the increases 
after they were established to either 
Akron, Cleveland, or any other Ohio 
destination,” the Commission said. 


It concluded that the present intra- 
state rates on coal within Ohio did not 
contravene the requirements of the or- 
der of May 2, 1933. 


As to the issues under section 13 of 
the act, under which the Commission 
may require changes in state rates, if it 
finds them burdening interstate com- 
merce, the Commission said that the 
petitioners took the position that the 
reduction to the Cleveland area could 
not be confined to that area or to 
origins in Ohio, Pennsylvania and 
northern West Virginia, but that it 
would spread throughout Central Terri- 
tory and to the east and west. 


Possible Revenue Losses Cited 


The Commission stated that if the 
coal tonnage which moved into and 
through Central Territory in 1953, in- 
cluding the lake-cargo and _ ex-river 
movements, were subjected to a reduc- 
tion of 44 cents a ton, the revenue losses 
would have been $56,779,430. 


Counsel for certain of the intrastate 
shippers, the Commission said, insisted 
that the Commission might, in the in- 
stant proceeding, require a reduction in 
the interstate rates, at least to the ex- 
tent of 44 cents a ton, to remove any 
undue preference and prejudice which 
might be found to exist between intra- 
state and interstate shippers and locali- 
ties, the Commission said. 


The Commission said that no one had 
contended that the prior differentials, as 
such, were unlawful in any respect, and 
these interests contended that the record 
required the restoration of those dif- 
ferentials by reductions in the interstate 
rates. 

“We agree that the relationship be- 
tween state and interstate rates is a 
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primary consideration here,” the om. 
mission said, ‘but we do not agree that, 
under the issues in this reopened pro. 
ceeding, we may order a reducticn ip 
the interstate rates. 

“Whether or not in a section 13(3) 
proceeding, where the issue as to the 
interstate rates is squarely raised ang 
tried, maximum interstate rates may he 
prescribed by us under the powers con. 
ferred upon this Commission in that 
section of the act, need not here be 
determined. At the further hearing 
herein, the examiner plainly stated, in 
response to inquiries from counsel, that 
in his opinion the interstate rates as 
such were not in issue. 

“The record shows that prior to 
August 2, 1954, the differentials between 
the various producing districts, inter- 
state and intrastate, had been in effect 
generally, with only slight changes or 
modifications, for more than 30 years. 
and that some of the interstate shippers 
are suffering a severe disadvantage in 
attempting to compete in the Cleveland 
area under the present adjustment, but 
they made no attempt to show that the 
interstate rates exceed a maximum 
reasonable level.” 

On the instant record, the Commis- 
sion said, it was not convinced that an 
increase in the intrastate rates to their 
former level would cause a diversion of 
traffic to the trucks to such an extent 
that the respondents would suffer a 
greater loss in revenue than would re- 


sult from maintenance of the present 
rates. 


“Excent for the addition of genera] 
increases authorized by this Commission 
and the Ohio commission, the inter- 
state and intrastate rates on bituminous 
coal to the Cleveland area generally 
have been in effect for many years, and, 
with only slight variations, this is like- 
wise true of the differentials and rate 
relationships which existed between such 
rates on August 1, 1954,” the I.C.C. said. 
“The intrastate rates that were in effect 


on that date were approved by the Ohio 
commission.” 





‘Mo-Pac’ Notes Approved 


Under Reorganization Plan 


The Commission, division 4, by a 
memorandum in Finance No. 9918, Mis- 
souri Pacific Railroad Co. Reorganiza- 
tion, has announced the granting of au- 
thority to the Missouri Pacific under its 
confirmed plan of reorganization, for is- 
suance of notes as follows: 


“Not exceeding $40,616,000, principal 
amount, of its collateral trust 4% per 
cent notes, due March 1, 1976, to deliver 
to holders of first-montgage bonds of 
New Orleans, Texas & Mexico Railway 
Co., who shall elect to take such notes a 
like principal amount thereof and to sell 
at their principal amount and accrued 
interest such principal amount of such 
notes, not exceeding $23,000,000, as may 
not be taken by such bondholders.” 

The memorandum said a prior report 


of February 24 was modified in certain 
respects. 





Water Rights Transfer 


The Commission, division 4, by a mem- 
orandum, has announced approval of : 
report and order in Finance No. 18922 
Jacob Rice & Sons Permit Transfer; an: 
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w-l(5, Jacob Rice & Sons, Contract 
Carrier Application. By an application 
in the proceedings, authority was asked 
to transfer the contract carrier permit 
in W-105 from Jacob Rice & Sons, a 
partnership, to Jacob Rice & Sons, Inc., 
a corporation. 


.C.C. Denies Motor Rights 
In Case Involving Question 


Of Interstate Oil Movement 


The Commission, division 1, has 
denied an application of Doris M. 
Richling, of Beatrice, Neb., doing 
business as Richling Transport Serv- 
ice, insofar as the applicant asks 
common carrier authority to trans- 
port petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, over 
irregular routes, from the pipeline 
terminal of the Great Lakes Pipe 
Line Co., at or near Omaha, Neb., to 
59 Nebraska points. 


By its report and order in MC-107098, 
Sub. 5, Doris M. Richling, Extension— 
Nebraska, the Commission also dis- 
missed this carrier’s application insofar 
as it sought authority to conduct oper- 
ations from all pipe-line loading racks, 
present or proposed, in Nebraska, to 59 
Nebraska points, restricted against 
movements where the points of origin 
and destination were both situated in 
Nebraska, on and west of U.S. Highway 
183. 


Five motor carriers and the Chicago, 
Burlington & Quincy Railroad opposed 
the application, the Commission said. 


“Specifically,” the Commission said, 
“applicant seeks authority to serve the 
59 Nebraska destination points from 
pipeline terminals at Geneva, Omaha, 
Superior, and the new or proposed ter- 
minals at or near Doniphan, North 
Platte, and Sidney, Neb. She now serves 
these destinations in the transportation 
of petroleum products either in inter- 
state commerce from origin points in 
other states, or in intrastate commerce, 
or both. Her primary purpose is to be 
in a position to continue service to pres- 
ent customers in Nebraska, in the event 
that the present movements wholly 
within Nebraska from the pipeline ter- 
minals to points of destination are 
found to be movements in interstate 
commerce.” 


Excepting the so-called Omaha-Carter 
Lake terminal of the Great Lakes Pipe 
Line Co., all of the pipeline terminals 
which the applicant sought to serve, were 
situated wholly within Nebraska, the 
Commission said. 


Thirty Days Free Storage 


“Insofar as this record shows,” it con- 
tinued, “shipments of petroleum products 
handled by pipeline to these Nebraska 
terminals move from the pipeline to stor- 
aze tanks in the terminal tank farm 
where 30-day free storage is allowed be- 
fore demurrage charges accrue. A num- 
ber of dealers in petroleum products testi- 
fied, particularly as to the service they 
have been using or the manner in which 
tieir supplies have been received from 
tie pipeline terminals and their desires 
end needs with respect to service in the 
future from the pipeline, but generally 
sneaking the record is devoid of any 


showing as to the continuity or not of 
the movement through the pipeline 
terminals. ...” 

The Commission said an oil company 
witness indicated that the 30-day free 
storage was used as a stockpile from 
which shipments were made to destina- 
tions not previously known as need 
developed, and that movements to the 
pipeline terminal storage were made 
in such volume as was dictated by past 
sales without any knowledge at the time 
of the ultimate destination. 

“In our opinion,” said the Commis- 
sion, “the evidence presently before us 
will not support a finding that such 
transportation is transportation in in- 
terstate commerce. (See Eldon Miller, 
Inc., Extension—Illinois, 63 M.C.C. 353). 


“We find no merit in applicant’s con- 
tention, inferentially, that the fact that 
a pipeline charges demurrage on petro- 
leum products in storage only after it 
has held them 30 days, alters the basic 
character of the considered operation.” 


The Commission said that in the cir- 
cumstances, except to the extent author- 
ity was sought to serve the Omaha- 
Carter Lake terminal, the application 
would be dismissed, without prejudice, 
however, to any different conclusion that 
might be reached on a more compre- 
hensive record in its investigation, Ex 
Parte MC-48, Determination of Jurisdic- 
tion Over Transportation of Petroleum 
and Petroleum Products by Motor Car- 
riers Within a Single State (T.W., April 
7,. Ds. I. 


‘Unique Situation’ 


To the extent the application sought 
authority to serve the Omaha-Carter 
Lake pipeline terminal, it involved “a 
different and somewhat unique situation,” 
the Commission said. This terminal, it 
said, was situated virtually on the Iowa- 
Nebraska boundary line, and was within 
the commercial zones of both Omaha, 
Neb., and Council Bluffs, Ia. 


It said that although a loading rack 
for tank trucks was in Nebraska, a tank 
farm owned by the Great Lakes Pipe 
Line Co., was partly in Nebraska and 
partly in Iowa, and, “depending on which 
single tank is being drawn on at the 
time, the petroleum product being 
pumped into the truck may be coming 
from storage in Nebraska or from storage 
in Iowa.” 


“When it originates from a tank in 
Iowa it begins a movement in inter- 
state commerce even though there is no 
connection between the pipeline move- 
ment and the following motor move- 
ment, and we conclude that authority 
from this Commission is required to con- 
duct the motor portion of the operation,” 
the Commission said. 


“Since the carrier does not appear to 
have any control over the tank from 
which the shipment will be drawn we 
conclude that applicant serving this 
terminal requires authority from this 
Commission.” 


It said that since the pipeline terminal 
was within the Council Bluffs com- 
mercial zone the applicant now had 
authority to serve the terminal in con- 
nection with 30 of the destination points 
“here sought.” The Commission said 
that, excepting references to occasional 
shipments moving to Tecumseh, Neb., 
and perhaps one or two other Nebraska 
points, there was no evidence concern- 
ing a need for any service from this 
terminal to points other than the 30 
presently authorized points. 
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“Additionally,” the Commission con- 
tinued, “at least three of the opposing 
motor carriers hold authority to serve 
this terminal in connection with all 
Nebraska destination points to which 
there is evidence of any need for service. 
These circumstances considered, we 
conclude that this portion of the appli- 
cation must be denied.” 


Motor Carrier Granted 
Rights in Conjunction With 


U.P. ‘Piggyback’ Service 


By a report and order in MC-20080. 
Sub. 1, Maskelyne Transfer and Stor- 
age, Inc., Extension—Motor-for-Rail- 
Service, the Commission, division 1, 
has granted a certificate authorizing 
operation by the applicant as a motor 
common carrier of general commodi- 
ties, with exceptions, from specified 
rail points on the Union Pacific be- 
tween Walla Walla and Pomeroy, 
Wash., and Walla Walla and Pendle- 
ton, Ore., and return, serving inter- 
mediate points, subject to conditions, 
in connection with the railroad’s 
“piggyback” operations. 


The intermediate points authorized to 
be served by the applicant were shown 
as Huntsville, Dayton, Dumas, Waits- 
burg and Prescott, Wash., on the route 
between Walla Walla and Pomery, and 
Milton-Freewater, Weston, and Athena, 
Ore., on the route between Walla Walla 
and Pendleton. 

Maskelyne Transfer and Storage was 
supported in its application by the Union 
Pacific. Consolidated Freightways, Inland 
Motor Freight, and Sites Freight Lines 
opposed the application. 

According to the Commission, the 
operation for which the certificate was 
granted is to be performed in connection 
with the railroad’s trailer-on-flat-car 
service. In providing such service, the 
report stated, the railroad employed 
independent contractors who furnished 
tractors with drivers for the movement 
of railroad-owned trailers within the ter- 
minal area of those stations having 
trailer loading and unloading facilities, 
and also for the highway movement be- 
tween such stations and other points 
which were stations on the rail line 
where such facilities were not available. 


It was the highway line-haul trans- 
portation which the applicant proposed 
to provide for the railroad between the 
points indicated, the report said. Ship- 
ments handled in this service moved on 
railroad bills of lading and manifests 
from the consignors to consignees, and 
the railroad was at all times responsible 
for these shipments, it said. The service 
would be limited to rail points and to 
shipments having a prior or subsequent 
movement by rail, the Commission said. 


The Commission said that service 
would be improved by the proposed 
operation and that it would eliminate 
many expensive switching movements 
which were necessary for all-rail service. 


The protestants in opposing the ap- 
plication, contended that a joint board 
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erred in failing to recognize that the 
applicant proposed to act not as a “car- 
rier” but as a mere lessor of equipment: 
that the proposed service was an addi- 
tional and new service of the railroad; 
that the finding of the board of resultant 
economies and efficiencies by the rail- 
road was not sustained by the evidence; 
that the applicant was not fit, willing 
and able properly to perform the pro- 
posed service; and that public conveni- 
ence and necessity had not been shown 
to justify a grant of the requested opera- 
tion. 


Ultimate Issue 


In granting the certificate, the Com- 
mission said the ultimate issue was 
whether the substitution or supplemen- 
tation of truck service for rail, in the 
handling of certain traffic having a prior 
or subsequent movement by railroad. 
was required by public convenience and 
necessity. It then said that in Kansas 
City Southern Transport Co., Inc., 
Common Carrier Application, 28 M.C.C. 
5, and numerous cases since that time. 
the Commission had found evidence 
similar to that submitted in the present 
case to warrant a finding of public con- 
venience and necessity. 

In answer to the protestant’s conten- 
tion that the applicant would be acting 
merely as a lessor of equipment to the 
railroad, the Commission said the “rec- 
ord here shows that in performing the 
proposed service for the railroad, the 
equipment of the applicant would at all 
times be under applicant’s control: 
that the drivers are employes of the ap- 
plicant and under its directions and 
control; and that the equipment, with 
on without drivers, would not be leased 
to the railroad.” It said further that the 
applicant occupied an independent re- 
lationship with the railroad and that 
traditional “control and responsibility” 
test, essential in determining independ- 
ent operations, had been met, and while 
a high degree of cooperation between 
the parties was contemplated, this did 
not destroy their independence of each 
other. 


The certificate provides, among other 
things, that the service will be limited to 
service auxiliary to, or supplemental of, 
rail service of the Union Pacific. 


Common Carrier Operations 


“In our opinion,” said the Commission, 
“the motor vehicle operations proposed 
to be conducted by applicant for the 
railroad, will be those of a common car- 
rier by motor vehicle. The proposed serv- 
ice will be a necessary adjunct to the 
railroad’s trailer service, since ramps for 
loading and unloading trailers to and 
from flat cars are not available at all 
stations.” 


After stating that the Commission had 
repeatedly found, in conjunction with 
transportation of less-carload shipments, 
that such substituted service, rather 
than constituting a new service, was in 
effect a substitution of a more efficient 
for a less efficient means of transport, 
the Commission said: 


“We believe that the same principles 
apply under the circumstances of the 
instant proceeding, even though the rail- 
road may furnish in the form of trailers 
its own ‘containers’ for its freight... .” 


The Commission said that in order that 


competitive motor carriers might not 
be placed at an undue disadvantage, it 
limited the instant authority granted so 
as to restrict the resulting operation to 
the transportation of shipments received 
from, or delivered to, the Union Pacific, 
and confined to rail points now served by 
that railroad. 

“We are of the opinion that the benefits 
to be derived from the proposed opera- 
tions outweigh any adverse effect on 
existing carriers and that the proposed 
service, to the extent authorized herein, 
is required by the public convenience and 
necessity,” the Commission concluded. 


1.C.C. Grants Tank Truck 
Oil Rights in Washington, 


With Certain Reservations 


The Commission, division 1, has 
authorized three tank truck carriers 
to transport certain petroleum and 
petroleum products from rail tank 
cars at Spokane, Wash., to ppints in 
Washington, but without prejudice to 
any different conclusions that may 
be reached on a more comprehensive 
record in an investigation proceed- 
ing involving the Commission’s juris- 
diction with respect to oil trans- 
ported in a single state. 


The proceedings also involve a ques- 
tion of joint through rates with a pipe- 
line company. 

A report and order were issued in MC- 
110252, Sub. 25, James J. Williams, Inc., 
Extension—Washington, embracing MC- 
23939, Sub. 76, Asbury Transportation 
Co., Extension—Washington, and MC- 
109734, Sub. 53, System Tank Lines, 
Inc., Extension—Washington. In the 
last named case, it said, Pacific Inter- 
mountain Express Co., had been sub- 
stituted as applicant following merger 
with that carrier of System Tank Lines. 

The investigation proceeding referred 
to was that in which the Commission 
sought to determine the extent of its 
jurisdiction “over the transportation by 
motor common and contract carriers, in 
tank vehicles, within single states, of 
petroleum and _ petroleum products, 
which have a prior movement by motor, 
rail, pipeline, or water, from an origin 
in a different state.” 


By a proposed report in Ex Parte MC- 
48, Determination of Jurisdiction Over 
Transportation of Petroleum and Petro- 
leum Products by Motor Carriers Within 
a Single State, a Commission examiner 
recommended that the Commission find, 
under criteria and facts presented in his 
report, that such transportation having 
a prior movement by pipeline and water 
from an origin in a different state was 
in intrastate commerce and not within 
the Commission’s jurisdiction (T.W., 
April 7, p. 15). The examiner also states 
his findings with respect to the con- 
sidered traffic having a prior movement 
by rail or motor carrier. 


In the three instant proceedings the 
Commission granted certificates author- 
izing the three carriers to transport, over 
irregular routes, asphalt, asphalt prod- 
ucts and heavy fuel oils, in bulk, in tank 
vehicles, from Spokane to points in 
Washington in and east of Walla Walla, 
Franklin, Adams, Lincoln and Ferry 
counties, Wash. 
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Five railroads, the North Pacific Cv ast 
Freight Bureau, and five motor com- 
mon carriers of petroleum and petroleim 
products holding authority to operate 
between points in Washington in in- 
trastate commerce opposed the applica- 
tions, the Commission said. 


It said the applicants proposed to file 
joint through rates with the Yellowstone 
Pipe Line Co. covering not only the 
movement of petroleum and petroleum 
products by pipeline from Billings, Mont., 
to the pipeline terminal outlet at 
Spokane, but also the subsequent move- 
ment by motor vehicle to ultimate des- 
tinations in Washington. 

The Commission said it was not per- 
suaded that the considered truck trans- 
portation from the pipeline terminal 
storage points at Spokane to points in 
Washington was in fact transportation 
in interstate commerce. It said it be- 
lieved, however, that the evidence es- 
tablished a public need for the dis- 
tribution service of asphalt, asphalt 
products, and heavy fuel oils from rail 
tank cars at Spokane to points in 
Washington, and that interstate com- 
merce was involved. 


Joint Through Rate Question 


“The initial question to be deter- 
mined therein is whether the proposal 
involves the transportation of ship- 
ments moving in interstate or intrastate 
commerce,” the Commission said. “Except 
for the averment that the ‘traffic will 
move under joint through rates the 
evidence in support of the instant ap- 
plications concerning the proposed 
movement from the pipeline terminal 
outlets presents nothing essentially dif- 
ferent from the evidence adduced and 
considered at length in Eldon Miller, 
Inc., Extension—Illinois, 63 M.C.C. 313, 
and Wheeling Pipeline, Inc., Extension 
—Arkansas, 63 M.C.C. 353. 


“There the proposed transportation in- 
volved shipments of petroleum products 
which had previously been transported 
in interstate commerce by pipeline and 
placed in storage tanks at the pipeline 
terminal outlet for subsequent distribu- 
tion by motor carrier without a further 
movement across a State line. In those 
proceedings the subsequent destination 
by the motor carrier was held to be 
transportation in intrastate commerce 
and a similar finding is warranted herein 
unless applicants’ proposal to handle the 
considered traffic on the basis of joint 
through rates with the pipeline will 
justify a contrary conclusion. In this 
connection, we are not prepared to 
state here that the proposal by appli- 
cants to establish joint through rates 
with the pipelines would be lawful. 


“As seen, no mention is made therein 
regarding through routes and joint rates 
with pipelines and there is nothing in 
any other part of the interstate com- 
merce act which specifically authorizes 
pipelines to publish such routings and 
rates in connection with motor common 
carriers of property. While the quoted 
section of the act does not specifically 
prohibit joint rates with carriers other 
than those named, it has been inte:- 
preted that the provision has that force 
and effect. Compare Acme Fast Freigh', 
Inc. Common Carrier Application, 17 
M.C.C. 549. 


“We are not persuaded that the cor- 
sidered transportation from the pipe- 
line terminal storage points at Spokar 
to points in Washington is in fact tran: 
portation in interstate commerce. 
“The same question must likewise b 
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determined with respect to the proposed 
movement of asphalt, asphalt products, 
and heavy fuel oils from rail tank cars 
at Spokane to points in Washington. 
As to this phase of the proposal the use 
of storage facilities at Spokane is to 
be eliminated and the evidence shows 
that the involved traffic will move con- 
tinuously from origin to ultimate des- 
tination under a continuing intention to 
that effect by the shipper which is dem- 
onstrated by the fact that the ultimate 
destinations of the shipments are known 
when the purchases are made. 

“Thus it appears that the shipments 
involved will be under a continuing in- 
tention, from the inception of the rail 
movement, for ultimate distribution to 
destinations beyond Spokane. In per- 
forming such distribution applicants 
will be participating in the through 
movement from origins without Wash- 
ington, and therefore, their proposal, to 
that extent, will be interstate commerce. 


“In arriving at the conclusions indi- 
cated in the foregoing paragraphs we 
note, however, that this Commission, in 
response to certain petitions, instituted 
an investigation for the purpose of de- 
termining the extent of our jurisdiction 
over the transportation by motor com- 
mon and contract carriers, in tank 
vehicles, within single states, of petro- 
leum and petroleum products, which 
have a prior movement by motor, rail, 
pipeline, or water, from an origin in a 
different state. The conclusions herein 
are without prejudice to any different 
conclusions which may be reached on a 
more comprehensive record in the in- 
vestigation proceeding.” 


The Commission said the evidence 
failed to indicate any need for a 10- 
mile radius of Spokane as an origin, in 
connection with the authority granted, 
as requested by the three applicants, 
and that the _ destination territory 
granted would be limited essentially to 
an area in the eastern part of Wash- 
ington described by the supporting ship- 
per, Black Line Asphalt Sales of Spokane. 


Railroad Rates on Wooden 
Ammunition Boxes Found 


Not Unjust, Unreasonable 


Rates on wooden ammunition 
shipping boxes have been found not 
shown to have been or to be unjust 
or unreasonable by the Commission, 
division 1, in two complaint proceed- 
ings that resulted from the fact, it 
says, “that shipping containers re- 
ferred to as ammunition boxes, made 
of wood, fiberboard, or metal, and 
Specially designed and constructed 
to secure maximum safety in packag- 
ing explosives, are subject to higher 
rates than other types of wooden 
boxes.” 

The complaints were dismissed. A re- 
rt and order were issued in No. 31469, 
‘naffee Brothers Co. v. Maine Central 
iilroad Co., et al., embracing No. 31574, 
me v. The New York, New Haven & 
irtford Railroad Co., et al. These pro- 
edings concerned railroad rates on the 
xes, in carloads, from Fryeburg, Me., 


d Oxford and Stoughton, Mass., to 
ngsbury and Dillon, Ind. 


In the World War II period and later, 


see sm h@eke! 


poo 


es 


the Commission said, Chaffee Brothers, 
the complainant, supplied the federal 
government with various kinds of boxes, 
and, early in 1952, was awarded a con- 
tract for boxes required by an ordnance 
plant at Kingsbury for packing and 
shipping ammunition. Under that con- 
tract, it said, the instant shipments 
moved between April 17, 1952, and June 
29, 1954, the complainant having paid 
the freight charges as provided in the 
contract. 

The Commission said that to award 
reparation to the complainant, as it 
asked, on the basis of rates of $1 a 100 
pounds from Fryeburg (29 per cent of 
the No. 28300 first class rates for the 
actual distances) and 93 cents from Ox- 
ford (24.8 per cent of the No. 28300 first 
class rates) would be inconsistent with 
decisions cited in its report, including 
Hightower Box & Tank Co., Inc. v. 
Alabama G.S.R. Co., 294 I.C.C. 503, and 
Newman Construction Co. v. Atlanta & 
W. P. R. Co., 296 I.C.C. 216. 


Applicable Rates Not High 

“Consistency with those decisions,” it 
continued, “likewise requires a finding 
that the applicable rates on the com- 
plainant’s shipments are not shown to 
have been unreasonably high. The rate 
of $1.24 from Oxford was 33.8 per cent 
of the 28300 first class rate for the dis- 
tance over the route of movement. The 
corresponding percentage represented by 
the rate of $1.34 from Fryeburg was 38.8. 

“In this comparison it is proper to take 
into account the actual distances trav- 
ersed by the complainant’s shipments 
under its routing instructions, which were 
longer than the rate-making distances, 
850 miles from Oxford and 975 miles 
from Fryeburg; American Steel & Wire 
Co. of N.J. v. Alton R. Co., 273 I.C.C. 
719, 722. 

“The Oxford rate was considerably 
lower relatively than the basis of 37.5 
per cent of first class used in Hightower 
Box & Tank Co. v. Alabama G. S. R. Co., 
supra, but the Fryeburg rate was slightly 
higher. However, 80 of the shipments 
from Fryeburg, nearly half the total 
number from that point, weighed less 
than 34,000 pounds, each, the minimum 
weight, specified in the decision last 
cited. 

“The complainant is no longer ship- 
ping boxes to Kingsbury and therefore 
has little or no interest in the present 
rates. However, those rates are brought 
in issue by the complaints and must be 
included in the findings. 


Rail Bases of Rates 

“In an effort to remove some of the 
controversy concerning rates on am- 
munition boxes to northern destinations 
from all producing districts the rail 
carriers in 1954 estabilshed a basis of 
rates generally equivalent to 32.5 per 
cent of the 28300 first-class rates. The 
complainant’s present rates to Kings- 
bury over the standard routes through 
the United States are on that basis, 
$1.11 from Fryeburg and $1.02 from Ox- 
ford, minimum 34,000 pounds, subject to 
rule 34. Its southern competitors like- 
wise are on the same basis. However, the 
complainant also has available rates of 
$1.09 from Fryeburg and $1 from Ox- 
ford, which apply over the Canadian dif- 
ferential routes. These are respectively 
31.6 and 27 per cent of the 28300 first- 
class rates for the distances over those 
routes.” 
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1.C.C. Finds Arizona State 
Rates on Cement and Other 


Commodities Discriminatory 


Arizona intrastate rates and 
charges on cement, pumice aggre- 
gate, volcanic cinders, and sulphuric 
acid cause unjust discrimination 
against interstate commerce, the 
Commission has found by a report 
and order entered in No. 31687, Ari- 
zona Intrastate Freight Rates and 
Charges. 


State rates on ores and concentrates 
and other commodities and certain class 
rates, however, were found not unlawful. 

The discrimination found to exist on 
cement and the other aforementioned 
commodities, the Commission said, 
should be removed by applying to the 
state rates on these commodities the 
interstate increase authorized by the 
Commission in Ex Parte 175, Increased 
Freight Rates, 1951, on cement, 12 per 
cent on volcanic cinders, 12 per cent on 
pumice aggregate, and, on sulphuric acid, 
the increases authorized in both Ex 
Parte 168, Increased Freight Rates, 1948, 
and in Ex Parte 175. A condition at- 
tached was that none of the intrastate 
rates should be increased to such an ex- 
tent that they would exceed the corre- 
sponding interstate rates for hauls of 
like distances to or from points in Ari- 
zona. 

Arizona intrastate rates on ores and 
concentrates, manganese ore, lime rock, 
high explosives, cottonseed meal, and 
cottonseed cake, and certain intrastate 
class rates were found, however, not to 
cause undue or unreasonable advantage, 
preference, or prejudice, nor unjust dis- 
crimination against interstate or foreign 
commerce. 

The Commission said with respect to 
state rates on edible livestock that the 
evidence was convincing that increases 
sought by the railroads would result in a 
loss rather than an increase in the 
railroads’ revenues. 

Its findings and conclusions, the Com- 
mission said, were without prejudice to 
the right of Arizona state authorities, or 
any other interested party, to apply for a 
modification thereof with respect to any 
specific intrastate rate or charge affected 
on the ground that such rate or charge 
was not related to the interstate rates or 
charges on like traffic in such a way as 
to contravene the provisions of the inter- 
state commerce act. 


The Commission said an order carry- 
ing into effect its findings and conclu- 
sions would be entered, unless it was 
notified by the Arizona Corporation 
Commission within 30 days from April 11, 
the date of service of the report, that it 
would promptly permit the increases “re- 
quired to remove the unlawfulness here- 
in found to exist.” 


Dissenting Expressions 


Commissioner Freas, dissenting in 
part, said he could not subscribe to the 
majority conclusions with respect to ce- 
ment, pumice aggregate, volcanic cin- 
ders, and sulphuric acid. Commissioner 
Hutchinson, dissenting in part, said he 
concurred in the majority findings ex- 
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cept as to the intrastate cement rates. 
Commissioners Clarke and Minor did 
not participate, the report said. 

The instant investigation proceeding 
concerning rates imposed by state au- 
thority was responsive to a petition of 
four railroads described as the principal 
lines serving Arizona, namely, the 
Apache, the Santa Fe, the Magma Ari- 
zona, and the Southern Pacific, the 
Commission said. The railroads stated, 
it said, that the state commission re- 
fused to permit, in whole or in part, for 
intrastate application, the increases au- 
thorized by the federal Commission in 
the rates for application on interstate 
traffic on various commodities. 

All railroads operating in Arizona 
subject to the federal agency’s jurisdic- 
tion were made respondents to the pro- 
ceeding. 


Class Rate Increase 


The railroads sought an increase of 10 
per cent in their Arizona class rates, the 
Commission said. The evidence revealed 
many instances, it said, where the pres- 
ent intrastate class rates were as high or 
higher than the present interstate rates 
for like or greater distances. The Com- 
mission added that the joint-line intra- 
state class rates maintained by the rail- 
roads between points on the Santa Fe, 
on the one hand, and the Southern 
Pacific, on the other hand, did not in- 
clude pickup and delivery service. It said 
the interstate class rates between points 
in California and Arizona applied on both 
single-line and joint-line hauls, and in- 
cluded pickup and delivery services. 

“The interstate rates,” it said, “are 
based upon three breakdowns, i.e., any- 
quantity, and minimum weights of 5,000 
and 10,000 pounds, which are relatively 
lower than the Arizona intrastate any- 
quantity rates. In many instances, the 
Arizona intrastate rates for joint-line 
hauls are not subject to rates with mini- 
mum weights of 5,000 and 10,000 pounds, 
and as a result, the any-quantity intra- 
state rates are the going rates. The 
Southern Pacific, generally, maintains 
any-quantity intrastate rates and also 
rates subject to 5,000 and 10,000 pounds 
on its line in Arizona. The Santa Fe 
generally maintains only any-quantity 
class rates.” 


The Commission said that in Ex Parte 
168 it authorized generally an increase 
of 8 per cent in all rates and charges 
subject to certain maximum increases 
in the rates on specified commodities for 
interstate application within Western 
Territory (which included Arizona), 
other than Western Trunk Line Zone 
1. In Ex Parte 175, it said, the Com- 
mission authorized generally a sur- 
charge of 15 per cent, 12 per cent on 
some commodities, to be added to the 
rates and charges applicable within 
and between all rate territories, subject 
to maximum holddowns in rates on 
specified commodities. 


RAILROAD ABANDONMENTS 


Missouri Pacific 


A report and certificate in Finance 
No. 19143, Missouri Pacific Railroad Co., 
Abandonment, have been approved by 





the Commission, division 4, according to 
a Memorandum issued in that proceed- 
ing. By an application in the case, the 
International-Great Northern Railroad 
Co., a subsidiary company of the Mis- 
souri Pacific System, asked authority to 
abandon a 9.60-mile line, beginning west 
of the Houston & Brazos Valley Railway 
connections at Anchor, Tex., and extend- 
ing to East Columbia, Tex., all in Bra- 
zoria County. The request for permission 
to abandon also included 1.01 miles of 
yard tracks and sidings. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Agricultural Insecticides 


No. 31601, Acock Laboratories, Ltd. v. 
Southern Pacific Co. et al. By division 
3. Complaint dismissed on finding not 
shown to have been or to be unjust or 
unreasonable a rate of 200 cents a 100 
pounds, excluding the Ex Parte No. 175 
surcharge, charged on eight carloads of 
polychlor agricultural insecticides, in 
liquid or paste form, shipped on and 
between August 11 and September 10, 
1952, from Austin, Tex., to points in 
California. The Commission said the 
applicable combination rate of 200 cents 
was composed of factors of 98 cents from 
Austin to El Paso, Tex., and 102 cents 
beyond. It was complainant’s contention 
that the rates were unreasonable be- 
cause they exceeded rates from and to 
the same points on similar commodities, 
and particularly on polychlor agricul- 
tural insecticides in dry form, the Com- 
mission said, adding that the rates on 
the dry commodities were 212 cents, 
minimum 30,000 pounds and 153 cents, 
minimum 40,000 pounds. It said the: 
movement of shipments was at the lower 
rate subject to the minimum of 40,000 
pounds. The Commission said that since 
the rate on the dry product was estab- 
lished because of market and carrier 
competition it afforded no basis for a 
determination of a reasonable maximum 
rate on the liquid product, and the evi- 
dence did not otherwise support a con- 
clusion that the assailed rate was 
unreasonable. 


Tractors 


No. 31507, Tractor and Equipment Co., 
Inc., v. Alabama Great Southern Railroad 
Co. et al., embracing No. 31531, Same v. 
Same, and No. 31645, Same v. Same. By 
division 2. Claims as to shipments em- 
braced in Nos. 31507 and 31645 found not 
shown to have been seasonably filed and 
complaints dismissed. In No. 31531, a 
rate of 132 cents a 100 pounds, based on 
a sixth-class carload exceptions rating 
on tractor engines and tractors, or parts, 
charged on a carload shipment of in- 
dustrial tractors from Norpaul, Ill., to 
Birmingham, found applicable, but un- 
just and unreasonable to the extent it 
exceeded a rate of 119 cents based on 
sixth-class rating in the governing classi- 
fication and the sixth-class rate of the 
interim adjustment prescribed in. No. 
28300. Alternation was not authorized 
between the exceptions item and the 
classification and the exceptions tariff 
took precedence, the Commission said. 
Since the item under which the higher 
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rate was determined was not a genuine 
exception as to the considered shipment, 
the Commission said, it believed that 
reparation was justified on the princ ple 
that the classification generally imposed 
the highest rate which a commocity 
should bear. Reparation of $60.62, with 
interest, ordered paid on or betore 
May 31. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-603, Sub. 6, T. R. Shumpert, dba 
Shumpert Truck Line, Amory, Miss., Ex- 
tension—Alternate Route. Certificate 
denied. General commodities, with ex- 
ceptions, between Memphis, Tenn., and 
certain points in Mississippi, over regular 
routes, serving specified intermediate 
and off-route points. 

* MC-39568, Sub. 4, Arrow Transfer & 
Storage Co., Chattanooga, Temn., Exten- 
sion—Ellijay, Ga. Certificate denied. 
General commodities, with exceptions, 
over a specified route between Chatta- 
nooga, Tenn., and Ellijay, Ga., serving 
designated intermediate and off-route 
points. 


* MC-52552, Sub. 10, Darl D. Womel- 
derf, dba W. I. Womeldorf and Sons, 
Lewistown, Pa., Extension—New Eng- 
land. Ptrmit granted. Glass containers, 
from five points in Pennsylvania to all 
points in New England, over irregular 
routes. 


* MC-88161, Sub. 37. Inland Petroleum 
Transportation Co., Inc., of Seattle, 
Wash., Extension—Spokane, Wash. Cer- 
tificate granted. Over irregular routes, 
petroleum products, in bulk, in tank ve- 
hicles, from Anacortez, Wash., to ports 
of entry at or near Blaine and Sumas, 
Wash., on the U.S.-Canada boundary 
line. Portion of application covering 
petroleum products, from Spokane, 
Wash., and points within 10 miles there- 
of, to points in Washington, dismissed on 
finding common carriage not established. 

* MC-95084, Sub. 26, Hove Truck Line, 
Stanhope, Ia., Extension—Wilmington, 
Ill. Certificate granted. Prepared roof- 
ing, roofing cement, insulating materials, 
wallboard, and asbestos building mate- 
rials, trom Wilmington, Ill., to all points 
in Nebraska, to points in South Dakota 
on and east of South Dakota Highway 73, 
and those in that part of Minnesota on 
and south of U.S. Highway 12, over irreg- 
ular routes. 


* MC-102567, Sub. 49, Earl Clarence 
Gibbon, dba Earl Gibbon Petroleum 
Transport, Bossier City, La., Extension— 
Waskom, Tex. Certificate granted. Gaso- 
line, in bulk, in tank vehicles, from plant 
of Natural Gasoline Corporation near 
Waskom, Tex., to Camp Chaffee, Ark., 
over irregular routes. 


* MC-107515, Sub. 161, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Ex- 
tension—Amarillo, Tex. embracing MC- 
107515, Sub. 162 Same Title. Extension— 
Waterloo Ia. Certificate granted and 
dual operations authorized. MC-10751), 
Sub. 161, meats, meat products, meat b:- 
products, and articles distributed ly 
meat packing houses, over irregul:r 
routes, from Amarillo, Tex., to points in 
six states. MC-107515, Sub. 162, same 
commodities, over irregular routes, from 
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Waterloo, Ia., to points in South Caro- 
lina 

MC-113681, Sub. 5, Bakery Products 
Delivery, Inc., Greenwich, Conn., Ex- 
tension—Bakery Products. Permit 
granted. Fresh and/or perishable bread, 
rolis, muffins, soft pastries, doughnuts, 
and raised biscuits, from Cambridge, 
Mass., to points in Connecticut, and 
returned commodities and used empty 
containers, on return, over irregular 
routes. 

MC-113779, Sub. 18, York Interstate 
Trucking, Inc., Houston, Tex., Extension 
—New Mexico. Certificate granted. Over 
irregular routes, liquid petroleum wax, in 
bulk, in tank vehicles, from Chaison and 
Houston, Tex., to points in New Mexico 
on and south of U.S. Highway 66, and 
contaminated liquid petroleum wax, in 
bulk, in tank vehicles, on return move- 
ments. 

* MC-114981, George Harvey Corpora- 
tion, New York, N.Y., Contract Carrier. 
Permit granted. Over irregular routes, 
printed matter, on skids, on camel-back 
winch vehicles, from New York, N.Y., to 
Boy Scouts of America warehouse at 
or near New Brunswick, N.J., and empty 
skids and defective shipments on return. 


*MC-52704, Sub. 32, Glenn McClen- 
don, Lafayette, Ala., Extension—Missis- 
sippi. Certificate granted. Glass bottles 
and glass food containers, from Laurens, 
S.C., to points in Mississippi, over ir- 
regular routes. 

* MC-66881, Sub. 3, J. Wilbur Wagner, 
Newville, Pa., Extension—General Com- 
modities. Certificate granted. Silos and 
materials used in construction of silos, 
from Newville, Pa., to points in several 
states, over irregular routes. 


* MC-102616, Sub. 591, Coastal Tank 
Lines, Inc., York, Pa., Extension—River- 
view, O., embracing MC-110525, Sub. 237, 
Chemical and Tank Lines, Inc., Extension 
—Acids, Chemicals and Coal Tar, Prod- 


ucts. Certificates granted. MC-102616, 
Sub. 591: Liquid phenol and liquid res- 
ins, in bulk, in tank vehicles, 
Riverview, O., to points in nine eastern 
states and the District of Columbia, and 
chemicals used in the manufacture of 
phenolic resins, on return, over irregular 
routes. MC-110525, Sub. 237: Liquid 
phenol and liquid resins, in bulk, in tank 
vehicles, from Riverview, O., chemicals 
from Akron and Dover, O., and hydro- 
chloric acid and aluminum nitrate to 
points in specified states. 

*MC-108280, Sub. 38, Johnston’s Fuel 
Liners, Inc., Newcastle, Wyo., Extension— 
South Dakota. Certificate granted. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Scottsbluff 
and Chadron, Neb., to points in South 
Dakota west of the Missouri River, over 
Irregular routes. 


* MC-113586, Sub. 2, Bernard Piliaskas, 
dba Pigeon Carriers, Bronx, N.Y., Exten- 
sion—New York City. Certificate granted. 
Over irregular routes, (1) homing 
pigeons, in cages, and supplies and equip- 
ment used in the care thereof in the 
Same vehicle with such pigeons, from 
points in the boroughs of Bronx, Man- 
hattan, Queens, and Brooklyn, N.Y., 
Points in Westchester County, N.Y., and 
in ‘airfield County, Conn., to points in 
Ne. Jersey within 100 miles of New 
Yo. k, N.Y., Wilmington, Del., Aberdeen, 
Mc... Washington, D.C., Fredericksburg, 
Ch. rlottesville, and Danville, Va., Salis- 

’, N.C., and points within 10 miles of 
eac’. of these cities, and (2) supplies and 
€q.:pment used in the care of homing 


and Del. 


from - 


pigeons, from the destination points to 
the origin points specified. 

* MC-110687, Sub. 11, Rogers Truck 
Line, Sidney, Neb., Extension—Colorado, 
Nebraska, Wyoming. Certificate denied. 
Over irregular routes, oil and gas field 
equipment and supplies, between points 
in Nebraska, on the one hand, and, on 
the other, points in Colo. and Wyo. 

* MC-4405, Sub. 265, Dealers Transit, 
Inc., Chicago, Ill., Extension — Athens, 
N.Y. Certificate granted. Over irregular 
routes, trailers other than those designed 
to be drawn by passenger automobiles, 
initial movements, (1) truckaway, from 
Athens, N.Y., to U.S. points, and (2) 
driveaway, from Athens to U.S. points, 
except in Ariz., Nev., Ore., and Vt. 

* MC-2136, Sub. 11, Clemans Truck 
Line, Inc., South Bend, Ind., Extension— 
Alternate Routes, Indiana and Michigan. 
Certificate granted. General commodi- 
ties, with exceptions, serving points in 
St. Joseph County, Ind., as off-route 
points in connection with regular route 
operations between Grand Rapids, Mich., 
and Indianapolis, Ind., over U.S. High- 
way 31, and between junction U.S. high- 
ways 6 and 31 at or near Lapaz, Ind., 
and South Bend, over U.S. Highway 31. 


* MC-29698, Sub. 12, Lester Fellows 
Co., Jersey City, N.J., Extension—Sev- 
eral States, embracing MC-5443, Sub. 1, 
Harry Lehr, Same; MC-59357, Sub. 7, 
C. Ridgway Marter, Same (C. Ridgway 
Marter, Inc., substituted for individual 
applicant). Permits denied. MC-29698, 
Sub. 12: Over irregular routes, cast iron 
pipe and cast iron pipe fittings, between 
Burlington, N.J., on the one hand, and, 
on the other, points in N.J., Del., Md., 
and Pa. areas, and N.Y. MC-5443, Sub. 
1: Same commodities, between Burling- 
ton, on the one hand, and, on the other, 
points in Pennsylvania, except those 
within 100 miles of Burlington, and 
points in Conn., Mass., N.Y., NJ., R.L, 
(except points in Newcastle 
County), and Md. MC-59357, Sub. 7: 
Same commodities between Burlington, 
on the one hand, and, on the other, 
points in N.J., and certain areas in N.Y. 
and Pa. 


* MC-108435, Sub. 7, Oscar C. Radke, 
dba Radke Transit, Schofield, Wis., Ex- 
tension—Lumber and Coke. Certificate 
granted. Coke, over irregular routes, 
from St. Paul, Minn., to points to Mara- 
thon County, Wis. 


* MC-114438, Southern Transit Co., 
Memphis, Tenn., Contract Carrier. Per- 
mit denied. Motion picture film, supplies 
and material used in connection with the 
operation and maintenance of theaters 
and places of motion picture exhibition, 
motion picture advertising matter, mo- 
tion picture machinery, motion picture 
equipment, and newspapers, between 
Memphis, Tenn., and Magnolia, Ark., 
serving certain intermediate and off- 
route voints, over regular routes. 


* MC-109417, Sub. 1, James P. Kelving- 
ton, dba Kelvington Charter Bus Service, 
East Palestine, O., Extension—Charter 
Service. Certificate granted. Passengers 
and their baggage, in round trip charter 
service, beginning and ending at points in 
Columbiana and Mahoning counties (ex- 
cept Youngstown), O., and extendirig to 
points in seven states and the District 
of Columbia, over irregular routes. 


* MC-63562, Sub. 20, Northern Pacific 
Transport Co., St. Paul, Minn., Exten- 
tion—Alternate, Route Helena, Mont. 
Certificate granted. General commodities, 
with exceptions, between Butte and Hel- 
ena, Mont., over U.S. Highway 91, as an 
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alternate route, serving no intermediate 
points. 

* MC-30237, Sub. 6, Lota H. Yeatts, 
dba Yeatts Transfer Co., Altavista, Va., 
Extension—New Furniture. Certificate 


granted. Tables, from Altavista, Va., to 
points in seven states and the District 
of Columbia, over irregular routes. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 19277, Inter- 
state Motor Lines, Inc. Securities, granting 
authority to issue (1) not exceeding 50,000 
shares of common stock of the par value of 
$1 each, to be sold at not less than $9.10 a 
share, and the proceeds used to purchase 
equipment and to add to applicant’s work- 
ing capital, and (2) two secured promissory 
notes in total principal amount not exceed- 
ing $584,013.92 to finance, in part, the pur- 
chase of certain new equipment. Approved. 

ok * ae 


Supplemental report and supplemental or- 
der approved by division 4 in F.D. No. 19139, 
Baltimore & Ohio Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $4,500,000 of Bal- 
timore & Ohio Railroad equipment-trust 
certificates, Series GG, bearing dividends at 
the annual rate of 314 per cent, to be issued 
by the Chemical Corn Exchange Bank, as 
trustee, and sold at 99.3304 per cent of 
principal and accrued dividends in connec- 
tion with the procurement of certain new 
equipment. Previous report —— I.C.C. ——. 

* * * 


Report and order in F.D. No. 19284, 
Wabash Railroad Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in re- 
spect of not exceeding $8,310,000 of Wabash 
Railroad equipment-trust certificates, Se- 
ries G, bearing dividends at the rate of 
3 per cent per annum, to be issued by The 
Boatmen’s National Bank of St. Louis, as 
trustee, and sold at 98.40 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. 

* * ok 

Report and order in F.D. No. 19114, Con- 
necting Railway Co., et al., Merger, Etc., 
F.D. No. 19115, Pennsylvania, Ohio & Detroit 
Railroad Co., Assumption of Obligation and 
Liability, Etc., F.D. No. 5505, Pennsylvania, 
Ohio & Detroit Railroad Co. Lease, F.D. No. 
15063, Pennsylvania, Ohio & Detroit Rail- 
road Co. Bonds, (1) approving and authoriz- 
ing merger of property and franchises of 
Pennsylvania, Ohio & Detroit Railroad Co. 
into Connecting Railway Co. (conditions 
prescribed); (2) approving and authorizing 
acquisition by Connecting Railway Co., 
through ownership of stock, of direct con- 
trol jointly with other carriers of Akron 
& Barberton Belt Railroad Co., Akron Union 
Passenger Depot Co., and Zanesville Ter- 
minal Railroad Co.; (3) approving and au- 
thorizing acquisition by Pennsylvania Co., 
and through that company by Pennsylvania 
Railroad Co., of control of Connecting Rail- 
way Co., and the corporations controlled by 
it jointly with other carriers; (4) approving 
and authorizing modification of lease in 
F.D. No. 5505, under which Pennsylvania 
Railroad Co. operates the railroad property 
of Pennsylvania, Ohio & Detroit Railroad 
Co., to effect the merger, and modifying prior 
order in that proceeding to permit can- 
cellation of stock (prior reports 111 I.C.C. 
573, 275 I.C.C. 801, and 290 I.C.C. 801); (5) 
granting authority to Pennsylvania, Ohio & 
Detroit Railroad Co., to modify not exceed- 
ing $29,421,000, principal amount, of its first 
and refunding mortgage bonds, Series E, 
pursuant to a proposed third supplemental 
indenture and modifying prior order in F.D. 
No. 15063 accordingly (prior report 261 I.C.C. 
840), and (6) granting authority to Con- 
necting Railway Co., and to Pennsylvania 
Railroad Co., to assume obligation and 
liability with respect to $29,421,000 first and 
refundiug mortgage bonds, Series E, of 
Pennsylvania, Ohio & Detroit Railroad Co., 
as modified. Applications dismissed in all 
other respects. Approved. 

* * * 

Report and order in F.D. No. 19276, Sea- 
board Air Line Railroad Co., Stock, grant- 
ing authority to issue not exceeding 4,898,950 
shares of common stock of the par value of 
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..- Mark of PROGRESS in Railroading 


Not too high for the Erie 


This is electricity in the making —for the home, 
for industry —a giant transformer on the move 
from the manufacturing plant to its destination. 
It stands almost 18 feet above the rails and weighs 


220,000 pounds. 


Not every railroad could handle this oversize 
shipment. But the Erie has always been known 
for its extra high and wide clearances, its super 
strong bridges—an important service to shippers 
with unusual loads. This is another example of 


Erie’s leadership in dependable transportation 


service in the thriving industrial area between 


New York and Chicago. 


Erie 


Railroad 


DEPENDABLE SERVICE BETWEEN NEW YORK AND CHICAGO 
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$20 each, to be exchanged for 2,449,475 shares 
of common stock of the par value of $40 
each including (a) 69,289 shares held in 
applicant’s treasury pursuant to a restricted 
stock option plan, (b) shares evidenced by 
unexchanged certificates for shares without 
par value, and (c) shares represented by out- 
standing scrip, in order to effect a reclassi- 
fication and splitup of its common stock on 
a 2-for-1 basis. Conditions prescribed. Ap- 
proved. 
* He ” 


Report and order in F.D. No. 19272, New- 
burgh & South Shore Railway Co. Note, 
granting authority to issue an unsecured 
demand note in a principal amount not 
exceeding $200,000, payable to the order of 
United States Steel Corporation, to be de- 
livered to the payee in substitution for a 
note with unpaid principal amount in the 
same amount now held by it. Approved. 

* ~ * 


Report and order in F.D. No. 19239, Com- 
mercial Motor Freight, Inc. Note, granting 
authority to issue a secured installment 
promissory note in a principal amount not 
exceeding $300,000 in evidence of a loan of 
like amount, the proceeds to be used to 
pay, or to reimburse applicant’s treasury 
for, the cost of constructing terminal facili- 
ties at Youngstown, Marion, and Ports- 
mouth, O. Approved. 


* * * 


Report and order in F.D. No. 19268, Donora 
Southern Railroad Co. Note, granting au- 
thority to issue an unsecured demand note 
in a principal amount not exceeding $1,944,- 
900, payable to the order of the United 
States Steel Corporation, to be delivered to 
the payee in substitution for six notes in the 
same total principal amount now held by 
it. Approved. 

* * - 

Report and order in F.D. No. 19294, Mis- 
souri Pacific Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in re- 
spect of not exceeding $2,550,000 of Missouri 
Pacific Railroad equipment-trust certificates, 
series D, bearings dividends at the annual 
rate of 33g per cent, to be issued by The 
New York Trust Co., as trustee, and sold 
at 99.17 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-5576, A. C. Willingham—Control; 
Gulf Southwestern Transportation Co.— 
Purchase—Wilson Truck Co., embracing MC- 
F-5658, Wesley E. Pittman Purchase (Por- 
tion)—Gulf Southwestern Transportation 
Co., and MC-F-5698, A. C. Willingham—In- 
vestigation of Control—Gulf Southwestern 
Transportation Co., Inc., and Wilson Track 
Co. In MC-F-5576, purchase of Gulf South- 
western Transportation Co., Inc., of Hous- 
ton, Tex., of operating rights of Wilson 
Truck Co., of Houston, Tex., and acquisition 
by A. C. Willingham of control of the rights 
through the purchase, authorized, with con- 
ditions. In MC-F-5658, application of Wes- 
ley E. Pittman, of Midland, Tex., for author- 
ity to purchase operating rights of Gulf 
Southwestern Transportation Co., Inc., 
denied. In MC-F-5698, control Or manage- 
ment in a common interest of Wilson Truck 
Co., with Gulf Southwestern Transportation 
Co., Inc., found not presently maintained 
and proceeding discontinued. 

* * a 


MC-F-5429, N. E. Gubler et al.—Control; 
Rocky Mountain Service, Inc.—Lease—Las 
Vegas Needles Phoenix Truck Line, Inc. On 
further hearing, acquisition by Rocky Moun- 
tain Service, Inc., St. George, Utah, of con- 
trol of Las .Vegas Needles Phoenix Truck 
Lines, Inc., Las Vegas, Nev., through pur- 
chase of capital stock; merger into the 
former of the operating rights and property 
of the latter for ownership, management, 
and operation and acquisition by N. E. 
Gubler, Emil Gubler, Arlo Prisbrey, Donald 
Frei, Le Voy Mason and C. G. Gubler, of con- 
trol of the operating rights and property, 
through the control and merger, approved 
and authorized. 





MC-F-6219, Cook Truck Lines, Inc.—Pur- 
chase—H. S. Stephens. Application of Cook 
Truck Lines, Inc., of Memphis, Tenn., for 
temporary operation of the motor carrier 
rights and properties of H. S. Stephens, 
doing business as Stephens Reliable Express, 





and certain property of Stephens Reliable 
Express, Inc., both of Laurel, Miss., granted, 
with conditions. 





Orders 





Car Handling at Terminals 
In Brooklyn to Be Probed 


The Commission, on its own motion, 
has instituted an investigation of the 
handling of freight car equipment at 
the Brooklyn, N.Y., terminals, in con- 
nection with promoting the use of and 
increasing the supply of cars. 


An investigation order was issued in 
a new proceeding designated “Ex Parte 
201, Investigation of the Handling of 
Freight Car Equipment at the Brooklyn, 
N.Y., Terminals.” 


Under investigation, the Commission 
stated in its order, would be the fol- 
lowing: 

“Charges, rules, regulations, practices 
and the terms of existing contracts, 
agreements and arrangements affecting 
car handling, methods of settlement of 
per diem and demurrage charges, re- 
claim allowances, car detention and in- 
terchange of freight between trunk line 
rail carriers and the Brooklyn Eastern 
District Terminal Railroad, the Bush 
Terminal Railroad Co., the New York 
Dock Railway, and The Jay Street Con- 


necting Railroad at the Brooklyn, N.Y., 
terminals.” 


The investigation, the Commission 
said, would be conducted “with a view to 
establishing reasonable rules, regulations, 
and practices with respect to the use, 
control, supply, movement, exchanges, 
interchange, and prompt return of freight 
cars, thereby promoting greater efficiency 
in the use and increase the supply of 
cars.” 


All trunk line rail carriers serving or 
having connection with the Brooklyn 
terminals, and the four aforementioned 
Brooklyn terminal railroads have been 
made respondents to the proceeding. 


The four Brooklyn terminal companies 
had figured in other Commission pro- 
ceedings, notably in the “eastern rail- 
roads’ piggyback case,” I. and S. No. 
6214, Trailers on Flat Cars—Eastern 
Territory (T.W., July 20, 1955, p. 14). They 
were protestants in that proceeding in 
connection with performance by the 
railroads of pickup and delivery serv- 
ices between Brooklyn and the west 
shore New Jersey stations of trunk line 
railroads. The Brooklyn terminal com- 
panies perform car-float services between 
Brooklyn and New Jersey terminals in 
The New York City area. 





Rerouting Order—N. Y. O. & W. 


Because of flood conditions, the New 
York, Ontario & Western Railway Co. 
(Ferdinand J. Sieghardt, trustee), was 
granted authority to divert or reroute 
traffic over any available route to ex- 
pedite the movement, regardless of rout- 
ing shown on the waybill in connection 
with traffic routed over its lines via 
Pittsburgh & Lehigh Junction or Gen- 
esee and Wyoming Junction. 


The authority was given in Taylor’s 
I.C.C. order No. 68, issued under revised 


service order No. 562, Rerouting of Tra:tic 
—Appointment of Agent, under which 
Charles W. Taylor, agent for the Com- 
mission, is empowered to authorize ~e- 
routing of traffic when, in his opinion, 
conditions are such that a railroad is \\n- 
able to move traffic currently over its 
lines. The instant order was made effec- 
tive at 3 p.m., April 5, to expire at 11:59 
p.m., April 13. 





Hearings Delayed in Motor, 
Rail Liability Limit Cases 


The Commission, by a notice, has an- 
nounced modification of prior notices as- 
signing for hearings the proceedings in 
Ex Parte MC-49, Released Rate Rules— 
National Motor Freight Classification, 
and Ex Parte 197, Consolidated Freight 
Classification and Uniform Freight 
Classification (T.W., Feb. 11, p. 18, and 
Dec. 24, 1955, p. 16). 


The prior notices were modified, the 
Commission said, because of a request 
for postponement by motor carrier ap- 
plicants, concurred in by railroad appli- 
cants. 


These proceedings concern separately 
proposed motor carrier and railroad 
rules limiting liability for loss and dam- 
age of commodities to $3 a pound in the 
absence of a certification that the agreed 
or declared values exceeded $3 a pound. 


Initial hearing in these cases would 
be held at the Commission in Washing- 
ton, D.Cs, beginning June 5, the notice 
said. It added that later hearings would 
be held as follows: Atlanta, Ga., Peach- 
tree-Seventh Building, June 12, 13 and 
14; Dallas, Tex., Baker Hotel, June 19 
and 20; and Los Angeles, Calif., Fed- 
eral Building, June 25, 26, and 27; and 
Chicago, Ill., U.S. Customs House, be- 
ginning July 25. 





Coast-to-Coast Water Rights 


Pope & Talbot, Inc., of San Francisco, 
Calif., has been authorized by the Com- 
mission, division 4, to operate as a com- 
mon carrier by self-propelled vessels in 
the transportation of commodities gener- 
ally from specified Atlantic coast ports 
to Pittsburg, Calif. The order was made 
effective to and including September 26. 
It was issued in W-336, Sub. 6, Pope & 
Talbot, Inc., Temporary Authority—Pitts- 
burg. 





West Coast Water Rights 


Coastwise Line, of San Francisco, Calif., 
has been authorized by the Commission, 
division 4, to operate as a common carrier 
by self-propelled vessels in the transpor- 
tation of commodities generally from 
Stockton, Calif., to Portland, Ore., and 
Seattle, Wash. The action was by an 
order in W-330, Sub. 4, Coastwise Line 
Temporary Authority—Stockton, mad 
effective to and including September 26 





Rate Increase Not Suspended 


The Commission, divison 2, voted Apri 
10 not to suspend an increase of 6 pe 
cent in motor common carrier, als 
motor-water, rates on shipments of 10, 
000 pounds and over published in sup 
plements to 12 tariffs of Pacific Inlanc 
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Tariff Bureau, Inc., agent, effective April 
12 and later. 

Suspension was asked by the U.S. De- 
partment of Agriculture. The rates apply 
between points in California, Idaho, 
Montana, Oregon and Washington and 
from and to points in Colorado, Wyo- 
ming, Utah, Canada and Alaska. 

The Commission said its action did 
not constitute approval of the schedules 
and that they might be made subject 
to investigation through formal com- 
plaint filed in accordance with its rules 
of practice. 





Seaboard Motion to Dismiss 
Construction Plea Overruled 


The Commission, division 4, by an 
order in Finance No. 19192, St. Marys 
Railroad Co. Construction, has over- 
ruled a motion of the Seaboard Air Line 
Railroad Co., to dismiss the application 
of the St. Marys Railroad for authority 
to extend its line of railroad. 

The St. Marys Railroad had applied 
for authority to construct a 20.92-mile 
line to extend westerly from the termi- 
nus of its present line at Kingsland, Ga., 
crossing the Seaboard’s track at Kings- 
land, thence to a connection to be made 
with the Atlantic Coast Line Railroad 
at Folkston, Ga., the Commission said. 

Seaboard, opposing the application, 
moved to dismiss it, alleging, among 
other things, the Commission said, that 
the St. Marys’ capital stock was not 
shown to have been issued under Com- 
mission authority under section 20a of 
the interstate commerce act, was there- 
fore void, and that the Commission 
lacked authority to pass on the merits 
of the proposed construction. 

In overruling Seaboard’s motion, the 
Commission said the St. Marys was a 
common carrier engaged in transporta- 
tion and might lawfully apply for an 
extension of its line, and that a pro- 
ceeding instituted under section 1(18) 
of the interstate commerce act was not 
the proper place to challenge the valid- 
ity of stock issued by the St. Marys 
without approval under section 20a of 
the act. 


Southern Roads Get Tariff 
Relief to Increase Fares 


The Commission, late April 9, issued 
Special permission order No. 68488, 
authorizing the southern railroads to 
depart from tariff publishing rules in 
connection with an increase of 5 per 
cent in passenger fares, excluding com- 
mutation fares, by the publication of a 
Master tariff and connecting link 
supplements. 


Fastern and western railroads had ob- 
tained similar permission earlier, and 
the Commission ordered an investigation 
of the proposals in Ex Parte 202, In- 
Creased Fares, Eastern and Western 
Railroads, 1956 (T.W., March 24, p. 14, 
March 31, p. 19, and April 7, p. 46). 





C. of Ga. Control Intervention 


The Commission, by an order by Com- 
missioner Johnson in Finance No. 19159, 
Central of Georgia Railway Co. et al., 
C ntrol, has permitted the Central of 
Georgia Railway to intervene in the pro- 





ceeding involving an application of the 
St. Louis-San Francisco Railway to ac- 
quire stock control of the Central of 
Georgia. The C. of Ga. asked to inter- 
vene to protect its interchange facilities 
and its operating and traffic arrange- 
ments with the Frisco at Birmingham, 
Ala. (T.W., Apr. 7, p. 49). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6564, Plastic Materials or 
Products—Toledo to Twin Cities, the 
Commission, Board of Suspension, sus- 
pended from April 12 to and including 
November 11, schedules published in sup- 
plement 7 to I.C.C. 7781 issued by the 
Wabash Railroad Co. The suspended 
schedules propose to establish a new com- 
modity rate on plastic material or prod- 
ucts viz: powders in drums, minimum 
30,000 pounds, to apply in piggyback serv- 
ice from Toledo, O., to Twin Cities in lieu 
of higher commodity rate. 

I. and S. M-8380, Class Rates and Rat- 
ings—Malone Freight Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from April 6 to and including 
November 5, certain schedules published 
in supplement No. 19 to tariff MF-I.C.C. 
No. 12 of Malone Freight Lines, Inc., Bir- 
mingham, Ala. The suspended schedules 
propose to establish reduced motor com- 
mon carrier exceptions ratings on cotton 
tire cord and cotton tire cord fabric, 
minimum 30,000 pounds, from southern 
points to points in the east, and reduced 
class rates between Calvert and Mobile, 
Ala., and points in the east. 


I. and S. M-8381, Iron or Steel—Be- 
tween: Central and Trunk Line Terri- 
tories, the Commission, Board of Sus- 
pension, suspended from April 5 to and 
including November 4, certain sched- 
ules published in supplement No. 3 to 
tariff MF-I.C.C. No. 88 of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, O. 
The suspended schedules propose a re- 
duced motor common carrier rating on 
iron or steel plate or sheet, minimum 
23,000 pounds, between Central Freight 
Association Territory and Trunk Line 
Territory. 


I. and S. M-8383, Agricultural Imple- 
ments—Chicago-Keokuk, Quincy, the 
Commission, Board of Suspension, sus- 
pended from April 5 to and including 
November 4, certain schedules published 
in tariff MF-I.C.C. No. 17 of Meinhardt 
Cartage Co., Quincy, Ill. The suspended 
schedules propose a new motor common 
carrier commodity rate on agricultural 
implements and related articles, minima 
20,000 and 24,000 pounds, between Chi- 
cago, Ill., and Keokuk, Ia., and Quincy, 
Tll., in lieu of higher class rates. 


I. and S. M-8384, Crude Rubber—Chi- 
cago to Akron, O., and Jackson, Mich., 
the Commission, Board of Suspension, 
suspended from April 5 to and including 
November 4, certain schedules published 
in supplements 13 and 17 to MF-I.C.C. 
No. 819 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., and on 
first revised page 200-A to MF-IL.C.C. 
No. A-111 of Transamerican Freight 
Lines, Inc., Detroit, Mich. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on crude rubber, minimum 70,000 
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pounds, from Chicago, Ill., to Akron, O., 
and Jackson, Mich., in lieu of higher 
class rates. 

I, and S. MC-8385, Various—From the 
East to Central Territory Points, the 
Commission, Board of Suspension, sus- 
pended from April 6 to and including 
November 5, schedules published on var- 
ious revised pages to tariff MF-I.C.C. No. 
A-114 of Eastern Central Motor Carriers 
Association, agent, Akron, O., and on 
various revised pages to tariff MF-I.C.C. 
No. A-108 of Transamerican Freight 
Lines, Inc., Detroit, Mich. The suspended 
schedules propose new motor common 
carrier commodity rates on various com- 
modities, in truckloads, from points in 
Pennsylvania to points in Illinois, In- 
diana, Missouri and Wisconsin, in lieu 
of present higher class rates. 

I. and 8S. M-8386, Feed—St. Joseph, 
Mo., to National Stock Yards, Ill, the 
Commission, Board of Suspension, sus- 
pended from April 6 to and including 
November 5, schedules published on 
eleventh revised page 39-A to MF-I.C.C. 
No. i71, of Southwest Freight Lines, Inc., 
Kansas City, Kan. The suspended sched- 
ule proposes a new 22-cent motor com- 
mon carrier commodity rate on middlings 
or shorts, minimum 32,000 pounds, from 
St. Joseph, Mo., to National Stock Yards, 
Ill., in lieu of a higher class rate. 


I. and S. M-8387, Carbon Black— 
Southwest to East, the Commission, 
Board of Suspension, suspended from 
April 6, and later, to and including No- 
vember 5, schedules published in tariff 
MF-I.C.C. No. A-117 of Eastern Central 
Motor Carriers Association, agent, Akron, 
O. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on carbon blacks, mini- 
mum weight 28,000 pounds, from origins 
in the southwest to destinations in Con- 
necticut, New Jersey, Pennsylvania and 
Virginia. 

I. and S. M-8388, Aluminum Plate, 
Sheet or Foil, From or to Newport, Ark., 
the Commission, Board of Suspension, 
suspended from April 6 to and including 
November 5, schedules published in tariff 
MF-I.C.C. No. 171, issued by Southwest 
Freight Lines, Inc., Kansas City, Kan. 
The suspended schedules propose to re- 
duce the motor common carrier truck- 
load rate on aluminum, plate or sheet, 
N.O.I., from Baltimore, Md., to Newport, 
Ark., and to provide for the intermediate 
application in connection with a rate 
on aluminum foil or wrappers from 
Newport, Ark., to New York, N.Y. 


I. and S. M-8389, Aluminum Articles 
—Chicago, Ill., to Wichita, Kan., the 
Commission, Board of Suspension, sus- 
pended from April 7 to and including 
November 6, schedules published in 
supplement No. 81 to MF-I.C.C.-No. 247 
of Middlewest Motor Freight Bureau, 
Kansas City, Mo. The suspended sched- 
ules propose new or reduced motor com- 
mon carrier commodity rates on 
aluminum articles such as angles, bars 
rods, plate or sheet, minimum 40,000 
pounds, from Chicago, Ill., to Wichita, 
Kan. 


I. and S. M-8390, Glass Bottles, Etc.— 
Streator, Ill, to St. Joseph, Mo., the Com- 
mission, Board of Suspension, suspended 
from April 7 to and including November 
6, schedules published in supplement No. 
26 to Middlewest Motor Freight Bureau, 
Agent, Kansas City, Mo., MF-I.C.C. No. 
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264. The suspended schedule proposes to 
establish a new motor common carrier 
commodity rate on glass bottles, jars or 
packing glasses, and related articles, min- 
imum 20,000 pounds, from Streator to St. 
Joseph. 

I. and S. M-8391, Salt—Texas to New 
Mexico, the Commission, Board of Sus- 
pension, suspended from April 9 to and 
including November 8, schedules pub- 
lished in MF-I.C.C. No. 2 of Luther M. 
Anderson, doing business as Anderson 
Truck Line, Grand Saline, Tex. The sus- 
pended schedules propose to establish 
new contract carrier minimum rates and 
charges on salt, from Grand Saline, Tex., 
and points within 10 miles thereof, to 
numerous points in New Mexico, mini- 
mum weight, 32,000 pounds. 

I. and S. M-8392, Paints—Newark, N.J., 
to McKeesport, Pa., the Commission, 
Board of Suspension, suspended from 
April 16 to and including November 15, 
schedules published in supplement No. 
24 to MF-I.C.C. No. 16 of Paul W. Hively, 
doing business as Miller’s Motor Freight 
Service, York, Pa. The suspended sched- 
ule proposes a reduced motor common 
carrier commodity rate on cold water 
paste paint, minimum 30,000 pounds, 
from Newark, N.J., to McKeesport, Pa. 

I. and S. M-8393, Acid—Chicago, IIL, 
to Detroit, Mich., the Commission, Board 
of Suspension, suspended from April 8 
to and including November 7 schedules 
published in supplement No. 1 to MF- 
I.C.C. No. 29 of Michigan Tri-State Motor 
Express, Inc., Benton Harbor, Mich. The 
suspended schedules propose to establish 
a reduced motor common carrier rate 
on phthalic anhydride, minimum 30,000 
pounds, from Chicago, Ill., to Detroit, 
Mich. 

I. and S. M-8394, Frit—Chicago to St. 
Louis, the Commission, Board of Sus- 
pension, suspended from April 9 to and 
including November 8, schedules pub- 
lished in MF-I.C.C. No. 5, of Centralia 
Cartage Co., Centralia, Ill. The sus- 
pended schedules propose to establish 
a@ reduced motor common carrier com- 
modity rate on frit (glazing compound), 
minimum 30,000 pounds, from Chicago, 
Ill, to St. Louis, Mo. 

I. and S. M-8395, Meats—St. Louis, 
Mo., to Manchester, N.H., the Commis- 
sion, Board of Suspension, suspended 
from April 9 to and including November 
8, schedules published on first revised 
page No. 13 to MF-I.C.C. No. 15, issued 
by Law & Ingham Transportation Co., 
Inc., Nashua, N.H. The suspended sched- 
ules propose to reduce the motor com- 
mon carrier rates on meat, fresh or froz- 
en, including smoked or salted parts, 
from St. Louis, Mo., to Manchester, N.H. 

I. and S. M-8396 Conduit, Cement— 
Manville, N.J., to Pennsylvania, the Com- 
mission, Board of Suspension, suspended 
from April 9 to and including November 
8, schedules published in supplement No. 
23 to. MF-I.C.C. No. 16, issued by Paul 
W. Hively, doing business as Miiller’s 
Motor Freight Service, York, Pa. The 
Suspended schedules propose to establish 
new motor common carrier rates on 
cement conduit or pipe, minimum 28,000 
pounds, from Manville, N.J., to points in 
Pennsylvania. 


I, and S. M-8397, Class Rates Between 
Kansas City and Mo. Points, the Com- 
mission, Board of Suspension, suspended 
from April 10 to and including Novem- 


ber 9, schedules published in supple- 
ments Nos. 110 and 113 to tariff MF- 
IjC.C. No. 99 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose re- 
duced motor common carrier class rates 
between Kansas City, Mo.-Kan., on the 
one hand, and, on the other, Carthage, 
Joplin and Webb City, Mo. 

I. and S. M-8399, Rough Iron Castings 
—Denver, Colo., to Joplin, Mo., the Com- 
mission, Board of Suspension, suspended 
from April 7 to and including November 
6, schedules published in supplement No. 
81 to MF-I.C.C. No. 247 of Middlewest 
Motor Freight Bureau, Kansas City, Mo. 
The suspended schedules propose new 
or reduced motor common carrier com- 
modity rates, less-than-truckload and 
minima 15,000, 30,000 and 36,000 pounds, 
on rough iron castings, from Denver, 
Colo., to Joplin, Mo. 

I. and S. M-8402, Chrome Ore—Con- 
shohocken, Pa., to Old Bridge, N.J., the 
Commission, Board of Suspension sus- 
pended from April 10 to and including 
November 9, schedules published in sup- 
plement No. 11 to MF-I.C.C. No. A-705 
issued by Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on chrome ore, in bulk or in packages, 
minimum 23,000 pounds, from Consho- 
hocken, Pa., to Old Bridge, N.J. 

I. and S. M-8403, Plastic Products— 
Tuscola, Ill., to St. Louis, Mo., the Com- 
mission, Board of Suspension, suspended 
from April 12 to and including November 
11, schedules published in supplement 
Nos. 19 and 20 to MF-I.C.C. No. 10 of 
L. K. Mocabee, agent, East St. Louis, Ill. 
The suspended schedules propose new 
motor common carrier commodity rates 
on plastic products or materials, minima, 
20,000 and 30,000 pounds, from Tuscola, 
Ill., to St. Louis, Mo., in lieu of a higher 
class rate, minimum 20,000 pounds. 

I. and S. M-8404, Various Commodities 
—Ind., Ky., Mo., O., and Wis., the Com- 
mission, Board of Suspension, suspended 
from April 11 to and including Novem- 
ber 10, schedules published on ninth 
and tenth revised pages Nos. 76, fourth 
and fifth revised pages Nos. 128-A and 
original Page No. 181-B to tariff MF- 
IL.C.C. No. A-111 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose new or 
reduced motor common carrier commod- 
ity rates on alcohol, N.OI., minimum 
30,000 pounds, from Middletown, O., to 
Greendale and Lawrenceburg, Ind.; elec- 
trical appliances and related articles, 
minimum 27,000 pounds, from Zanes- 
ville, O., to St. Louis, Mo., and paint or 
paint materials, minimum 30,000 pounds 
from Milwaukee, Wis., to Louisville, Ky. 

I. and S. M-8405, Ammonia Solutions— 
Schwerman Trucking Co. of Ohio, the 
Commission, Board of Suspension, sus- 
pended from April 11 to and including 
November 10, schedules published in MF- 
I.C.C. No. 5 of Schwerman Trucking Co. 
of Ohio, Milwaukee, Wis. The suspended 
schedules propose to establish new motor 
contract carrier rates on aqua ammonia, 
anhydrous ammonia, ammonia solutions, 
and nitric acid, in bulk, in tank vehicles, 
and on urea, in bags, or in bulk in tank 
vehicles, from Lima, O., to points in 
Illinois, Indiana, Kentucky, Michigan, 
and Pennsylvania. 


I. and S. M-8406, Pulpboard—Port St. 
Joe, Fla., to Cedartown, Ga., the Com- 
mission, Board of Suspension, suspended 
from April 12 to and including November 
11, schedules published in supplement 
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No. 43 to MF-I.C.C. No. 746 of Sout ern 
Motor Carriers Rate Conference, a;ent, 
Atlanta, Ga. The suspended schec ules 
propose to establish a new. motor ‘om- 
mon carrier commodity rate on pulpboard 
or fibreboard, minimum weight 6\,000 
pounds, from Port St. Joe to Cedartown, 


COMMISSION ORDERS 


No protests having been filed to orders 
adopting pipe line valuations, the Commis. 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1320, Phillips Pipe Line Co 

Valuation 1349, Shamrock Oil and Gas 
Corp., Products Pipe Line Department. 


Valuation 1362, West Texas Gulf Pipe Line 
Co. 


* * * 


MC-2202, Sub. 128, Roadway Express, Inc. 
Applicant’s letter of Nov. 3, 1955, notifying 
Commission that under order of June 28, 
1955 it would deviate from its regular servy- 
ice route between Knoxville, Tenn., and 
Akron, O., and operate over an alternate 
route extending from Knoxville over U5. 
Highways 11W and 19 to Princeton, W.Va., 
and thence north via Parkersburg, W.Va2., to 
Akron, O., rejected. 

* * * 

MC-C-1477, Anniston Motor Express, Inc., 
and Floyd & Beaseley Transfer Co., Investi- 
gation of Operations. Compliance date of 
cease and desist order of June 17, 1955 
further postponed from Apr. 2 to May 7. 


* * * 


MC-C-1587, Heuer Truck Lines, Inc.— 
Revocation of Certificate. Petitions of re- 
spondent and John Morrell & Co. for re- 
consideration or further hearing denied. 

* ” * 


MC-C-1879, Middlewest Motor Freight 
Bureau ,v. Film Transport Co. Complaint 
dismissed at complainant’s request. 

a oe ~ 


MC-C-1902, Macklin Co. v. Roadway Trans- 
it Co., et al. Complaint dismissed because 
complainants have failed to file their state- 
ments of facts and argument under modified 
procedure. 

+ * * 

MC-F-6009, B. C. Truck Lines, Inc.—Con- 
trol and Merger—LaGrange Truck Lines, Inc. 
Temporary authority granted by order of 
Oct. 10, 1955 to remain in effect until per- 
manent authority application is finally 
determined. 

oe * a 

MC-903, Sub. 30, Falwell Fast Freight, 
Inc., Extension—Va. Applicant’s petition for 
reconsideration denied. 

* * * 


MC-7439, Sub. 1, George E. Nelson, Exten- 
sion—Six States. Petition of Mural Trans- 
port, Inc., for reconsideration, or in alter- 
native, hearing de novo, denied. 

* * * 


MC-30887, Sub. 53, Shipley Transfer, Inc., 
Extension—Latex. Petitions of rail carriers 
in Trunk Line, Central and Western Trunk- 
line territories, for reconsideration, of T. I. 
McCormack Trucking Co., Inc., for recon- 
sideration and further hearing, and of ap- 
plicant, for reconsideration and reopening, 
or in alternative, further hearing, denied. 

* n ~ 


MC-52917, Sub. 11, Chesapeake Motor Lines, 
Inc., Extension—Packinghouse products from 
N.Y. Applicant’s petition for reconsidera- 
tion denied. 

* a * 

MC-103880, Sub. 148, Producers Transport, 
Inc., Extension—Corn Syrup. Effective date 
of recommended order stayed pending fur- 
ther order of the Commission. 

ca a * 


MC-109873, Sub. 7, Expressways, Inc., !x- 
tension—Alternate Routes. Proceeding re- 
opened for reconsideration on present rec- 
ord. Applicant’s petition denied in all other 
respects. 

a * * 

MC-114163, Boat Trucking & Warehouse 
Co., Ince. Order of Oct. 13, 1955, reopen:ng 
proceeding for further hearing, vacated. /)p- 
plicant’s request for dismissal of applicat on 
denied. 

» * * 

MC-114663, Peter Verbeem, Common C 'r- 
rier Application. Applicant’s petition for re- 
consideration denied. 

* * a 


MC-115340, M. C. Bauer. Order direct: 18 
issuance of operating authority vacated. -“»- 
plication dismissed because applicant /'5 
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to comply with provisions of inter- 
commerce act. 
* oe * 


No. 31712, Marine Engineering & Supply 
Co., ct al. v. St. L. S.W., et al.; No. 31713, 
same v. A. T. & S. F., et al.; No. 31717, 
Same v. P. E. et al.; No. 31911, Asbestos 
Engineering and Supply Co. v. A. T. & S. F., 
et al; No. 31929, Marine Engineering & 
Supply Co., et al. v. Same; No. 31932, Mundet 
Cork Corp. v. C. B. & Q. et al. Defendants’ 
motion to dismiss complaints overruled. 

* * 7” 

No. 31778, Memphis Molasses Terminal, 
Inc. v. I. C. et al. Request for oral argu- 
ment denied. 


failec 
state 


* * * 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued an order dis- 
missing the applications in the following: 

MC 18436, Sub. 10, Haines Car-Riers, Inc. 

MC-75651, Sub. 40, R. C. Motor Lines, Inc. 

MC-115852, Orvel M. Croston. 

* * * 

MC-28439, Sub. 51, Daily Motor Express, 
Inc., Extension—Agricultural Implements. 
Petition of Middlewest Eastern Seaboard 
Motor Carriers’ Conference, Inc., et al., for 
reconsideration, denied. 

* > * 


MC-59680, Sub. 109, Strickland Transporta- 
tion Extension—Doyline. Applicant’s peti- 
tion for reconsideration, denied. 

* ” - 


MC-67866, Sub. 10, Film Transit, Inc., Ex- 
tension—Oklahoma City. Pétition of Magic 
Empire Express, et al., for reconsideration, 
denied. 

* * * 


MC-70451, Sub. 137, Watson Bros. Trans- 
portation Co., Inc., Extension—Ariz. Appli- 
cant’s petition for reconsideration, denied. 

* 7” os 

MC-113321, Automotive Shippers, 
Common Carrier Application. Applicant’s 
petition for reconsideration and further 
hearing denied. 


Inc., 


* * * 


Recommended orders of examiners having 
been served, the Commission has issued 
orders postponing the effective date of the 
recommended orders to Apr. 16, in the fol- 
lowing: 

MC-F-5941, Gordon F. Raymond—Control; 
Raymond Motor Transportation, Inc.—Pur- 
chase—Emil Stadelmaier and Kenneth G. 
Heimbach. 

MC-F-5992, Arnold Ligon—Purchase—Wm. 
Keene Truck Service, Inc. 

MC-F-6090, E. & L. Transport Co.—Con- 
= and Merger—E. & L. Transport, Inc., of 
nd. 

Finance 19079, E. & L. Transport Co.— 
Stock. 

MC-F-6120, Ill.-Mo. Von & Storage Co.— 
Purchase (Portion)—L. A. Tucker Truck 
Lines, Inc. 

MC-F-6128, Producers Transport, Inc., and 
Reid Transports, Ltd.—Control—Tank Truck 
Transport, Ltd. 

MC-F-6134, R. A. Brown, et al.—Control— 
Dyer-O’Hare Hauling Co. 

” ~ cs 


MC-16682, Sub. 52 TA, Mural Transport, 
Inc. Applicant’s petition for reconsideration 
of order of Feb. 14, denying temporary au- 
thority, denied. 

*” x * 


MC-29886, Sub. 72, Dallas & Mavis For- 
warding Co., Inc., Extension—Sweepers; MC- 
29886, Sub. 73, Same, Extension—Eductors. 
Proceedings reopened for reconsideration on 
present record. 

* ~ x 

MC-35890, Sub. 7, Blodgett Uncrated Fur- 
niture Service, Inc. Extension—Seven States. 
Petition of Mural Transport, Inc., for recon- 
Seranen, or, in alternative, hearing de novo 
enied. 

: * * oe 

MC-61265, Sub. 47, Southeastern Truck 
Lines, Inc., Extension—Alternate Route. Au- 
thority to recommend an appropriate order 
and make a report conferred on Joint Board 
25 by order of Jan. 24 terminated as of 

2. Matter referred to Examiner Lucian 
ckson for further action and proceed- 


* * * 


'-75185, Sub. 210, Service Trucking Co., 
Inc, Extension—Landover, Md. Applicant’s 
pdet''ion for reconsideration denied. 

= + ~ 
i'C-110098, Sub. 19 TA, Zero Refrigerated 
Lives. Applicant’s petition for reconsidera- 
th of order denying temporary authority 
dis nissed at applicant’s request. 

+ ~ 7” 

C-111159, Sub. 10, Miller Petroleum 

Tr. osporters, Ltd., Extension—Helena, Ark. 
Proveeding reopened for reconsideration on 


h 


present record, solely with respect to pro- 
posed operation from Helena, Ark. 
aD * K 


MC-111794, Sub. 2, Stanford Trucking Co., 
Extension—Findlay, O. Petition of Class I 
rail carriers in Eastern, Southern, and West- 
ern Trunk Line territories, for reconsidera- 
tion, denied. 

+ x x 

MC-C-1867, Central and Southern Motor 
Freight Tariff Ass’n., Inc. v. M. P. & St. L. 
Express, Inc. Complaint dismissed at com- 


plainant’s request. 
aA 


* * 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before 40 days from Apr. 3 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-8156, Iron or Steel Articles—Jack- 
son, Mich. to Ind. 

I. & S. M-8164, Automobile Parts—Indian- 
apolis to Cleveland. 

I. & S. M-8175, Chemicals—Chicago to 
Richmond & Yorktown, Ind. 

I. & S. M-8177, Green Salted Hides—N. D. 
Points to Chicago. 

I. & S. M-8178, Granite—St. Cloud, Minn. 
to Chicago. 

I. & S. M-8180, Drugs—Elkhart, Ind. to 
Chicago, Ill. 

I. & S. M-8181, Canned Foodstuffs—Arch- 
bold, O. to Omaha, Neb. 

I. & S. M-8184, Iron and Steel—Md. to Pa. 

I. & S. M-8186, Padding & Plastics-Richel’s 
Express, Inc. : 

I. & S. M-8189, Stopping in Transit—Beatty 
Motor Express, Inc. 

I. & S. M-8191, Dairy Products—Hutchin- 
son, Kan. to Omaha, Neb. 

I. & S. M-8194, Tire Chains—Kansas City to 
Chicago and Denver. 

I. & S. M-8195, Assembling, Etc., Bates— 
Bet. Chicago & IIll., Ia., Neb. 

I. & S. M-8197, Cotton Piece Goods—To 
and From Newburgh, N.Y. 

I. & S. M-8198, Coolers, Etc.—St. Cloud, 
Minn. to Chicago, Ill. 

I. & S. M-8199, Plastic Materials or Prod- 
ucts—Kenton, O. to Chicago. 

I. & S. M-8201, Bags and Bagging—Be- 
tween Los Angeles Area and Harbor. 

I. & S. M-8203, Soap and Cleaning Com- 
pounds—New York, N.Y., to D.C., Md., Va. 

I. & S. M-8207, Yarn—Kingsport, Tenn. to 
Louisville. 

I. & S. M-8209, Commodities—Richards 
Freight Lines, Inc. 


* * * 


I. & S. M-8258, Fodstuffs & Meats—Ill. & 
Mich. to East. Respondent’s petition for 
vacation of suspension order denied. 

* * * 

I. & S. M-8305, Cigarettes—Va. to N.Y., Pa. 
and New England. Order of Mar. 20, direct- 
ing modified procedure, vacated. Proceeding 
assigned for hearing on May 8, at Washing- 
ton, D.C., before Examiner J. J. Williams. 

ok a = 


MC-F-5303, John W. Kowalsky—Control; 
Kowalsky’s Express Service—Purchase (Por- 
tion)—William S. Evans. Rail carrier prot- 
estants’ petition for reopening and recon- 
sideration denied. Order of Oct. 25, 1955, as 
modified by order of Mar. 16, made effective 
as of Apr. 2 

* * * 

MC-F-5400, Lawrence E. Smith—Control; 
W. T. Byrns Motor Express, Inc.—Purchase— 
Buffalo-Eastern Motor Lines, Inc. Petitions 
of Mushroom Transportation, Inc., et al., 
Gorea’s Motor Express, Inc., and Boyce Motor 
Lines, Inc., for reconsideration, and by last 
petitioner for further hearing, denied. Order 
of Oct. 25, 1955, made effective as of Apr. 2. 


* * * 


MC-F-5859, Pacific Intermountain Express 
Co.—Merger—West Coast Fast Freight, Inc. 
Petition of Class I rail carriers in Western 
Trunk Line Territory for reconsideration and 
imposition of a certain condition restricting 
service under operating rights authorized to 
be merged, denied. Order of Feb. 10 made 
effective as of Apr. 2 

* * s 


MC-F-5870, John Ruan—Control; C. & R. 
Trans., Inc.—Control; General Expressways, 
Ltd.—Merger—General Expressways, Inc. 
(Ill.), Seaboard General Expressways, Inc. 
and General Expressways, Inc. (Ia.); Finance 
No. 18944, General Expressways, Ltd.—Securi- 
ties. Period within which authority granted 
by order of Aug. 26, 1955, may be exercised, 
extended to expire Oct. 1. 

* * a 


MC-F-6112, Bekins Van & Storage Co. 
(Mo.)—Purchase—Lincoln Storage & Moving 
Co. and Lincoln Storage & Moving Co. Order 
of Mar. 28 modified to become effective on 
Apr. 5. 2. ee 


MC-F-6153, Cooper’s Express, Inc.—Pur- 
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chase—Fargo Transportation, Inc. (Thomas 
F. Donovan, Trustee). Applicants’ petition 
for reconsideration of order of Jan. 9, deny- 
ing temporary authority, denied. 

oe * * 


No. 30958, Reduced Rates on Pulpwood in 
Southern Territory. Effective date for filing 
schedules of increased rates required by 
order of Feb. 7 postponed from May 16 to 
June 16 with same requirement as to stat- 
utory 30-days’ notice. 

* « * 

I. & S. 6546, Pickup and Delivery Restric- 
tions—Union Pacific. Respondent’s petition 
for vacation of suspension order denied. 

+ * * 


MC-2185, Sub. 24, Parkville Trucking Co. 
Extension—Baltimore, Md. Applicant’s peti- 


tion for reconsideration or further hearing 
denied. 
+ ae + 


MC-11207, Sub. 184, Deaton Truck Line, 
Inc., Extension—Composition Pipe to Points 
in Tex. Petition of Texas R.R. Assn. and 
Cass I rail carriers in Southwestern Line 
Territory for reconsideration denied. 

* * * ; 

MC-31879, Sub. 5. Exhibitors Film Delivery 
& Service Co., Inc., Extension—Publieations. 
Effective date of recommended order stayed 
pending further order of Commission. 

* cs * 

MC-42487, Consolidated Freight Lines, Inc. 
Common Carrier Application. Everts’ Com- 
mercial Transport, Inc. not permitted to 
intervene for reason that intervention at 
this late date is unwarranted, and there are 
no established grounds for partially revoking 
certificate issued Jan. 21, 1943. 

* * * 


MC-59938, Sub. 8 TA, Nevada Rock Trans- 
port, Inc. Applicant’s petition for reconsid- 
eration of order of Jan. 23, denying tem- 
porary authority, denied. 


* * * 


MC-66340, Sub. 3, Millis Transportation 
Co., Inc., Extension—Unfinished Doors. Ap- 
plicant’s petition for reconsideration denied. 

* coe * 


MC-96642, Thomas W. Murray—tTerritorial 
Operations; MC-108068, Sub. 23, U.S.A.C. 
Transport, Inc.—Same. Proceedings reopened 
for reconsideration on present record. 

cd aK * 


MC-103947, Sub. 22, Terminal Transport 
Co., Extension—Wrenshall, Minn. Proceed- 
ing reopened for reconsideration on present 
record solely with respect to Wisconsin des- 
tination area. 

* * * 


MC-111968, Sub. 1, Buford P. McCord Ex- 
tension—All Points. Applicant’s petition for 
reconsideration denied. 

* * 


MC-113779, Sub. 36 TA, York Interstate 
Trucking, Inc. Applicant’s petition for re- 
consideration of order of Feb. 3, denying 
temporary authority, denied. 

a” s * 

MC-115781 TA, Norby Trucking, Inc. Ap- 
plicant’s petition for reconsideration of order 
of Feb. 3, denying temporary authority, 
denied. 

* « on 

MC-C-1610, Andrew G. Nelson, Inc.—In- 
vestigation of Operations. Effective date of 
order of Mar. 17, 1955, which, as last amended, 
was to become ffective Apr. 15, postponed 
from Apr. 15 to June 1. 

a” ok ae 


I. & S. No. 6546 Pickup and Delivery Re- 
striction—Union Pacific. Petition of respond- 
ent for vacation of order of suspension 
denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


Finance No. 18641, Dawson Ry. Co., et al. 
Abandonment. Certificate of Division 4 of 
Feb. 14 stayed pending disposition of peti- 
tion of State Corporation Commission of 
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New Mexico for stay of effective date of 
order. oral argument and reconsideration. 
* * * 


I. & 8S. 6359, Twine—South to Midwest; 
I. & S. 6379, Twine—Gulf Ports to Mo. and 
Kan. Order of Feb. 23 stayed pending dis- 
position of respondents’ petition for recon- 
sideration. 

* ca * 

No. 31209, Southern Mill & Manufacturing 
Co. v. A. T. & S. F., et al. Order of Feb. 
8 stayed pending disposition of defendants’ 
petition for reconsideration. 

* * * 


MC-C-1524, Long Island Arbitraries—1953. 
Order of Mar. 3, 1955, stayed pending disposi- 
tion of petition of Southern Motor Carriers 


Rate Conference, Inc., for reopening and 
reconsideration. 
* a a 
MC-C-1754, Merchandise To and From 


Chicago. Order of Jan. 5 stayed pending 
disposition of petition of Orscheln Bros. 
Truck Lines, Inc., for reopening, recon- 
sideration and stay of effective date. 

oe » * 


I. & S. M-6511, Gasoline—Knoxville, Tenn. 
to Marion, Va.; I. & S. M-6512, Gasoline— 
Warcer, Tenn. to Richlands, Raven, Va. Or- 
der of Jan. 4 stayed pending disposition of 
petition of Lemmon Transport Co., Inc., for 
reopening and reconsideration. 





Alp lications 
and Petitions 





Texas Growers and Shippers 
Ask Reopening of Case 


On Refrigeration Charges 


The Texas Citrus and Vegetable 
Growers and Shippers group has pe- 
titioned the Commission for recon- 
sideration in No. 31342, Proposed In- 
creased Refrigeration Charges, and 
for denial of the increases. 


Other growers’ organizations, in peti- 
tions previously filed, asked for recon- 
sideration of that decision by which the 
Commission authorized a 15 per cent in- 
crease in refrigeration charges, with cer- 
tain exceptions, by a majority of the 
country’s railroads (T.W., April 7, p. 50, 
March 31, p. 196, and Feb. 4, p. 47). 


Postponement of the effective date of 
the order in the proceeding was also re- 
quested by the Texas group. It said the 
proposed increased charges would allow 
for an increase in the cost of salt used 
in an amount in excess of that asked for 
by the petitioning railroads. 

“There are a great many complex fac- 
tors to be considered in determining the 
costs of refrigeration service, and each 
factor must be taken into consideration, 
however we fail to see how the Commis- 
sion can allow a greater amount for any 
one factor than has been asked for by 
the carriers,” the Texas growers and 
shippers said. 


They added that they objected to the 
Commission’s proposed increase of all 
basic charges “when it is shown the car- 
riers are losing money on only certain 
items.” 


See Diversion to Trucks 
“This,” they continued, “is bringing 


about a condition that the Commission 
is cognizant of and is responsible for 


a considerable volume of rail traffic be- 
ing diverted to trucks.” 

Any increase that would affect either 
transportation or refrigeration charges 
would “drive more traffic from the rails 
to trucks and will thereby cause the rail 
carriers to lose additional amounts,” the 
Texas protestants asserted. 

“The fresh fruit and vegetable traffic 
adapts itself well to motor truck trans- 
portation,” they added, “and unless some 
effort is made by the railroads to reduce 
their refrigeration charges on this par- 
ticular type of traffic it is obvious that 
they will soon lose entirely the small 
amount they now carry.” 

The protestants said they objected to 
the “small number of cars used in all 
of the tests’ made by the railroads 
which, they contended, “were a very 
small percentage of the total rail cars 
shipped.” 

We feel that had a more representative 
number of cars been used that the re- 
sults of the tests would have been dif- 
ferent and would have shown that the 
loss to the carriers was less than that 
actually shown by the tests,” the protes- 
tants concluded. 


M. & St. L. Asks to Control 


111-Mile Minnesota Line 


The Minneapolis & St. Louis Railway 
has filed an application, in Finance No. 
19323, asking the Commission for au- 
thority to acquire control of the Minne- 
sota Western Railway Co., through 
ownership of its capital stock, contin- 
gent on the approval by the Commission 
of another application, in Finance No. 
19322, in which the Minnesota Western 
seeks other authority permitting a link 
between the two railroads. 


The M. & St. L. said it had entered 
into an agreement with the Minnesota 
Western Co., which owns all of the stock 
of the Minnesota Western Railway, to 
purchase the outstanding 1,000 shares of 
stock of the M.W. for a tentative price of 
$300,000. It said the Minnesota Western 
Co. desired to sell its railroad holdings 
and invest in other properties. 


The route of the W.M. extended from 
an eastern terminus at Glenwood Junc- 
tion, near Minneapolis, Hennepin 
County, Minn., westerly to the western 
terminus at Wesota, Chippewa County, 
Minn., a distance of 111.88 miles, the 
M. & St. L. said. 


Since 1942, the M. & St. L. said, the 
Western had been operated in accordanee 
with a management contract with the 
Minneapolis Northfield & Southern Rail- 
way. The latter had terminated its writ- 
ten contract with the Western and con- 
tinued to provide this service to Western 
on a month-to-month basis pending 
disposition of this application, it said. 

The M. & St. L. said that its acquisi- 
tion of control of Western was dependent 
on the granting to Western, in Finance 
No. 19322, of certain trackage rights. 
These rights, it said, would enable West- 
ern to terminate and originate its trains 
in the yards of Railway Transfer, where 
interchange could be made with all line- 
haul carriers, except the M. N. & S., 
serving Minneapolis. Western would con- 
tinue to interchange at Glenwood Junc- 
tion with M. N. & S., the applicant said. 

In the application in Finance No. 19322, 
the Minnesota Western asked for author- 
ity to acquire trackage rights over a part 
of the line owned by the Minneapolis, 
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Northfield & Southern, over a pro- 
posed track connecting the line wit, a 
line owned by the Great Northern 
Railway, over a part of the line owned 
by the G. N., and over a part of the line 
owned by the Minneapolis & St. Louis. al] 
in Hennepin County, Minn. 

Authority was also asked to permit 
the abandonment by the Minnesota 
Western of operations over certain tracks 
of the Minneapolis Northfield & South- 
ern in the same county. In the same 
application, the Minneapolis, Northfield 
& Southern and the Great Northern 
asked for authority to construct a track 
connecting their lines, in Hennepin 
County. 

The purpose of the trackage rights and 
the construction of the connection be- 
tween the Minneapolis, Northfield & 
Southern and the Great Northern, the 
applicant said, was to provide for track- 
age rights necessary for the operation 
of applicant in the event acquisition of 
its control by the M. & St. L. was ap- 
proved. 

As to the abandonment of trackage 
rights, the Minnesota Western said that 
it had conducted operation over ap- 
proximately 3.06 miles of trackage in 
Minneapolis over a line of the Electric 
Short Line Terminal Co. On Decem- 
ber 28, 1955, it said, Electric Short Line 
was liquidated and its properties were 
conveyed to the M. N. & S. 

In a third application, in Finance No. 
19321, the Minneapolis, Northfield & 
Southern asked for authority to acquire 
the properties of the Electric Short Line 
Terminal Co., through a distribution in 
liquidation. 


Los Angeles Chamber Seeks 
Rehearing in Ex Parte 196 


In a petition asking the Commission 
for rehearing and reconsideration of its 
order of March 2 in Ex Parte No. 196, 
Increased Freight Rates, 1956, permitting 
the railroads to publish a general 6 per 
cent increase in freight rates, with cer- 
tain exceptions, the Los Angeles Cham- 
ber of Commerce says that if rehearing 
is granted it will present additional evi- 
dence that was not available to it in the 
time imposed by the Commission in “the 
abbreviated hearing procedure” in the 
proceeding. 

The Los Angeles Chamber said that the 
Commission’s finding that the increased 
rates would be just and reasonable for 
the future was not in accord with the 
evidence and was unlawful insofar as it 
related to freight shipments moving 
within, from and to the Western District. 
particularly within, from and to the 
state of California. 


If rehearing was granted, it said, it 
would submit additional evidence in- 
dicating that the railroads serving Cali- 
fornia did not require rate increases in 
the same uniform measure as authorized 
nationwide in order to enable them to 
provide adequate and dependable trans- 
portation service to the public at a rea- 
sonable profit. 


Meantime, the railroads have replied 
to a petition of the Public Utilities Com- 
mission of California, seeking reco) - 
sideration and rehearing on the ground 
that it would introduce evidence nct 
previously adduced, to establish that tl: 
western railroads, and particularly thos: 
operating within, from and to Californi , 
did not require an increase to enab° 
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them to provide adequate, dependable 
and profitable service (T.W., April 7, 
eye 

In answer to this, the railroads said 
that one of the most comprehensive 
verified statements in this proceeding 
was submitted by petitioners and “yet 
it contained no evidence upon the point 
now sought to be raised.” 

“There is no substance to the petition 
for rehearing and reconsideration and 
its bald and unsupported assertions are 
insufficient to support the same,” the 
railroads said. “The Commission, upon 
the evidence before it, has considered 
and disposed of the issue sought to be 
raised by this petition for rehearing 
and reconsidration and the same should 
be denied.” 


Union Pacific Seeks Control 
Of Spokane International 


By an application in Finance No. 
19315, the Union Pacific Railroad Co. 
has asked the Commission for authority 
to acquire control of the Spokane In- 
ternational Railroad Co., and, by a con- 
current application in Finance No. 19316, 
for authority to exchange shares of its 
common stock for not less than 80 per 
cent of the common stock of Spokane 
International, which latter railroad has 
outstanding 199,248 shares of no par 
value. 

The Union Pacific said the line of 
the Spokane International extended from 
Spokane, Wash., to a connection with 
the Canadian Pacific Railway Co. at 
the international boundary near East- 
port, Ida., a distance of 140.8 miles. The 
latter also operated branch lines extend- 
ing from Coeur d’Alene Junction to 
Coeur d’Alene, Ida., 9.0 miles, and from 
Millwood to Irvin, Wash., 2.0 miles, the 
Union Pacific said. 

According to the application, the en- 
tire authorized capital stock of Spokane 
International consists of 300,000 shares 
of common stock of no par value, of 
which 199,248 shares are issued and out- 
standing. 

The Union Pacific asserted, in its ap- 
plication, that “acquisition of the line, 
which is a relatively small railroad, will 
be consistent with the public interest be- 
cause, among other things, it will make 
available to Spokane International the 
resources, both financial and physical, 
and personnel of Union Pacific to further 
improve the facilities and service of 
Spokane International and also assure 
permanency of operation of the latter’s 
properties.” 

In its application for permission to 
exchange stock, the Union Pacific stated 
that it was authorized in Finance No. 
19177, subject to shareholder approval, to 
reclassify the capital stock by issuing five 
Shares of $10 per common stock for each 
Outstanding share of $50 par common 
Stock, and five shares of $10 par preferred 
Steck for each outstanding share of $50 
pa: preferred stock, the reclassification 
to become effective July 2, after approval 
by stockholders and filing of the docu- 
ments prescribed by the report in Finance 
Ne. 19177. 


‘he Union Pacific further stated that 

he application for control was ap- 
roved and the contemplated exchange 
! stock consummated prior to July 2, 
desired authority to issue not to ex- 
‘d 36,227 shares of applicants present- 
‘ authorized but unissued common stock 


of the par value of $50 per share in ex- 
change for not less than 80 per cent of 
the issued and outstanding common 
stock of -Spokane International, ag- 
gregating 199,248 shares of no par value, 
in the ratio of one share of applicant’s 
common stock for each 5.5 shares of 
Spokane International common stock 
and, thereafter, on July 2, if the con- 
ditions prescribed in Finance No. 19177 
had been satisfied, to issue five shares of 
applicant’s common stock of $10 par value 
for each share of applicant’s common 
stock of $50 par value which had there- 
tofore been issued in exchange for the 
common stock of Spokane International. 


Construction Company Seeks 


Control of Water Carrier 


The Merritt-Chapman & Scott Cor- 
poration, New York, N.Y., by an applica- 
tion in MC-F-6235, has asked the Com- 
mission for authority to acquire control 
of The Savin Construction Co., Hartford, 
Conn., through ownership of capital 
stock. ; 

By an application in MC-F-6236, Mer- 
ritt-Chapman asked authority to acquire 
control of the Whaling City Dredge and 
Dock Corporation, a common carrier by 
water. It said all of Whaling City’s out- 
standing stock was owned by Savin, a 
common carrier by motor vehicle. 


“The control of Whaling City by ap- 
plicant for which approval and author- 
ization is requested is through the owner- 
ship by applicant of all the outstanding 
stock of Savin,” said Merritt-Chapman. 


Merritt-Chapman said that it and its 
subsidiaries were engaged primarily in 
the business of construction, marine 
salvage, derrick heavy hoisting and 
inland salvage, the manufacture and sale 
of steel and steel products, shipbuilding, 
and the manufacture and sale of ap- 
pliances, truck trailers, heavy equipment, 
chemicals, metals, fuels, building mate- 
rials and paints. 


The applicant said it held a certificate 
to operate as common carrier by water, 
but that its operations by water were 
‘not large in relation to: its business as 
a whole.” It said it transported certain 
property by water under the exemption 
provided in section 303 of the interstate 
commerce art. 


The property of the applicant used in 
its operations as a water carrier, includ- 
ing exempt operations, and the ports 
served by it, were situated in 19 states 
and the property of Whaling City and 
the ports served by it were in New York, 
Connecticut, Massachusetts and Rhode 
Island, the applicant said. 


Lower Coal Rate to Meet 


Gas Competition Asked 


On behalf of three railroads participat- 
ing in the traffic, Agent R. G. Raasch of 
the Illinois Freight Association, has 
asked the Commission to modify its or- 
der in No. 26558, Midland Electric Coal 
Corporation v. Chicago & North West- 
ern Railway Co., et al., so as to permit 
those roads to reduce by 50 cents a net 
ton the rate on bituminous fine coal from 
the Fulton County, IIll., origin group to 
Tama and Toledo, Ia., in order to remain 
competitive with a potential gas supply. 


In a petition filed in the proceeding, 
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authority was asked to permit the C. & 
N. W., the Chicago, Milwaukee, St. Paul 
& Pacific and the Minneapolis & St. 
Louis to establish a rate of $2.92 a net 
ton, subject to the Ex Parte 196 increase, 
from points on the C. & N. W. and M. & 
St. L. in the Fulton County origin group 
to Tama and Toledo. 


The petitioner stated that the present 
rate on the traffic was $2.92, subject to 
both the Ex Parte No. 175 and 196 in- 
creases, making a total rate of 342 cents 
a net ton. 


Petitioner said that natural gas was 
now available at Grundy Center, Ia., 38 
miles from Tama, Ia., and that efforts 
were being made to obtain natural gas 
at Tama. 


The interested carriers had the assur- 
ance of a principal receiver of fine coal 
at Tama and Toledo that the proposed 
rate of $2.92 a net ton, subject to the 
Ex Parte 196 increase, would enable them 
to continue the use of fine coal at their 
plants, the petitioner said. 


Exclusion of City Vehicles 
From Braking Rule Asked 


The Local Cartage National Confer- 
ence, in a statement filed in Ex Parte 
MC-40, Qualifications and Maximum 
Hours of Service of Employes of Motor 
Carriers and Safety of Operation and 
Equipment, has asked the Commission 
specifically to exclude such vehicles as 
might be used exclusively within munici- 
palities and commercial zones from any 
rule the Commission might adopt in the 
proceeding. The conference also told the 
Commission that it concurred in a state- 
ment filed by the American Trucking 
Associations (T.W., April 7, p. 49). 


The Commission’s proposed rule 
would require additional mechanical 
safeguards against brake failures on 
tractors, semi-trailers, and other combi- 
nations of motor vehicles. 


The conference said its statement was 
not to be construed as opposition to the 
establishment of rules necessary to pro- 
vide for safe operation of motor vehicles, 
and said that if any rule was proposed 
for adoption which did not exclude all 
of the motor vehicles operations de- 
scribed in section 203(b) of the inter- 
state commerce act, that such order then 
specifically exclude such vehicles as 
might be used exclusively within munici- 
palities and commercial zones established 
in accordance with the provisions of 
section 203(b) (8) of the act. 


Section 203(b) spells out the transpor- 
tation services exempt from regulation 
and 203(b)(8) specificially exempts 
transportation within municipalities and 
commercial zones. 


Private Carrier Views 


In a statement submitted on behalf of 
the Private Truck Council of America, 
Inc., H. O. Mathews, general manager, 
transportation and distribution division 
of Armour & Co., said that the private 
truck owners generally were of the opin- 
ion that the brakes required under exist- 
ing regulations were already adequate 
and efficient where proper maintenance 
was performed and the proposed added 
safeguards on braking systems would 
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likewise be effective with proper mainte- 
nance. 

“On behalf of the council,” he said, “I 
raise the question before this Commis- 
sion whether it is additional equipment 
that is needed, or instead better com- 
pliance with existing regulations. More 
regulations, or more preventive mainte- 
nance?” 

The council urged that should the 
Commission find that additional reg- 
ulation should be adopted, the Com- 
mission should not require the modifi- 
cation of existing equipment, and that 
the Commission adopt an emergency 
brake regulation which would protect 
units of a combination on the basis of 
the complete vehicle instead of axle 
by axle. 





Rails Object to Proposed 
Changes in Filing of Tariffs 


Class I railroads, parties to the Con- 
solidated Freight Classification, in a 
statement in Ex Parte No. 199, Office 
Hours for Filing Freight and Passenger 
Tariffs and Schedules, have expressed 
opposition to a rule proposed by the 
Commission with respect to office hours 
of the Commission for filing tariffs and 
schedules. Among other things, the rule 
states that the office of the Commission 
would be closed on Saturdays and Sun- 
days and holidays (T.W., April 7, p. 17 
and Feb. 18, p. 50). 

The statement filed by the railroads 
was signed by E. V. Hill, chairman, Traf- 
fic Executive Association—Eastern Rail- 
roads; H. C. Barron, chairman, Execu- 
tive Committee—Western Traffic Asso- 
ciation, and J. G. Kerr, chairman, 
Southern Freight Association. 

The effect of the proposed rule would 
be that in computing the 30-day or other 
lawful notice, there would be excluded 
the Saturday, Sunday or legal holiday on 
which tariffs and supplements reached 
the Commission’s offices, the railroads 
said. It would also exclude the day on 
which the tariff or supplement was de- 
livered at the Commission’s office in the 
event such delivery was not accomplished 
during “established business hours,” they 
said. 

The Commission was authorized to al- 
low changes in rates, fares, charges and 
classifications on less than 30 days’ no- 
tice, but the Commission was not author- 
ized to exclude Saturdays, Sundays and 
holidays and hours other than business 
hours from the lawful notice period, the 
railroads stated. 

“Carriers have no way of knowing when 
mail will be delivered in Washington,” 
they said. “First-class mail and air mail 
sometimes is delayed by weather, strikes, 
or other interruptions. This is true par- 
ticularly of tariffs mailed from the 
far southwest, Mountain-Pacific Terri- 
tory and the west coast where air mail, 
special delivery frequently is used. 

“Issue and effective dates are set be- 
fore tariffs are OK’ed for printing. At 
times there are difficulties due to typo- 
graphical errors in the filing copies which 
require reprinting; also labor and me- 
chanical troubles in printers’ plants 
which delay mailing of the filing copies. 


“Carriers are often criticized for de- 
lays in having approved rate changes 


made effective. Adoption of the rule 
proposed would have adverse effect on 
speeding up the effective date of rate 
and rule changes. 


“The proposed rules would interfere 
with voluntary postponements in investi- 
gation and suspension cases on request 
of the Commission on one day’s notice 
under authority of special permission 
No. 55963 of January 9, 1953, as amended. 
The same is true as to postponement 
of effective dates in connection with 
fourth-section applications under spe- 
cial permission No. 58570 of September 
16, 1953, on two days’ notice.” 


Position of Forwarders 


In a statement filed on behalf of the 
freight forwarder members of the Freight 
Forwarders Institute, Giles Morrow, 
president of the institute, said the for- 
warders were opposed to the proposed 
tariff filing rule for a number of rea- 
sons. First of all, he said, it was fre- 
quently necessary for forwarders to 
change their tariffs under special per- 
mission relief on very short notice, some- 
times one day. 


It was extremely difficult, in such cir- 
cumstances, to have the tariffs actually 
delivered to the Commission during 
office hours, Mr. Morrow said, adding 
that even the congestion of late-after- 
noon traffic might result in failure to 
meet a deadline. 


The same situation sometimes pre- 
vailed when longer notice, such as 5 or 
10 days, was given, particularly where 
the special permission order was issued 
on a Friday afternoon “and a week-end 
is lost,” he said. 

“Also in cases where tariffs are sus- 
pended and it is necessary to issue sup- 
plements on very short notice it is almost 
impossible to have such supplements at 
the Commission’s offices before the close 
of, business hours on the due date,” he 
said. “This could result in confusion and 
possible legal complications.” 





Southern Carriers Assail 
Long Island Rate Order 


Southern motor carrier respondents in 
MC-C-1524, Long Island Arbitraries— 
1953, have filed a petition asking the 
Commission to reconsider its supple- 
mental order in that proceeding which, 
they asserted, modified the findings so 
as to require establishment of a class 
rate scale to and from Mineola, 
Patchogue and Montauk, Long Island, 
N.Y., lower than the presently applicable 
class rate scale from and to directly in- 
termediate points: 


The Commission stated, in its supple- 
mental order, that the carriers had, in 
undertaking to comply with the -report 
and order, established rates that were 
higher than the basis of rates found 
lawful as maximum reasonable rates 
(T.W., March 17, p. 43). 


The respondents said the Commission’s 
order did not take into consideration a 
10 per cent increase in less-truckload and 
any-quantity rated traffic published by 
them, effective February 13. 


Thus, they said, as of this date be- 
tween the east and the south, the less- 
truckload and any-quantity class rates 
were higher than the truckload or vol- 
ume class rates. The modified findings 
Stated that the class rate scale to and 
from Mineola, Patchogue and Montauk 





TRAFFIC Woi.p 


rate groups would be unjust and unrea- 
sonable to the extent that it exceeded 
the truckload or volume class rate 
scales with the increases which became 
effective January 11, 1954, on shipments 
weighing less than 2,000 pounds, they 
said, adding that no mention was made 
of the 10 per cent increase on Febru- 
ary 10. 

Respondents alleged that the supple- 
mental order was unlawful and would 
require respondents to establish and 
maintain unlawful rates on the traffic. 


Central of Georgia Seeks 


Role in Its Control Case 


The Central of Georgia Railway has 
filed a petition with the Commission 
seeking permission to intervene in Fi- 
nance No. 19159, Central of Georgia Rail- 
way, Control, in which the St. Louis- 
San Francisco Railway asks authority to 
acquire stock control of the Central of 
Georgia. 

Referring to requests of the [Illinois 
Central Railroad, the Seaboard Air 
Line Railroad Co., and the Macon, 
Dublin & Savannah Railroad that, as 
a condition to the Commission’s ap- 
proval of the Frisco’s application, they 
be granted trackage rights over cer- 
tain segments of the Central’s main 
lines, the Central said that there was 
no justification or basis for such track- 
age rights and that it was “unalterably 
and unequivocably opposed” to the 
granting of trackage rights. 


With respect to the alternative re- 
quests of the Illinois Central and the 
Seaboard for participation in the con- 
trol, the Central of Georgia said it took 
the position that dual or multiple con- 
trol, in contrast to control by a single 
rail carrier, would not be in the best 
interests of the Central of Georgia from 
the standpoint of development of its full 
potential, but, on the contrary, would 
hinder and impede such development 
and would not be in the public interest. 





Plea for Trackage Rights 


By an application in Finance No. 
19317, the New York, Chicago & St. 
Louis Railroad Co., lessee of the Wheel- 
ing & Lake Erie Railway Co., and the 
W. & L. E., have asked the Commis- 
sion for authority to acquire trackage 
rights over 5.1 miles of line of the New- 
burgh & South Shore Railway Co., in 
Cleveland, O. 


The applicants asked the Commission 
to authorize the joint use of tracks of 
the Newburgh & South Shore between 
(a) a point on a track connecting the 
tracks of the N. & S. S. with a track 
owned by the W. & L. E., and leased 
to the Nickel Plate, east of the Penn- 
sylvania Railroad’s Harvard Tower, and 
(b) the Spring Switch (Jefferson Ave- 
nue), west of the N. & S. S.’s No. 1 lift 
bridge tower. 





Water Rights Sought 


By an application in W-498, Sub. 9, 
the John I. Hay Co.,; of Chicago, IIl., | 
asked the Commission for authority 
extend its operations so as to transp' 
general commodities and perform ge 
eral towage to all points on the new'y 
opened Atchafalaya River route, oper: ‘- 
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ing on an uncompleted portion newly 
opened, in connection with a dredging 
project in Grand Lake and Six Mile 
Lake, Atchafalaya River Basin. 


FINANCE APPLICATIONS 





No. 19314, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to issue 60,000 
shares Of its common stock to William H. 
Alff, Eugene C. Dilullo, George R. Cannon, 
George R. Cannon and Brown W. Cannon 
and the Denver Post for all of the issued and 
outstanding stock of Gallagher Freight 
Lines, Inc., Denver. ‘4 

x 


MC-F-6240, Julius Blumoff and Jack G. 
Blumoff, St. Louis, Mo., asks authority to ac- 
quire control of Walsh Freight Lines by 
Julius Blumoff and Pic Freight Co., by Jack 
G. Blumoff, all of St. Louis. 


MC-F-6237, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to acquire all 
outstanding stock and the assets of Bell 
Lines, Inc., Charleston, W.Va. 

+ * 


MC-F-6241, The Short Line, Inc., Newport, 
R.I., asks authority to purchase certain bus 
operating rights of New England Tranporta- 
tion Co., Boston, Mass. 


MC-F-6242, Clarkson Bros,, Cowpens, S.C., 
asks authority to purchase certain operat- 
ing rights of Southeastern Freight Lines, 
Inc., West Columbia, | S.C. 

ak 


MC-F-6243, McFaddin Express, Inc., Stam- 
ford, Conn., asks authority to purchase cer- 
tain operating rights of Bay State Motor Ex- 
press Co., Boston, Mass. 

* * - 


MC-F-6244, St. Johnsbury Trucking Co., 
Inc., St. Johnsbury, Vt., asks authority to 
purchase certain operating rights of Bay 
State Motor Express Co., Boston, Mass., and 
to operate temporarily. 

* * oe 


No. 19301, Great Northern Railway Co. 
records acceptance of a bid of Salomon 
Bros. & Hutzler and associates, of 99.337 
per cent of the principal amount at a 
dividend rate of 33, per cent, with respect 
to the Great Northern’s equipment trust 
certificates of 1956 in the amount of $6,600,- 
000. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-10207, Sub. 5, Ross McClain, Sam Mc- 
Clain and John McClain, dba McClain Dray 
Line, Marion, Ind. Common carrier, trans- 
porting general commodities, with exceptions, 
Serving the Bunker Hill Air Base, at or near 
Bunker Hill, Ind., as an off-route point in 
connection with regular route operations. 


MC-19564, Sub. 52, L. C. Jones Trucking 
Co., Oklahoma City, Okla. Common carrier, 
over irregular routes, transporting machin- 
ery, equipment, materials and supplies used 
in natural gas or oil well operations, between 
points in Colorado, on the one hand, and, 
on the other, ports of entry on the US.- 
Canada boundary in Montana and North 
Dakota, restricted to shipments originating 
at or destined to points in Canada. 

MC-25684, Sub. 4, Art Calvin, Hudson 
Calvin, Willard Calvin and James C. Calvin, 
dbs Art Calvin and Sons, Lenox, Ia. Com- 
mo carrier, over irregular routes, transport- 
ine phosphate, raw and acid treated, in bulk, 
in open top, low side ttailer, from St. 
Jos-ph, Mo., to Lenox, Ia., and unprocessed 
4g? cultural products, livestock, building ma- 
ter als, farm implements, feed, farm machin- 
er). twine and household goods on return. 


\ C-30250, Sub. 15, Houston and North 
Te as Motor Freight Lines, Inc., Dallas, Tex. 
Cc-.\mon carrier, transporting government- 
ow .ed trailers, loaded or empty, from, to and 
be veen all points to be served in the per- 
for nance of regular, irregular and alternate 
ro. ce operations in and through Texas and 
O} ahoma as described in certificates MC- 

0, subs 11, 12 and 13. 


C-30378, Sub. 44, Associated Transports, 


Inc., Robertson, Mo. Common carrier, over 
irregular routes, transporting new automo- 
biles, new trucks, new chassis and automo- 
bile parts and accessories incidental to 
equipment of vehicles being transported, in 
initial movements, in driveaway and truck- 
away service, from Kansas City, Mo., to 
points in Missouri, and damaged shipments 
on return. 

MC-34837, Sub. 7, Reliable Transport, Inc., 
Raleigh, N.C. Common carrier, over irregular 
routes, transporting petroleum products, in 
bulk, in tank vehicles, from Norfolk, Va., and 
points in Virginia within 10 miles of Nor- 
folk, to voints in North Carolina on and 
west of U.S. Highway 21. 

MC-42487, Sub. 309, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting Class A and B explosives, for 
the U.S. Government, serving the Whidby 
Island Air Station (near Oak Harbor, Wash.), 
and points within five miles thereof, as off- 
route points in connection with regular 
route operations. 

MC-44447, Sub. 12, Suburban Motor 
Freight, Inc., Columbus, O. Common carrier, 
transporting general commodities, except 
Class A and B explosives, serving the Ford 
Motor Co. vlant located near East Chicago 
Heights, Ill., as an off-route point in con- 
nection with regular route operations. 

MC-50002, Sub. 27, T. Clarence Bridge and 
Henry W. Bridge, dba Bridge Brothers, 
Lamar, Colo. Common carrier, over irregu- 
lar routes, transporting liquefied petroleum 
gas, in bulk, in tank vehicles, from Ulysses, 
Kan., and points within 15 miles thereof, 
to points in a designated area of Nebraska 
and Colorado. 

MC-52657, Sub. 481, Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier, over 
irregular routes, transporting shelters, from 
DeKalb, Ill., to points in Ala., Ark., Conn.. 
Del., Fla., Ga., Ill., Ind., Ia., Ky., La., Me., 
Md., Mass., Mich., Minn., Miss., Mo., N.H., 
Na... Bis, BE. CO. Pe. Bs. SC... THA. 
Vt., Va., W.Va., Wis. and D.C. 

MC-55874, Sub. 16, Independent Truckers, 
Inc., Omaha, Neb. Common carrier trans- 
porting general commodities, with exceptions, 
serving the United States Air Force Academy, 
near Husted, Colo, as an off-route point in 
connection with regular route operations. 

MC-59375, Sub. 4, Hyer P. Larsen, Anton 
Larsen and Marguerite Larsen, dba Hyer 
Trucking Co., Perth Amboy, N.J. Contract 
carrier, over irregular routes, transporting 
floor coverings, from the shipper’s plant in 
Hamilton Township, N.J., to points in Pa., 
N.Y., .Md., Conn., Del. and D.C., and empty 
returned pallets on return. 


MC-61620, Sub. 11, H. E. Hudgins and C. 
Douglas Thomas, dba M & G Transportation, 
Cobbs Creek, Va. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, from points in 
Mathews and Gloucester counties, Va., to 
Richmond, Norfolk and Portsmouth, Va., 
Baltimore, Md., and Washington, D.C. 


MC-65658, Sub. 2, Howard E. Wamsley, Et- 
trick, Va. Contract carrier, over irregular 
routes, transporting steel reinforcement ma- 
terials for concrete, metal lath, metal floor 
anchors, iron and steel bar joists and sun- 
ports and welded load transfer units, from 
Richmond, Va., to points in Me., N.H., Vt., 
Mass., R.I., Conn., N.Y., Del. and Md., and 
damaged shipments on return. 


MC-66562, Sub. 1281, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving 
in express service, between named points 
and junction of highways in New York, over 
specified routes, serving no intermediate 
points, with restrictions, one being that 
service shall be limited to that which is 
auxiliary to, or supplemental of, air or rail- 
Way express service. Applicant also requests 
elimination of portion of route in MC-66562, 
Sub. 1026, because of traffic conditions on 
a specified section of highway. 


MC-74846, Sub. 42, Lewis G. Johnson, New- 
ark, N.J. Common carrier, over irregular 
routes, transporting pallets, returned and 
empty. from named points in NJ., N.Y., 
Pa., Md. and D.C. to named points in New 
York. 


MC-76470, Sub. 2, F & M Transfer Co., 
Yakima, Wash. Common carrier, transport- 
ing general commodities, with exceptions, 
between Yakima, Wash., and Priest Rapids 
Dam Site, near Vernita, Wash., over a 
designated route, serving the intermediate 
points of Moxee City, Gold Creek and Ver- 
nita, Wash. 


MC-83539, Sub. 22, C & H Transportation 
Co., Inc., Dallas, Tex. Common carrier, 
over irregular routes, transporting ma- 
chinery, equipment, materials and supplies, 
used in connection with natural gas and 
oil well operations, between points in Okla- 
homa, on the one hand,.and, on the other, 
ports of entry on the U.S.-Canada boundary 
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in Montana, restricted to shipments origi- 
nating at or destined to points in Canada. 

MC-85255, Sub. 3, Puget Sound Truck 
Lines, Inc., Seattle, Wash. Common carrier, 
over irregular routes, transporting wood 
chips, between points in Oregon, on the one 
hand, and, on the other, points in Cowlitz 
County, Wash. 

MC-92354, Sub. 5, Steve Sefcik, Jr., Hights- 
town, N.J. Contract carrier, over irregular 
routes, transporting (1) furniture frames, 
and frame parts, furniture materials and 
component parts thereof, between Trenton, 
N.J.. and Coal City, Ill., and (2) furniture 
frames and frame parts, between Green 
Lane, and Philadelphia, Pa.,,on the one 
hand, and, on the other, Coal City, Ill. 

MC-92983, Sub. 160 (corrected), Eldon Mil- 
ler, Inc., Iowa City, Ia. Common carrier, 
over irregular routes, transporting commodi- 
ties, in bulk, between points in the Chicago, 
Ill., commercial zone, on the one hand, and, 
on the other, points in Ill., Ia., Kan., Minn., 
Mo., Wis., except no authority is sought to 
provide service between any two points lo- 
cated in the same state. 

MC-103880, Sub. 171, Producers Transport, 
Inc.. Benton Harbor. Mich. Common car- 
rier, over irregular routes, transporting acids 
and chemicals, in bulk. in tank vehicles, 
from Montague, Mich., to points in Minn., 
Ia., Mo., Ind., Wis., Ill., Ky. and O. 

MC-105733, Sub. 17, H. R. Ritter Trucking 
Co., Inc., Paramus, N.J. Common carrier, 
over irregular routes, transporting petroleum 
distillate fuel oil, in bulk, in tank vehicles, 
from Wind Gap, Pa., to points in Warren, 
Hunterdon, Morris and Sussex counties, N.J. 

MC-105813, Sub. 24 (amended), Belford 
Trucking Co., Inc., Miami, Fla. Common 
carrier, over irregular routes, transporting 
frozen foods, and processed foods and juices 
containing citrus products, requiring re- 
frigeration, from points in Florida, to points 
in Ill., Ind., Ia., Kan. Ky., Mich., Minn., 
Mo., Neb., O. and Wis., and empty contain- 
ers on return. 

MC-106816, Sub. 3 M & M Fast Freight, 
Inc., Seattle, Wash. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ice Harbor Dam Site, 
near Pasco, Wash., and points within 15 
miles thereof, as intermediate or off-route 
points in connection with regular route op- 
erations 

MC-106914, Sub. 12, Harold Fine, dba 
American Cartage Co., Cleveland, O. Com- 
mon carrier, over irregular routes, trans- 
porting general commodities, with excep- 
tions, between Cleveland, O., and _ the 
Chrysler Corporation plant near Twins- 
burg, O. 

MC-107353, Sub. 8, Harold Morse and 
Henry J. Holien, dba Helphrey Motor Freight, 
Spokane, Wash. Common carrier, transport- 
ing general commodities, with exceptions, 
between Spokane, Wash., and Great Falls, 
Mont., over a specified route, serving all 
intermediate points between Milltown and 
Great Falls, but not including Milltown, 
and between Coram, Mont., and Great Falls, 
Mont., over a designated route, serving all 
intermediate points. 

MC-107913, Sub. 4, F and W Express, Inc., 
Memphis, Tenn. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Lula, Miss., and West Helena, 
Ark., over a designated route, serving the 
intermediate point of Helena, Ark. 

MC-111159, Sub. 22, Miller Petroleum 
Transporters, Ltd., Jackson, Miss. Common 
carrier, over irregular routes, transporting 
acids, in bulk, in tank vehicles, from 
Hattiesburg, Miss., to the Citronelle Oil 
Field, near Citronelle, Ala. 

MC-113514, Sub. 18, Chemical Transports, 
Inec., Dallas, Tex. Common carrier, over 
irregular routes, transporting muriatic acid, 
in bulk, in tank vehicles, between points 
in Texas, and points in Oklahoma. 


MC-114019, Sub. 2, Emery Transportation 
Co., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting frozen foods, 
from Waseca and Fairmont, Minn., to points 
in Conn., Del., Me., Md., N.H., N.J., N.Y., 
Pa., R.I., Vt., Va., W.Va., Mass. and D.C. 

MC-114019, Sub. 3, The Emery Trans- 
portation Co., Chicago, Ill. Common carrier, 
over irregular routes, transporting frozen 
foods (including frozen eggs and poultry), 
and canned meats and poultry, from named 
counties in Missouri and Wells, Minn., to 
points in Conn., Del., Ill. (except Chicago), 
Ind., Ia., Ky., Me., Md.; Mich., Minn., Mass., 
WH. NJ., N.Y., O., Pa. BL, Tenn... Vt, 
Va., W.Va., Wis. and D.C., and dried eggs 
(including dried technical albumen) from 
Moberly and Boonville, Mo., to the above 
named destination points. 


MC-114021, Sub. 1, Midwest Transfer Co. 
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of Illinois. Chicago, Ill. Common carrier. 
over irregular routes, transporting iron and 
steel products, and fencing materials and 
supplies, from Sterling and Rock Falls, IIl.. 
to points in Ark., Conn., Del., Kan., Me., 
Md., -Mass., Neb., N.H., NJ., N.Y., N.D., 
Okla., Pa., R.I., S.D., Tenn., Vt., Va., W.Va., 
Wis. and D.C., and those in a designated 
area of Minn. and Mo. 

MC-115541, Sub. 2, Leonard H. Wing, dba 
Haverhill Tank Service, Haverhill, Mass. 
Common carrier, over irregular routes, 
transporting bituminous asphalt paving mix, 
in bulk, in dump trucks, in seasonal opera- 
tions between March 15 and December l, 
inclusive, of each year, from Haverhill and 
Groveland, Mass., to points in Strafford, 
Rockingham and Hillsboro counties, N.H. 

MC-114194, Sub. 1. (reopened for further 
hearing), Kreider Truck Service, Inc., Col- 
linsville, Ill. Common carrier, over irregu- 
lar routes, transporting corn products, corn 
starch, corn sugar, corn syrup, unmixed, 
and corn oil, in bulk, in tank vehicles, be- 
tween points in the St. Louis, Mo., East 
St. Louis, Ill., commercial zone, on the one 
hand, and, on the other, points in Tenn., 
Ky., O., Mo., Ill., and Ind. 

MC-114912, Sub. 6 (amended), Charles J. 
Kotwica, dba Rome Express, Rome, N.Y. 
Contract carrier, over irregular routes, 
transporting (1) aluminum rod, wire and 
cable, bare and insulated, and copper rod, 
from Rome, N.Y., to Pompton Lakes and 
Passaic, N.Y., Bridgeport, Conn., Bristol, 
Providence and Pawtucket, R.I., Philadel- 
phia and Conshohocken, Pa., Springfield, 
Worcester, Holyoke and Brookfield, Mass., 
and empty spools, reel containers, etcs., on 
return, (2) copper wire, from Rome, N.Y., to 
named points in Mass. and Conn., and 
empty spools, reels and containers, etc., on 
return, (3) empty spools, reels and con- 
tainers, etc., from Providence, R.I., to Rome 
and Camden, N.Y., and (4) copper rod, from 
Rome, N.Y., to Winsted, Conn., and empty 
spools, reels and containers, etc., on return. 

MC-115347, Sub. 1, Arthur Orsini, dba 
Mississippi Express, St. Albans, N.Y. Com- 
mon carrier, over irregular routes, trans- 
porting piece goods, in cartons, boxes, cases, 
or rolls, from Rock Hill, Clearwater, Ware 
Shoals, and Lyman, 8.C., to Baltimore, Md., 
Washington, D.C., Philadelphia, Pa., New 
York, N.Y., and points in Mississippi; wear- 
ing apparel, in cartons, boxes, cases and 
on haugers, from points in Mississippi, to 
Baltimore, Washington, Philadelphia and 
New York; and empty containers on return. 

MC-115548, Sub. 2, Ralph L. Buzzell, Mer- 
rimac, Mass. Common carrier, over irregu- 
lar routes, transporting bituminous asphalt 
paving mix, in bulk, in dump trucks, in sea- 
sonal operations, between March 15 and 
December 1, inclusive, of each year, from 
Haverhill, and Groveland, Mass., to points 
in Strafford, Rockingham aud Hilisboro 
counties, N.H. 


MC-115584, Sub. 1, Andrew R. Horvath, 
Miami, Fila. Contract carrier, over irregular 
routes, transporting clay products (except 
clay sewer pipe) from Milledgeville, Ga., 
to Miami, Holiywood, Fort Lauaerdale and 
West Paim Beach, Fia.), from Milledgeville, 
Ga., to points in Florida. 


MC-115733, Sub. 1, Sam Lattner, Groes- 
beck, Tex. Contract carrier, over irregular 
routes, transporting miuweral wool (rock slag 
and glass) iustallation, between Corsicana, 
Tex., on the one hand, and, on the other, 
points in La., Ark. and Okla. 


MC-115766 (amended), Edward S. Miller, 
dba E. S. Miller Trucki..g, Jessup, Pa. Com- 
mon carrier, over irregular routes, transport- 
ing ca skets, casket sneils, hardware, paiuts, 
and all items used in the manufacture and 
assembliug of caskets, between Archibald, 
Pa., and points in Mass., N.H., R.I., Conn., 
N.Y., N.J., Md., Va., Dei., and: D.C. 


MC-115813, Eugene Celli and Carlo Celli, 
dba Ceiii irucki.g Co., Melrose Park, Ill. 
Contract carrier, transporting fly ash, from 
Ch.cago, Iil., to Janesville, Wis., over U.S. 
Highway 14, serving no intermediate points. 


MC-115830, Sub. 1, Babcock & Lee Petro- 
leum Transporters, Inc., Billings, Mont. 
Common carrier, over irregular routes, trans- 
porting petroleum and petroleum products, 
in bulk, in tank vehicles, from Casper, 
Wyo., aud points within 10 miles thereof, 
to points in Montana. 


MC-115838, Commodity Haulage Corpora- 
tion, New York, N.Y. Common carrier, over 
irregular rout2s, transporting general com- 
modities, including those of unusual value, 
but excluding other specified commodities, 
between Idlewild and LaGuardia airports, 
on the one hand, and, on the other points, 
in New York City and points in a desig- 


nated area of New York, transportation 
being limited to that which is incidental to 


. transportation by aircraft. 


MC-115864, Henry Bacon, dba Bacon Cart- 
age Co., St. Joachim, Ontario, Canada. 
Common carrier, over irregular routes, trans- 
porting brick and tile, from the U.S.-Canada 
boundary at Detroit, Mich., to Utica, Mt. 
Clemens, and Monroe, Mich., and points in 
the Detroit commercial zone, and empty 
containers on return. 

MC-115865, Henry L. Campbell, Helix, Ore. 
Common carrier, transporting general com- 
modities, including household goods, but 
excluding other specified commodities, be- 
tween Pendleton, Ore., and Helix, Ore., 
over a designated route, serving all inter- 
mediate points, and over another designated 
route, as an alternate route in connection 
with the above proposed route, serving no 
intermediate points. 

MC-115881, Noble H. Campbell, Pulaski, 
Tenn. Contract carrier, over irregular 
routes, transporting malt beverages, from 
Milwaukee, Wis., Terre Haute, Ind., St. 
Joseph, Mo., and Louisville, Ky., to Pulaski, 
Columbia, Tullahoma, Paris and Jackson, 
Tenn., and empty containers on return. 

MC-115887, Robert H. Henderson and Ray- 
mond H. Jenkins, dba Henderson & Jenkins, 
Richmond, Va. Contract carrier, Over ir- 
regular routes, transporting meats, meat 
products and meat by-products and dairy 
products, in vehicles equipped with refrig- 
eration, from Richmond, Va., to Princeton, 
Matoaka, North Fork and Bluefield, W.Va., 
and damaged shipments on return. 

MC-115893, Robert G. Lyons, Portland, 
Me. Contract carrier, over irregular routes, 
transporting (1) mouldings and detail mill- 
work, such as window frames, door casings, 
casework and inside and outside finish, 
from. Portland and Yarmouth, Me., to points 
in Mass. and N.H., and (2) lumber, from 
points in Massachusetts, to Portland and 
Yarmouth, Me. 

MC-115894, Kemper, Inc., Lafayette, La. 
Contract carrier, over irregular routes, trans- 
porting salt and salt by-products, in bulk 
or package, or a combination of both, from 
Avery Island and Jefferson Island, La., and 
points within 10 miles thereof, to points in 
Ark., La. and Tex. 

MC-115895, Reliable Transit Corporation, 
Dearborn, Mich. Common carrier, over ir- 
regular routes, transporting prefabricated 
houses, prefabricated buildings (knocked 
down or in sections), including all com- 
ponent parts, materials, supplies and fix- 
tures when shipped with such buildings, 
accessories (used in the erection, construc- 
tion and completion thereof), between points 
in Michigan, on the one hand, and, on the 
other, points in Wis., Ill., Ind., O., W.Va., 
Pa., N.Y. and points in a designated area 
of Ia. and Ky. 

MC-115902, Herman Kramer, Inc., Bloom- 
ing Grove, N.Y. Common carrier, over ir- 
regular routes, transporting temperature 
co.trolled milk storage tanks, uncrated, and 
fertilizer, in bags, (1) from Smyrna, Del., 
to Blooming Grove, N.Y., (2) from Balti- 
more, Md., to Blooming Grove, Montgomery, 
Washingtonville and Warwick, N.Y., and 
(3) damaged shipments on return. 

MC-115904, Louis Grover, Idaho Falls, Ida. 
Common carrier, over irregular routes, trans- 
porting lumber, plywood and millwork, (1) 
from named points in Montana and points 
within 10 miles of each, to points in desig- 
nated areas of Idaho, (2) from Salmon, 
Ida., and points within five miles thereof, 
to Darby and Missoula, Mont., and points 
within five miles of each; and (3) from 
Missoula and Bonner, Mont., and Salmon 
and Idaho Falls, Ida., and points within 10 


miles of each, to points in designated areas 
of Utah. 


PETITIONS FOR REHEARING, ETC. 





No. 31454, Auto Specialties Manufacturing 
Co., et al v. B. & O., et al., and embraced 
proceedings. Complainants ask reconsid- 
eration by entire Commission and oral argu- 
ment. 

* * * 

No. 31561, Washington Concrete Products, 
Inc., et al. v. B. & O., et al. Complainants 
ask reconsideration. 

* * . 

No. 31742, Chicago Intrastate Suburban 
Fares of Milwaukee R.R. Milwaukee Road 
Commuters Assn. asks reconsideration of 
order of Mar. 2, ordering intrastate suburban 
fares of Chicago, Milwaukee & St. Paul R.R. 
to go into effect Apr. 20. A 

. 


No. 31821, Chicago Tunnel Terminal Co. v. 
A. T. & S. F., et al. Complainant asks re- 
consideration. 

* - 7 


MC-1124, Sub. 128, Herrin Transportation 
Co., Inc. Extension—West Memphis, Ark. 





TRAFFIC Wc 2p 


East Texas Motor Freight Lines, et al. move 
dismissal of application. 
oe * * 


MC-7962, Sub. 2, Bluff City Transfer & 
Storage Co. Pacific Southwest R.R. Acsn. 
asks oral hearing. : 

- * * 

MC-70451, Sub. 102, Watson Bros. Trans- 

portation Co., Inc. Albuquerque Phoenix 


Express, Inc. asks reconsideration and/or 
rehearing. Navajo Freight Lines, Inc. ask 
rehearing. 


* * * 


MC-93980, Sub. 24, Vance Trucking Co. 

Inc. Louisville & Nashville R.R. Co., et al. 

ask reconsideration. 
~ ~ * 

MC-112520, Sub. 2, South State Oil Co. Ex- 
tension—Liquid Alum and Caustic Soda, in 
Bulk, in Tank Vehicles. Applicant asks re- 
consideration or reopening for further hear- 
ing. * * ® 

MC-115087, Dekalb Truck Line, Inc. Com- 
mon Carrier Application. Applicant asks 
permission to file exceptions to report and 
recommended order of Joint Board No. 157. 

* * * 


MC-115110, Sub. 1, William P. Delaney. 
Applicant asks reconsideration. 
- - *~ 


I. & S. M-6511, Gasoline—Knoxville, Tenn., 
to Maricn, Va.; I. & S. M-6512, Gasoline— 
Warcer, Tenn., to Richlands and Raven, Va. 
Lemmon Transport Co., Inc. asks reopening 
and reconsideration, or, in alternative, oral 
hearing, and postponement of cancellation 
date of Mar. 11. ‘ 

a 

No. 31950, Taft Compress Co. v. T. & N. 
O. R.R. Co. Defendant moves dismissal of 
complaint. 

7” * * 

I. & S. 6473, Paving Equipment—Chicago 
to Philadelphia. Respondents ask recon- 
sideration. 

7” + 7 

MC-18436, Sub. 8, Haines Car-Riers, Inc., 
Extension—Kenosha; MC-42537, Sub. 15, 
Cassens Transport Co., Extension—Same; 
MC-43038, Sub. 391, Commercial Carriers, 
Inc., Extension—Same. Applicants ask re- 
consideration by full Commission. 

‘ 7 * 


MC-77135, Sub. 7, Pacific Truck Service, 
Inc., Extension—Resins. Pacific Intermoun- 
tain Express Co., et al., ask vacation of por- 
tions of order of Mar. 16. 


MC-F-5493, Jack Cole Co., et al. v. Ala- 
bama Highway Express and Alabama High- 
way Express, Inc.; MC-F-5494, B & M Ex- 
press, Inc., et al. v. Baggett Transportation 
Co., et al. Defendants in MC-F-5493 ask 
reconsideration. ‘ 

* 

I. & 8S. 6359, Twine—South to Midwest; 
I. & S. 6379, Twine—Gulf Ports to Mo. and 
Kan. Respondents in I. & S. 6379 ask re- 
opening and reconsideration, or, in alter- 
native, rehearing solely in reference to 69- 
cent rate on twine, carloads, minimum 
44,000 pounds. a 

MC-70451, Sub. 102, Watson Bros. Trans- 
portation Co., Inc.. Extension—Intermedi- 
ate and Off-Route Points in N. M. Class I 
rail carriers in Western Trunk Line Terri- 
tory, Pacific Southwest R.R. Assn., and 
Santa Fe Trail Transportation Co. ask re- 
consideration and x rehearing. 

* 


MC-29886, Sub. 72, Dallas & Mavis For- 
warding Co., Inc., Extension—Sweepers; MC- 
29886, Sub. 73, Same. Extension—«#ducators. 
American Trucking Associations, Inc. ask 
reconsideration. Elgin Sweeper Co. asks re- 
consideration in MC-29886, Sub. 73. 

~ * * 

I. & S. M-8118, Iron & Steel Articles— 
W.T.L. Territory; I. & S. M-8142, Iron & 
Steel Articles—Kansas City. Mo. to Colo. 
Laclede Steel Co. asks consolidation with 
I. & S. M-8307, Iron & Steel—Kansas City, 
Mo. to Kan. 

- * * 

I. & S. M-8371, Iron and Steel Articles— 
Richards Freight Lines, Inc. Respondent 
asks vacation of suspension order. 

+ * 


No. 31577, Safeway Stores, Inc. v. A. T. & 
S. F., et al. Defendants ask reconsideraticn. 
* 


No. 31757, General Motors Corp. v. N. Y. ©., 
et al. Defendants move dismissal of co:1- 
plaint in part. 

* om 


MC-F-5841, Service Transfer & Stora e, 
Inc.—Purchase—Earl F. Schultz. Watki.15 
Motor Lines, Inc. osk, reconsideration. 


I. & 8S. 6359, Twine—South to Midwe.t; 
I. & S. 6379, Twine—Guf Ports to Mo. aid 
Kan. Respondent rail carriers in I. & S. 
6359 ask reconsideration and further heari_ &. 
” * 


7 
MC-7962, Sub. 2, Bluff City Transfer & 
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rage Co. Common Carrier Application. 
-os Van Lines Co., et al., ask annulment 
rder of Mar. 23, directing modified pro- 
ure, and in lieu thereof, oral hearing. 

* * * 


1-70451. Sub. 102, Watson Bros. Trans- 
tation Co., Inc., Extension—Intermediate 
Off-Route Points in N.M. Illinois-Cali- 
fornia Express, Inc., et al., ask reconsider- 
ation 
* * ” 


MC-89066, Sub. 5, Thomas Mairs Extension 
—fulp Board. Los Angeles-Seattle Motor Ex- 
press, Inc., et al., move further hearing. 

a - * 


MC-89778, Sub. 64, Baggett Transportation 
Co. Extension—Wolf Lake, Ill. Buckingham 
Transportation, Inc. asks reconsideration. 

* ~ + 


MC-109365, Sub. 7, Anthony & Patterson 
Toucx same. Crass I raiiroads in Western 
Trunk Line Territory ask annulment of order 
of Apr. 2, directing modified procedure and 
in lieu thereof oral hearing. 

* * * 


MC-111776. Sub. 1, Guy Bostick Common 
Carrier Application. Class I rail carriers in 
Western Trunk Line Territroy ask reconsid- 
eration by entire Commission. 

a * * 


MC-115414, George H. Nashold, Jr. Con- 
tract Carrier Application. Applicant asks 
reconsideration by entire Commission. 

* * + 


MC-C-1664, Central States Transit Lines— 
Revocation of Certificate. Respondent asks 
reopening and reconsideration. 

7: * + 


MC-C-1864, New England Motor Rate In- 
creases—1955. Paul V. Adams Trucking, Inc. 
asks modification of order of Jan. 9 

* * + 


MC-C-1904, White Truck Lines, Inc. v. 
Dickey Freight Line, Inc. Complainant asks 
vacation of order of Feb. 14, dismissing com- 
plaint, and reinstatement of complaint. 

* ~ * 


I. & S. M-8339, Lard. Soap and Related 
Articles—Ill. and O. to Mich. Michigan Re- 
frigerated Trucking Service, Inc. asks Va- 
cation of suspension order. 


C. omyalaints 


No, 31957, Odell Hardware Co., Greens- 
boro, N.C. v. Southern Railway Co., 
et al. 


Alleges rates on 60 cars of prepared 
or composition roofing, roofing paper and 
asphalt shingles from Philadelphia, Pa., 
to Greensboro in the period August 19, 
1952, through July 31, 1955, in violation 
of section 6. Asks cease and desist order 
and reparation of $2,500. Modified pro- 
cedure ordered. (W. Ray Alexander, 
P.O. Box 1188, Savannah, Ga.) 


* * * 


No. 31958, Vendors Consolidating Co., 
Inc. v. Baltimore & Ohio Railroad 
Co. et al. 


Alleges all-commodity carload rates, 
maintained by defendants from New 
York City and Cincinnati, O., in April 
and June 1955, in violation of sections 
1 and 6. Asks reparation. Modified pro- 
cedure ordered. (Leonard S. Leamna, 25 
Broadway, New York 4, N.Y.) 


* * * 


No. 31959, Imperial Sugar Co., Sugar 
Land, Tex. v. Atchison, Topeka & 
Santa Fe Railway Co. et al. 

\lleges rates maintained on sugar from 

tgar Land, Tex., to destinations in 

orado, Utah, Idaho, Oregon and 
oming in violation of sections 1 and 

o the extent they exceed the level of 

* southbound rates from the origins 

those states to Texas at comparable 

nimum carload weights. Asks cease 

ad desist order and rates. (Joe G. 

nder, Melrose Building, Houston, Tex.) 
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No. 31960, Imperial Sugar Co., Sugar 
Land, Tex. v. Arkansas & Louisiana 
Railway Co. et al. 


Alleges rates on sugar from Sugar Land 
to points in Arkansas and Kansas in 
violation of sections 1 and 3. Asks cease 
and desist order and rates. (Joe G. 
Fender, Melrose Building, Houston, Tex.) 


« * ~ 


No. 31961, Imperial Sugar Co., Sugar 
Land, Tex. v. Alameda Belt Line 
et al. 


Alleges that the maintenance of rates 
on sugar from Texas to California and 
points intermediate thereto exceeding 
the eastbound rates from California to 
Texas and intermediate point is in vio- 
lation of sections 1 and 3. Asks cease 
and desist order and rates. (Joe G. 
Fender, Melrose Building, Houston, Tex.) 

* + a 


No. 31962, Imperial Sugar Co., Sugar 
Land, Tex. v. Chicago, Rock Island 
and Pacific Railroad Co. et al. 

Alleges rates on sugar from Sugar 
Land, Tex., to points in Louisiana in 
violation of sections 1 and 3 to the ex- 
tent that they exceed the level of the 
westbound rates from Louisiana to désti- 
nations in Texas at comparable mini- 
mum carload weight. Asks cease and 
desist order and rates. (Joe G. Fender, 
Melrose Building, Houston, Tex.) 
& * * 

No. 31969, Sioux City Brick & Tile Co., 
Sioux City, Ia. v. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. et al. 

Alleges rates on certain clay and brick 
products, from Adel, Ia., to points in 

Minnesota, in April, 1954, in violation 

of section 1. Asks cease and desist order 

and waiver of additional charges. (P. R. 

Wigton, 1221 Badgerow Building, Sioux 

City, Ia.) 


* * * 

Ex Parte 201, Investigation of the Han- 
dling of Freight Car Equipment at 
the Brooklyn, N.Y., Terminals. 

Investigation instituted by the Com- 
mission, on its own motion, into charges, 
rules, regulations, practices and terms of 
existing contracts, agreements and ar- 
rangements affecting car handling, meth- 
ods’ of settlement of per diem and 
demurrage charges, reclaim allowances, 
car detention and interchange of freight 
between trunk line rail carriers and the 

Brooklyn Eastern District Terminal Rail- 

road, the Bush Terminal Railroad Co., 

the New York Dock Railway, and The 

Jay Street Connecting Railroad at the 

Brooklyn terminals. 


* * . 


MC-C-1944, William M. Perry, Inc., New 
York, N.Y. v. Mazzeo & Sons Express. 
Alleges that the failure of the defend- 
ant to provide for a no-recourse clause 
on the face of its bills of lading cover- 
ing the transportation of blouses between 
New York City and Hackensack, N.J., in 
violation of section 216(b). Asks adminis- 
trative determination. (Zelby & Burstein, 

135 Broadway, New York, N.Y.) 

” - - 

MC-C-1945, Broderick & Bascom Rope 
Co., St. Louis, Mo. v. Hall Freight 
Lines, Inc., et al. 

Alleges rates on numerous truckload 
or less-truckload shipments of wire rope 
from Peoria, Ill., to St. Ignace, Mich., in 
and since 1953, in violation of section 
216. Asks administrative determination 
and cease and desist order. Modified 
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procedure ordered. (L. V. Brandt, 1240 
West Lawrence Avenue, Chicago 40, Ill.) 
x * * 

MC-C-1946, Crucible Steel Co. of Ameri- 
ca, New York, N.Y. v. Albrent Freight 
and Storage Co. et al. 

Alleges rates on numerous truckload 
or less-truckload shipments of wrapping 
paper in and since 1952, from Mosinne, 
Wis., to Midland, Pa., in violation of 
section 216. Asks administrative deter- 
mination and cease and desist order and 
rates. Modified procedure ordered. 
(L. V. Brandt, 1240 West Lawrence Ave- 
nue, Chicago 40, Il.) 


Proposed Reports 


Examiner Specifies Rights 


In Motor Interpretation Case 


Examiner L. M. Shinn, by a recom- 
mended report and order in MC-C-1857, 
Arnold Ligon—Interpretation of Certifi- 
cate, has proposed that the Commission 
find that the respondent Arnold Ligon, 
doing business as Arnold Ligon Truck 
Line, lawfully may transport traffic be- 
tween Evansville, Ind., and Paducah, Ky., 
on the one hand, and Nashville, Tenn., 
on the other, under certificates presently 
held. 

The examiner further recommended a 
finding by the Commission that perform- 
ance of transportation by the respondent 
between Louisville, Ky., and Nashville, 
Tenn., was not authorized by its present 
certificate, and that “such transportation 
as is presently being conducted or pro- 
posed is without proper authority and is 
and would be in violation of section 
206(a) of the [interstate commerce] act.” 
The examiner proposed discontinuance 
of the proceeding. 

He said the case was instituted by the 
Commission’s Board of Suspension, on 
its own motion, to determine whether 
the respondent was engaged in perform- 
ing transportation without proper 
authority in transporting shipments 
originating at, or destined to, or inter- 
changed at Paducah and Louisville, Ky., 
and Evansville, Ind., as evidenced by a 
“scope-of-operations tariff.” 

The respondent held authority under 
certificates MC-35396, Subs Nos. 1 and 
2, the examiner said. 


Board Would Require Truck 


Line to Maintain Service 


Joint board No. 178 has recommended 
that the Commission find that Miller’s 
Truck Line, Inc., of Leoti, Kan., is not 
now providing a reasonably continuous 
and adequate service under its common 
carrier certificate MC-108655 and is not 
in compliance with provisions of the in- 
terstate commerce act and the Commis- 
sion’s rules and regulations. A recom- 
mended report and order of the board 
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were issued in MC-C-1822, Miller’s Truck 
Line, Inc., Investigation and Revocation 
of certificate. 


The board proposed that the Commis- 
sion require the respondent, within a 
specified time, to institute and there- 
after maintain such service. 

Joint board No. 178 consists of An- 
thony L. Mueller, of Colorado, Murray 
H. Barnes, of Kansas, and Frank J. 
Iuen, of Missouri. 





Coin Transport by Contract Carrier Trucks 
Proposed in 13 Commission Proceedings 


Examiner Says Government Needs Armored Car Services in Moving Coin 
_ And Bullion and That Existing Services Do Not Meet Its Needs. Cases 
Present Question Whether General Commodity Rights Include Coin. 


Examiner B. E. Stillwell, of the 
Commission, has recommended that 
the Commission grant contract car- 
rier permits for truck transportation 
of coin, and, in some instances, bul- 
lion, in 13 proceedings in which the 
applications are supported by the 
United States Mint and the General 
Services Administration. 


He said a number of unusual issues 
were found in these cases, including the 
question, “Are motor carriers holding 
authority to transport general commodi- 
ties, or general commodities except those 
of unusual value, authorized to transport 
coin and bullion?” 

A recommended report of the exam- 
iner was issued in MC-3083, Sub. 19, 
Armored Motor Service Co., Inc., Ex- 
tension—Coin and Bullion, and 13 em- 
braced proceedings. Denial of one appli- 
cation was proposed. 

Opposing regular-route motor common 
carriers, he said, now held certificates to 
transport general commodities, or gen- 
eral commodities except those of unusual 
value, to and from a number of involved 
points at which service was desired, and 
they maintained that such authorities 
permitted them to transport coin and 
bullion. 


The territory embraced by the applica- 
tions covered points or areas in 31 states 
and the District of Columbia, the ex- 
aminer said. 

“The question of whether or not such 
a certificate includes the right to trans- 
port coin,” the examiner said, “is pre- 
sented in MC-C-1734, United States 
Trucking Corporation, et al. v. The 
Davidson Transfer and Storage Co. This 
proceeding has been the subject of a 
hearing and of an examiner’s recom- 
mended report and order holding that 
such a certificate does not embrace au- 
thority to transport coin, and is now 
pending on exceptions before the Com- 
mission, division 1. 

“The evidence in the instant proceed- 
ings relative to this issue is meager, the 
question is not discussed in detail in 
the opposing motor carriers’ briefs, and 
the examiner is not convinced that an 
informed determination thereof can be 
made on this record or that one is nec- 
essary to the proper disposition of the 
applications. Assuming, without so find- 
ing, that the opposing motor common 
carriers are authorized under their cer- 
tificates to transport coin and bullion, 
it is clear that the mint has not and 





will not utilize their services for the 
transportation of bullion or of gold and 
Silver coin because of the high value 
of the shipments and the ready dispos- 
ability of the coin. It is apparent too 
from the very nature of bullion and coin 
that a substantial measure of security 
is required in the transportation of these 
items which opposing common carriers 
without armored vehicles and guards are 
not in a position to provide; that the 
services of these carriers would not be 
used for such transportation if the ap- 
plications were denied: and that their 
existing services cannot be found to meet 
the transportation needs of the govern- 
ment. In the circumstances, further dis- 


cussion of this issue is not deemed nec- 
essary.” 


The United States Mint in the past, 
he said, had utilized the railway express 
and parcel post services almost exclu- 


sively for the required movements of 
coin and bullion. 


Armored Trucks Desired 


“Since the inauguration of its new 
distribution and production program, 
however,” he continued, “it has utilized 
the services of armored motor carriers 
for the transportation of a substantial 
volume of bullion and silver coin and 
has found such service to be more eco- 
nomical and efficient than that of rail- 
Way express and parcel post. It also now 
is utilizing the services of regulaf-route 
motor common carriers, including cer- 
tain of the opposing carriers, for the 
movement of much of its minor coin 
movements. It is the opinion of 
the examiner that the evidence clearly 
establishes certain needs for motor car- 
rier service in addition to existing railway 
express and mail service, and that the 
benefits which the government and the 
public will derive from the inherent 
advantages of such service more than 
off-sets any detrimental effect which the 
authorization of such service will have 
upon railway express. 

“While the mint expresses a need for 
service between all 36 federal reserve 
and branch banks, regardless of their 
location, for the purpose of shifting 
coin from banks in over supply to those 
in short supply, it does not appear that 
shortages at banks, such as, for example, 
at New York City, would be supplied 
from banks at distant points such as 
San Francisco. The mint, like other 
shippers, is vitally interested in the cost 
of necessary transportation, and it seems 
apparent that the decision in respect of 
the point from which to supply shortages 
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of coin at a particular bank must be 
influenced by its location in respect of 
other sources of supply, such as the mits 
at Philadelphia and Denver and the 
location of the facilities of carriers avail- 
able to perform the desired service, since 
such factors have a direct bearing on 
the cost of transportation. In the cir- 
cumstances, it also seems clear that 
authorization of service between all of 
the widespread federal reserve banks and 
branch banks, not only is unecessary, 
but, in part, would provide impractical 
and economically unfeasible operations.” 


Duplicate Rights Question 


Examiner Stillwell said that generally 
it was not the Commission’s policy to 
grant duplicating authorities to several 
applicants, unless such action was justi- 
fied by the volume of traffic to be moved 
or other compelling circumstances. 

“Here,” he continued, ‘the Commission 
is asked to authorize duplicating opera- 
tions between a number of points which 
may or may not be used, and under 
which the applicants may feel impelled 
to make substantial investments so as to 
be in a position to submit contract rates 
for traffic and to be considered as quali- 
fied to perform the service. 

“In this respect the evidence clearly 
indicates that it would not be economi- 
cally feasible for a number of the ap- 
plicants to maintain duplicate facilities 
between the same points to the full 
extent sought, which may or may not be 
utilized, and the examiner is not con- 
vinced that all grants of duplicating 
authority as sought under the circum- 
stances here presented would be consist- 
ent with the public interest and the 
national transportation policy. 

“On the other hand, it is apparent 
that the authorization of some of the 
proposed services to and from each of 
the considered points, with duplications 
in some instances, is necessary to pro- 
vide the mint with adequate motor 
service.” 

The examiner said that since some 
of the bases of operation of the ap- 
plicants were in the same general area, 
some duplication of the points to be 
served was logical and appropriate. 


Operating Rights Proposed 


The authority recommended in the 
title case and embraced proceedings, 
with titles of the embraced cases, fol- 
lows: 

1. MC-3083, Sub. 19 (title case). Coin 
between Memphis and Nashville; Tenn., 
Louisville, Ky., St. Louis, Mo., New Or- 
leans, La., Little Rock, Ark., Birming- 
ham, Ala.,. Atlanta, Ga., Charlotte, N.C., 
and Jacksonville, Fla. 

2. MC-65419, Sub. 4, Armored Car Co., 
Inc., Extension—Coin and Bullion. Coin, 
between Louisville, Ky., St. Louis, Mo., 
Memphis and Nashville, Tenn., Birming- 
ham, Ala., Atlanta, Ga., Charlotte, N.C., 
Cincinnati and Cleveland, O., Detroit, 
Mich., Chicago, Ill., and Pittsburgh, Pz. 

3. MC-87857, Sub. 21, Brink’s, Inc. 
Same. Coin, (1) between Chicago, I!., 
Minneapolis, Minn., Omaha, Neb., Kan- 
sas City and St. Louis, Mo., Louisville, 
Ky., Cincinnati and Cleveland, O., Pitts- 
burgh, Pa., and Detroit, Mich., and ‘ 
between Seattle, Wash., Portland, Ore, 
San Francisco, Calif., Salt Lake Cit: 
Utah, and Helena, Mont. 

4. MC-107882, Sub. 3, Armored Mot« 
Service Corporation—Extension—Phi 
adelphia, Pa. Coin, between Philadelphi: , 
on the one hand, and on the othe 
Baltimore, Md., Richmond, Va., Charlott 
N.C., Jacksonville, Fla. Atlanta, Ge 
Birmingham, Ala., New Orleans, Li, 
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Memphis and Nashville, Tenn., Louis- 
ville, Ky., Cincinnati and Cleveland, O., 
Bufialo and New York, N.Y., and Bos- 
ton, Mass. 

5. Same, Sub. 4, Same, Extension— 
Coin and Bullion. (1) Coin between Phil- 
adelphia, Pa., and Denver, Colo., and (2) 
bullion, (a) from New York, N.Y., to 
Denver, Colo., (b) between Denver, Colo., 
and West Point, N.Y., and (c) from 
Denver, Colo., to Philadelphia, Pa. 

6. MC-111103, Sub. 2, Protective Motor 
Service Co., Inc., Same. (1) Coin, be- 
tween Philadelphia, Pa., Richmond, Va., 
Washington, D.C., Baltimore, Mad., 
Cleveland, O., Pittsburgh, Pa., Buffalo 
and New York, N.Y., Detroit, Mich., St. 
Louis, Mo., Boston, Mass., and Chicago, 
Tll., and (2) bullion (a) from New York, 
N.Y., to Fort Knox, Kv., and (b) from 
Fort Knox, Ky., to Philadelphia, Pa. 

7. MC-113333, Sub. 6, Armored Car, 
Inc.. Same. Coin between New Orleans, 
La., Houston, San Antonio and Dallas, 
Tex., Little Rock, Ark., Memphis, Tenn., 
Birmingham, Ala., Atlanta, Ga., and 
Jacksonville, Fla. 

8. MC-114772. Sub. 1, Dunbar Armored 
Service, Inc., Same. (1) Coin between 
Boston, Mass., New York, N.Y., and 
Philadelphia, Pa., and (2) bullion from 
New York and West Point, N.Y., to Phila- 
delphia, Pa. 

9. MC-114896, Sub. 1, Armored Motor 
Service, Inc., Contract Carrier Applica- 
tion. Coin between Dallas, El Paso, San 
Antonio, and Houston, Tex., Little Rock, 
Ark., Oklahoma City, Okla., and New 
Orleans, La. 

10. MC-115009, Jack L. Neal and Roy M. 
Clifton, Same. Coin, between Salt Lake 
City, Utah, Helena, Mont., and Denver, 
Colo. 

11. MC-115013, Sub. 1, Armored Motors 
Service, Same. (1) Coin, (a) between 
Denver, Colo., on the one hand, and, on 
the other, Dallas, Houston, and San An- 
tonio, Tex., St. Louis, Mo., San Francisco 
and Los Angeles, Calif., Portland. Ore., 
Seattle, Wash., Helena, Mont., Chicago, 
Ill, and Little Rock, Ark., and (b) be- 
tween Denver, Colo., Salt Lake City, 
Utah, El Paso, Tex., Oklahoma City, 
Okla., Kansas City, Mo., Omaha, Neb., 
and Minneapolis, Minn., and (2) bullion, 
from San Francisco, Calif., to Denver, 
Colo. 


12. MC-35807, Sub. 5, Wells Fargo 
Armored Service Corporation, Extension 
—Coin and Bullion. Coin, between Bos- 
ton, Mass., New York, N.Y., Philadelphia, 
Pa., and Washington, D.C. 


13. MC-36509, Sub. 6 (formerly MC- 
115020), Loomis Armored Car Service, 
Inc., Same. Coin, between Los Angeles. 
Calif. on the one hand, and, on the 
other, Seattle, Wash., Portland, Ore., 
wag Mont., and Salt Lake City, 
tah. 


The examiner’s report provided that 
the authority proposed to be granted 
In each proceeding, to the extent that 
it duplicated any authority presently 
held, should not be construed as con- 


fer ing more than a single operating 
right. 


Would Deny One Plea 


Fe recommended denial of the ap- 
Plication in another embraced proceed- 
ing, MC-115017, California Intercity 
Armored Car Service Contract Carrier 
Apvlication. The examiner said the car- 
rier sought authority to transport coin 
and bullion from the mint at Denver 
to the Federal Reserve Bank at San 
Frencisco and its branches in California. 

This carrier’s operations, terminals 


and equipment are located in southern 
California about 1,500 miles from the 
proposed origin,’ the examiner said. 
“Thus for. this applicant to initiate a 
movement from Denver, it would be re- 
quired to undergo the process of moving 
equipment and personnel a long dis- 
tance across the country. 

“In the opinion of the examiner, the 
proposed operation of this carrier would 
not be practical, economically feasible, 
or meet the needs of the mint or the 
banks; and applicant Armored Motors 
Service, which has equipment and per- 
sonnel available at the origin and is able 
to handle shipments on the return 
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movement, will be authorized to perform 
the necessary service from Denver to 
San Francisco from which any neces- 
sary distribution can be made to its 
branch banks in California. In the cir- 
cumstances, this application will be 
denied.” 

Exceptions to the examiner’s report, if 
any, must be filed with the secretary of 
the Commission within 35 days from the 
date of service (April 5). 





Examiner Sees ‘Evils’ in Southern Motor 
Carriers Rate Boost on Small Shipments 


‘Maximum Arbitrary’ of 23 Cents to Which 20 Per Cent Increase 
On Class-Rated Shipments of Less Than 2,000 Pounds Is Subject 
Viewed by Examiner as Similar to Surcharge Condemned by I.C.C. 


Saying that increasing class- 
rated shipments weighing less than 
2,000 pounds by 20 per cent with a 
maximum increase of 23 cents, as 
published by the Southern Motor 
Carriers Rate Conference on east- 
south traffic, amounts to a “23- 
cent arbitrary” with “many of the 
evils of the $1.50 surcharge con- 
demned” in Surcharge on Small 
Shipments Within Central States, 63 
M.C.C. 157, Examiner J. J. Williams 
has recommended that the Commis- 
sion dismiss a complaint brought by 
the conference in an effort to re- 
auire certain carriers to publish the 
increase. 


Examiner Williams said the complaint 
in MC-C-1616, Southern Motor Carriers 
Rate Conference, Inc. v. Central Motor 
Lines, Inc., et al., came about by reason 
of the defendant’s unwillingness to ap- 
ply an increase of 20 per cent, maximum 
23 cents, on class-rates shipments of 
less than 2,000 pounds published by com- 
plainants on behalf of its members. 

A recommended report of the ex- 
aminer, in the proceeding, embraced I. 
and S. M-6973, Vacuum Cleaners—Cen- 
tral Motor Lines. With respect to the 
complaint case, the examiner said the 
Commission should find: 


“(1) Defendant does not require an 
increase in its class rates on shipments 
of less than 2,000 pounds in order to en- 
joy a profit; 

“(2) The weight break at less than 
2,000 pounds is not unjust and unreason- 
able or otherwise unlawful; 


“(3) The requested minimum rates do 
not distribute the transportation burden 
in a fair and just manner; 

“(4) The present increased rates on 
small shipments if applied to defend- 
ants’ traffic, would require the main- 
tenance of a fixed or flat arbitrary; 

“(5) Complainant has failed to show 
that defendants’ class rates on small 
shipments are not compensatory and less 
than reasonable rates; 

“(6) Complainant has failed to show 


that defendants’ class rates on small 
shipments will result in and create and 
cause unfair and destructive competitive 
practices or endanger the existence of a 
reasonable rate structure on east-south 
traffic; 

“(7) Following Surcharge on Small 
Shipments Within Central States, supra, 
the maintenance of a flat arbitrary on 
all class-rated shipments of less than 
2,000 pounds for all distances, is not a 
just and reasonable charge. 

“(8) Rates maintained by defendants 
on small shipments have not been shown 
to be unjust and unreasonable or other- 
wise unlawful.” 

Examiner Williams said that the de- 
fendants named in the complaint were 
W. R. Candler Transfer Co., Central 
Motor Lines, Inc., Nemiah Goldstein and 
Bernard Goldstein, doing business as 
Blue Ridge Trucking Co., and Terminal 
Transfer, Inc., but that Central Motor 
Lines assumed the burden of the defense 
and was the only motor carrier to tes- 
tify in support of the rates under attack. 

The examiner said that effective Jan- 
uary 11, 1954, complainant published on 
behalf of its members, an increase of 20 
per cent in the class rates, subject to a 
maximum increase of 23 cents on all 
class-rated shipments of less than 2,000 
pounds. He said this increase applied 
to all class rates for all distances on 
shipments of 2,000 pounds and _ less, 
except minimum charge shipments. 

“The effect of the 23-cent limitation is 
to restrict the increase in all class rates 
which exceed $1.13 to 23 cents, thereby 
reducing the percentage of increase on 
the longer hauls,” the examiner said. 
“For example, the Column 50 class rate 
for 100 miles is 78 cents, in which case, 
the full 20 per cent applies. At 1,500 
miles, the first class rate is $5.35 and the 
maximum increase is 23 cents, or about 
4 per cent of the base rate.” 


History of Rate Stops 


Effective April 15, 1953, the examiner 
said, the motor carriers had published 
on classification-rated commodities, be- 
tween the territories, increased class 
rates based on the No. 28300 scale, plus 
15 per cent, and canceled most of 
their less-truckload exceptions rates and 
published revised classification ratings, 
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which, except for the very low ratings, 
were substantialy the same as the pre- 
scribed rail uniform ratings. 

“The motor carrier class rates differed 
from the rail class rates in one impor- 
tant respect, namely, the motor carriers 
maintained so-called rate stops or mini- 
mum ratings to be applied in connection 
with all commodities governed by the 
National Motor Freight Classification, 
whether moving at truckloads, less- 
truckloads, or any-quantity shipments,” 
he said. “Such minimum ratings or rate 
stops serve as a device to raise the rat- 
ings and corresponding rates at which 
low-rated shipments would ordinarily 
move.” 

Examiner Villiams noted that in the 
course of an investigation into the law- 
fulness of the rate stops, MC-C-1509, 
Minimum Class Rates and Arbitraries 
From and to the South, the motor car- 
riers concluded that the rate stops 
should be canceled, which action was 
finally taken on December 1, 1953. 


On cancellation of the rate stops, the 
examiner said, specifically designated 
class rates applied. Complainant and 
its motor carrier members were con- 
vinced that such action would result in 
reduced revenues, and decided that the 
lost revenue should be recouped, in part, 
from that traffic which in their opinion 
was the most expensive to handle, and 
which in the past had not contributed 
its fair share to the transportation bur- 
den, namely, shipments of less than 
2,000 pounds, other than minimum- 
charge shipments. He noted that after 
this determination, the 20 per cent in- 
crease, with the 23-cent limitation, was 
published, effective January 11, 1954. 

“Defendant’s refusal to increase its 
rates on small shipments,” said the ex- 
aminer, “is predicated on the belief 
that the cancellation of the rate stops, 
previously referred to, would be occa- 
sioned by less-truckload traffic rated less 
than Class 55, which under the rate 
stops are being held at Class 55, and 
truckload traffic moving for distances 
of 1,200 miles and under, rated less 
than Class 40, which under the rate 
stops was held at Class 40, and truck- 
load traffic rated less than Class 45, 
moving over 1,200 miles, which was held 
at Class 45. In applying the small ship- 
ment increase, defendant points out that 
the foregoing considerations were ig- 
nored by complainant and that the 23- 
cent maximum increase was imposed on 
all traffic of less than 2,000 pounds, ir- 
respective of its classification ratings 
and rates, whether rated Class 500, such 
as ping pong balls, or Class 50, such 
as iron and steel articles. 

“Central further points out that the 
net revenue contribution of the fore- 
going rates and that of the rates rang- 
ing between those extremes was ignored, 
the sole determining factor being 
whether the shipments weighed less 
than one ton.” 


Cost of Handling Shipments 


After considering cost and other sta- 
tistical evidence introduced in the pro- 
ceeding, the examiner concluded that 
defendant’s ratio of costs to revenues for 
the traffic here under consideration was 
somewhat lower than that of the south- 
ern carriers as a group, but that it did 
not appear that defendant required an 
increase in rates for its small shipments, 


in order to enjoy a profit satisfactory 
to it. 

There had been no showing that any 
of the complainant’s members had lost 
traffic to the defendant, the examiner 
said, adding that he concluded that de- 
fendant’s rates on small shipments did 
not endanger the existence of a reason- 
able rate structure within the territory 
under consideration. He also concluded 
that the application of the percentage 
increase for the preponderance of the 
traffic under consideration resulted in 
the establishment of a fixed or flat arbi- 
trary. 

After quoting from the decision in the 
surcharge case, the examiner said: 

“The 23-cent arbitrary has many 
of the evils of the $1.50 surcharge con- 
demned in the foregoing proceeding. 
Here as there, is applied without re- 
gard to the classification basis of the 
traffic. It applies in equal amount 
to the high-rated and low-rated com- 
modities. Here as there, it applies on 
all less-truckload shipments of a fixed 
amount. It differs only in the amount of 
the charge. The conclusions reached in 
the Surcharge on Small Shipments 
Within Central States are controlling 
here.” 


Minimum Rate Requests 


“The prayer in the complaint is tanta- 
mount to a request that the Commission 
issue a minimum rate order requiring 
defendants to publish the small ship- 
ment increase on their east-south traf- 
fic,’ the examiner said. “The rates here 
sought by complainant were not pre- 
scribed by the Commission but estab- 
lished by the carriers on their own 
volition. 

“It would therefore appear that one 
of the prerequisites to the issuance of 
such an order is a showing by com- 
plainant that the rates sought to be 
established are minimum reasonable 
rates. It is not enough that the rates 
assailed are unlawful. That situation 
poses the question as to what consti- 
tutes reasonable rates. Obviously, they 
must be determined in the light of the 
particular circumstances in a given Case, 
consistent with the statutory limitations 
of the act. Whether rates are below 
reasonable minimum rates, depend to 
some extent on whether they result in 
destruction of the motor carriers’ rate 
structure and a depletion of the carriers 
revenues. New Automobiles in Inter- 
state Commerce, 259 I.C.C. 475. 

“There can be no question but that 
the class rates on shipments of less than 
2,000 pounds are not fully compensatory. 
Complainant’s method of applying the 
increase presupposes that the noncom- 
pensativeness of the rates on shipments 
of less than 2,000 pounds is most preva- 
lent in the smallest of those shipments. 
This is demonstrated by the fact that 
the percentage increase is approximately 
four times as great for the smaller 
shipments than the larger. 


“But in selecting the traffic to be sub- 
jected to the increase, complainants 
ignored minimum charge shipments, 
which this record shows conclusively 
are far less compensatory than other 
shipments weighing less than 2,000 
pounds. An increase in the minimum 
charge would contribute to the present 
inadequacy of the revenue on small ship- 
ments. The examiner concludes that a 
rate adjustment which distributes the 
transportation burden as unevenly as 
the small shipment increase is not just 
and reasonable or otherwise lawful.” 

The examiner said that in the em- 
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braced proceeding, by schedules file to 
become effective February 16, 1955, Cen. 
tral Motor Lines proposed to establish 
less-truckload commodity rates ship- 
ments of less than 2,000 pounds, vacu- 
um cleaners from points in Illinois, 
Michigan and Ohio, to destinations in 
Virginia, North Carolina, South Carolina, 
Georgia and Florida. 

On protest of the Central and South- 
ern Motor Freight Tariff Association, 
he said, operation of the schedules was 
suspended to September 15, 1955, and 
the respondent voluntarily postponed 
the effective date until January 14 
when they became effective. 

Although the respondent was justified 
in refusing to apply the 23-cent arbi- 
trary to its small shipments of vacuum 
cleaners, the examiner said, the sus- 
pended rates must be found not justified 
for other reasons. 

Effective July 7, 1954, the protestants, 
on behalf of its members, except re- 
spondent, he said increased the class 
rates on small shipments. Effective Au- 
gust 7, 1954, he said, the classification 
rating on vacuum cleaners was increased 
from Column 85 to Column 100, which 
was the present classification rating 
for account of all protestant’s members, 
including respondent. 


The examiner said the protestant pub- 
lished, effective February 16, 1955, less- 
truckload commodity rates for all its 
carriers which reflected the previous 
Column 85 class rates with the small 
shipment increase. However, he said, the 
respondent refused to apply the increase. 


There were strong’ representations 
here that respondent’s small shipments 
of vacuum cleaners were being trans- 
ported at a loss, the examiner said. He 
added that restoration of the prior class- 
ification basis, Column 100, on vacuum 
cleaners would diminish the noncompen- 
sativeness of the rates on shipments of 
those commodities. 





































































Examiner Discusses Prior 
Oil Movement by Rail, Truck 
In Report on Jurisdiction 


By his proposed report in Ex Parte 
MC-48, Determination of Jurisdic- 
tion Over Transportation of Petro- 
leum and Petroleum Products by 
Motor Carriers Within a Single State, 
Examiner R. Edwin Brady, of the 
Commission, said that petroleum 
shippers who offered evidence in the 
proceeding were not aware of any 
significant movement of petroleum 
products by motor carrier following 
a prior interstate movement by rail 
or motor in which such products 
moved into storage for distribution 
within a single state (T.W., April 7. 
p. 15) 

This proceeding, he said, was an -n- 
vestigation instituted by order of ‘he 
Commission, dated February 7, 1955, ‘or 
the purpose of determining the extent 
of its jurisdiction over “motor carrer 
transportation, within a single state, of 
petroleum and petroleum products, in 
tank vehicles, which have a prior move- 
ment by rail, pipeline, motor, or wa‘er 
from an origin in a different state.” 

Examiner Brady recommended that ““e 





April 14 









Commis 
under ¢ 


and & f 
cerning 
tributiol 
products 
motor ¢ 
such co! 
had a |] 
water fl 
was, as 
ment ii 
within © 
Early 
said th 
dence ¢ 
state n 
storage 
points ' 
that tl 
report, 
from p 
not ne 
tionshi] 
motor 
tributio 


Col 
At tl 
headings 
by a Re 
Brady 
“As I 
shippel 
proceec 
icant 1 
by mot 
state | 
which 
for di: 
And n 
spect t 
tent tl 
ticed, 
of sucl 
discuss 
reason 
deterrr 
comme 
Afte 
the co 
iner B 
Comm 
nectio! 
the cc 
ing. 


Cert 
Congr 
the C 
intras 
tion o 
itself, 
motor 
comm 
betwe 
place 
in the 
where 
motor 
hicle 
Water 

“Th 
must,’ 
involv 
failed 










t to 
Ven- 
blish 
lip- 
acu- 
L0is, 

in 
Lina, 


uth- 
tion, 
was 
and 
oned 
14, 


ified 
arbi- 
uum 
sus- 
‘ified 


ants, 
, Tee 
class 

Au- 
ition 
ased 
hich 
uting 
bers, 


pub- 
less- 
1 its 
vious 
small 
, the 
ease. 
tions 
1ents 
‘ans- 
|. He 
lass- 
uum 
pen- 
ts of 


uck 


arte 
dic- 
tro- 
by 
bate, 
the 
eum 
the 
any 
eum 
wing 
rail 
ucts 
tion 
a Y. 


April 14, 1956 


Commission find, among other things, 
under criteria discussed in his report 
and a factual presentation therein con- 
cerning the shipment, storage and dis- 
tribution of petroleum and petroleum 
products, that the transportation by 
motor carrier within a single state, of 
such commodities, in tank vehicles, which 
had a prior movement by pipeline and 
water from an origin in a different state 
was, aS ordinarily performed, a move- 
ment in intrastate commerce and not 
within the Commission’s jurisdiction. 


Early in the course of his report, he 
said that the record contained no evi- 
dence concerning any significant inter- 
state movement by rail or motor into 
storage for subsequent transportation to 
points within a single state. He added 
that the subsequent discussion in his 
report, therefore, involving movements 
from pipeline or water terminals “does 
not necessarily have any factual rela- 
tionship to situations involving prior 
motor or rail movements, if such dis- 
tribution methods are actually practiced.” 






















Conclusion on Prior Movements 


At the close of his report, under the 
heading, “Motor Movements Preceded 
by a Rail or Motor Movement,” Examiner 
Brady stated: 


“As noted earlier herein, the petroleum 
shippers who offered evidence in this 
proceeding were not aware of any signif- 
icant movement of petroleum products 
by motor carrier following a prior inter- 
state movement by rail or motor in 
which such products moved into storage 
for distribution within a single state. 
And no substantial evidence with re- 
spect thereto was introduced. To the ex- 
tent that such handling might be prac- 
ticed, however, and the characteristics 
of such practices accord with the criteria 
discussed herein, there appears to be no 
reason why such criteria should not be 
determinative of the character of the 
commerce.” 


After his discussion of “criteria” in 
the course of his general report, Exam- 
iner Brady took up the question of the 
Commission’s delegated power in con- 
nection with its basic jurisdiction over 
the commerce involved in the proceed- 
ing. 




































1L.C.C, Delegated Power 

Certain parties urged, he said, that 
Congress failed to confer jurisdiction on 
the Commission to regulate a part of 
intrastate commerce by the very defini- 
tion of the term “interstate commerce,” 
itself, which was defined in part II, the 
motor carrier portion of the interstate 
commerce act, aS meaning “commerce 
between any place in a state and any 
place in another state or between places 
in the same state through another state, 
where such commerce moves wholly by 
motor vehicle or partly by motor ve- 




















hicle and partly by rail, express, or 
Water.” 

“The entire argument assumes, as it 
must,” he said, “that the transportation 


involved is interstate, but that Congress 
failed to delegate the regulation thereof 
to this Commission. If this were valid, 
then this Commission has been wrong 
in :egulating certain motor transporta- 
tion performed prior to a subsequent 
Pipeline movement; the several states 
anc this Commission have been wrong 
in -ecognizing the instant transportation 
aS intrastate commerce and the states 












wrong in regulating it as such; identical 
motor movements following pipeline and 
water terminal storage would require two 
different forms of regulatory treatment; 
and what is probably more important 
than all the rest, movements following 
pipeline terminal storage would be left 
in a regulatory void. 


“For, while it is true that the several 
states may regulate interstate carriers for 
the purpose of safety, and may extract 
highway maintenance fees, and require 
that they be identified, they may not, 
even in the absence of delegated federal 
power, regulate and limit the number of 
such carriers on the basis of the public 
need. Compare Buck v. Kuykendall, 267 
U.S. 307 and Fry Roofing Co. v. Wood, 
344 U.S. 157, and the many other cases 
cited therein. Thus, a grant of the relief 
sought would produce a result clearly not 
intended even by the proponents there- 
of, and no party to the proceeding has 
speculated on the mischief which might 
be inherent in such a conclusion. 


“The Commission has long construed 
the definition of ‘interstate commerce’ 
as contained in part II as being without 
limitation in the respect which is urged. 
The parties make no reference to the 
legislative history of the act to suggest 
any congressional intent to limit the 
definition, and an examination of the 
legislative documents fails to disclose any 
such intent. In fact, where mention 
thereof was made in the congressional 
discussions, it seems clear that the 
spokesmen considered the scope of the 
legislation to embrace the constitutional 
definition of ‘interstate commerce.’ As 
has been so frequently stated, since the 
act is remedial in its purpose it must be 
construed liberally and exceptions from 
its sweep must be construed strictly. See 
Piedmont and Northern Ry. Co. v. Inter- 
state Commerce Commission, 286 U.S. 
299. The construction sought which 
would turn on a congressional limita- 
tion of the Commission’s delegated 
powers is without merit.” 


Proportional Rates, Transit 


Under the heading of “proportional 
rates and transit provisions,’ Examiner 
Brady discussed the character of the 
traffic having a motor movement within 
a single state from terminal storage 
which was preceded by an interstate 
pipeline movement under the so-called 
proportional rate and transit tariff of 
the Southeastern Pipeline Co. 

In the Petroleum Carrier case, (MC- 
63517, Sub. 8, Petroleum Carrier Corp- 
oration, Common Carrier Application, 
48 M.C.C. 719), he said, the Commission 
found no illegality in the type of pro- 
portional rate published by South- 
eastern, nor any illegality in the practice 
of the pipeline in providing for storage 
in transit at the pipeline terminal tanks 
belonging to the shipper. It found in 
that proceeding, he said, that the trans- 
portation from pipeline terminals was 
interstate primarily on the basis of its 
decision in Thomas Keery Co., Inc. v. 
New York, O. & W. Ry., 226 I.C.C. 335, 
concerning an inbound movement of 
grain which was stored, and milled in 
transit and later shipped out as flour, 
all by railroad. 

“The Petroleum Carrier case,” he said, 
“has not been specifically reopened, but 
the character of the traffic involved in 
that proceeding is clearly within the 
scope of this investigation. Since the 
issue has been vigorously raised, a con- 
sideration of the principles involved is 
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required. No significant argument in 
support of that decision has been filed 
herein, but a number of the parties urge 
that the results reached therein are erro- 
neous and their position has been ex- 
haustively covered on brief. 


“Primarily, it is contended that the 
Commission was led into error in the 
Petroleum Carrier case because it as- 
sumed that the rates involved were true 
proportional rates and likewise assumed 
that the fictional through movement was 
based on a true transit provision.” 

He said the evidence in the proceeding 
showed that, except for the existence of 
the so-called proportional rates and the 
fiction of transit, there was no basic 
difference between the inbound trans- 
portation, the terminal storage, and the 
subsequent sale, distribution, and han- 
dling of this particular traffic and the 
traffic handled through all the other 
pipelines which had been the subject 
matter of the previous discussion in the 
instant proceeding. 

Examiner Brady said that against the 
background of his discussion of facts 
and law, as well as an inference in the 
Petroleum Carrier case that the pipe- 
line considered in that proceeding had 
arranged with motor carriers for 
through interstate transportation, “it 
seems apparent that the findings therein 
that the physically intrastate move- 
ments were thereby converted to inter- 
state commerce was in error.” 

“To the extent that the conclusion in 
the Petroleum Carrier Case, supra, are 
inconsistent herewith,” the examiner 
continued, “they should be overruled. 
In fairness to that applicant, which is 
also a party to this proceeding, it should 
have an opportunity to show cause, if 
any, why this action should not be taken. 
By means of exceptions to this report 
it will have the opportunity to respond 
in argument to the conclusions here 
reached or if it desires to submit fur- 
ther evidence bearing on the question, a 
properly supported prayer for further 
hearing may be included in any such 
exceptions. The certificate in its ap- 
plication proceeding, which was issued 
in due course is beyond the reach of this 
inquiry, and should not be disturbed.” 


Tentative Rulings Issued 


In Motor Finance Cases 


Examiner Nathan Klitenic, by a recom- 
mended report in MC-F-6122, Consoli- 
dated Freightways, Inc. — Control and 
Merger — Wheeler Transportation Co., 
embracing MC-F-6123, Consolidated 
Freightways, Inc.——Control and Merger 
—Wheeler Tank Lines, Inc., Finance No. 
19157, Consolidated Freightways, Inc.— 
Stock, and Finance No. 19158, Same, has 
proposed that the Commission approve 
the acquisition by Consolidated Freight- 
ways, Inc., Portland, Ore., of control of 
Wheeler Transportation Co., and Wheeler 
Tank Lines, Inc., of Menasha, Wis., 
through purchase of capital stock, and 
the merger of their operating rights and 
properties into Consolidated for owner- 
ship, management, and operation. In the 
embraced finance cases, he recommended 
that the Commission grant Consolidated 
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authority to issue not exceeding 22,779 
shares of common capital stock, par value 
$5 a share in connection with the control. 


Approval by the Commission of the 
acquisition by Quinn Freight Lines, Inc., 
Brockton, Mass., of control of Peterson’s 
Motor Express, Inc., Rochester, N.H., 
through purchase of its outstanding cap- 
ital stock, merger into the former of the 
operating rights and property of the lat- 
ter for ownership, management and op- 
eration, and acquisition by Thomas J. 
Lyons of control of the operating rights 
and property through the control and 
merger, has been recommended by Ex- 
aminer Hobart C. Clough in a recom- 
mended report in MC-F-5898, Thomas J. 
Lyons—Control; Quinn Freight Lines, 
Inc.— Control and Merger — Peterson’s 
Motor Express, Inc. 


Examiner M. O. Sinclair, by a rec- 
ommended report in MC-F-5999, Guy L. 
Mann et al.—Control— Union Bus 
Real Estate Co —Purchase—Evelyn B. 
Wheeler, has proposed that the Commis- 
sion deny the application of Union Bus 
Real Estate Co., McAllen, Tex., for au- 
thority to purchase the operating rights 
and certain property of Evelyn B. 
Wheeler, doing business as Randolph 
Field Transportation Co., San Antonio, 
Tex., and the acquisition by Union Bus 
Lines, Inc., and, in turn, by Continental 
Bus System, Inc., and Transcontinental 
Bus System, Inc., of control of Union 
Bus Real Estate Co., through stock own- 
ership and of the operating rights and 
property through the purchase. He said 
the application of Albert B. Alkek, Guy 
L. Mann, Mrs. B. D. Wood, Jr., and 
Bowie Gasoline Co., for authority to 
acquire joint control with Continental 
and Transcontinental, of the operating 
rights and property, through the pur- 
chase, should be dismissed, as they were 
not necessary parties to the application. 

Examiner John L. Boyd by a recom- 
mended report in MC-F-6163, Eagle 
Trucking Co.—Purchase—Wick Adair 
and Harry E. Turner, has recommended 
that the Commission approve the pur- 
chase by O. M. Stidman, N. M. Stidman 
and A. E. Mankins, partners, doing busi- 
ness aS Eagle Trucking Co., Kilgore, Tex., 
of the operating rights of Wick Adair and 
Harry E. Turner, partners, doing busi- 
ness as Wick Adair Trucks, Ada, Okla. 

By a recommended report in MC-F- 
5910, Canada Steamship Lines, Ltd.— 
Control; Kingsway Transports, Ltd.— 
Purchase—Joseph A. Maroon, Examiner 
Philip N. Crowley has recommended that 
the Commission approve the ‘purchase by 
Kingsway Transports, Ltd., Montreal, 
Canada, of the operating rights and 
property of Joseph A. Maroon, doing 
business as Maroon Cartage Co., Wind- 
sor, Canada, and acquisition by Canada 
Steamship Lines of control of the oper- 
ating rights and property through the 
purchase. 


Examiner M. L. Winson, by a recom- 
mended report in MC-F-5912, Pacific 
Intermountain Express Co.—Control— 
Public Freight System, has recom- 
mended that the Commission approve 
the acquisition by Pacific Intermountain 
Express Co., Oakland, Calif., of control 
of Public Freight System and Public 
Freight Service, both of Los Angeles, 
Calif., through purchase of capital stock. 





MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Chewing Gum 


I. and S. M-7845, Chewing Gum, LTL— 
Chicago, Ill., to Memphis, Tenn. By 
Examiner George A. Dahan. Recom- 
mends ordering suspended. schedules 
canceled and proceeding discontinued 
on finding not shown just and reasonable 
a less-than-truckload commodity rate of 
$1.76 a hundred pounds, in lieu of a 
class-65 rate of $1.99, on shipments of 
chewing gum weighing less than 2,000 
pounds, and $1.76 on shipments weigh- 
ing 2,000 pounds or more, from Chicago 
to Memphis. The present Class 65 rate 
of both rail carriers and freight for- 
warders on chewing gum was $1.76 
between these two points, said the 
examiner. He said the schedules were 
filed to become effective October 8, 1955, 
by Kimbel Lines, Inc., Gordons Trans- 
ports, Inc., and Southern Plaza Express, 
Inc. On protest of the Central & Southern 
Motor Freight Association, Inc., operation 
of the schedules was suspended until 
May 8, 1956. The belief of respondents 
that there were compelling circumstances 
and conditions for the proposed rate was 
not supported by the evidence of record, 
the examiner said. He added that “the 
conclusion is inescapable that respond- 
ents have failed to sustain their burden 
of proof.” 


Soap 


I. and S. M-7844, Soap—Between Chi- 
cago, Ill., and South Bend, Ind. By 
Examiner William E. Huffman. Recom- 
mends ordering schedules canceled on 
finding not shown just and reasonable 
a rate of 30 cents a 100 pounds, mini- 
mum 20,000 pounds, on soap, and certain 
related articles, including soap pow- 
ders, between Chicago and South Bend. 
The examiner said the rate was pro- 
posed by 16 motor carriers, members of 
the Central States Motor Freight Bu- 
reau, to become effective October 8, 1955, 
but that on protest of the bureau, opera- 
tion of the schedules was suspended un- 
til May 8. The present rate of the bu- 
reau members was 32 cents, minimum 
30,000 pounds, the examiner said. He 
stated that according to Tucker Freight 
Lines, main proponent of the considered 
schedules, the rates proposed were neces- 
sitated by market competition and were 
intended to place South Bend on a com- 
parable basis with Fort Wayne, Ind. The 
examiner said that this alleged market 
competition had not been proved, nor 
had it been proved, that respondents 
could not retain their traffic under 
present rates 


Frit (Glazing Compound) 


I. and S. M-7706, Frit (Glazing Com- 
pound)—Chicago, Ill. to Ohio. By Ex- 
aminer R. L. Feuerstein. Recommends 
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ordering suspended schedules can leq 
and proceeding discontinued on fin ling 
not compensatory and not shown just 
and reasonable a proposal by Hinchcliff 
Motor Service, Inc. to reduce the pres. 
ent rate on frit (glazing compound) from 
Chicago, Ill. to Dayton to 52 and 4g 
cents, minimum 20,000 and 30,000 pounds, 
respectively, and to Columbus and Neyw- 
ark to 58.5 and 55.6 cents, minimum 
20,000, and 30,000 pounds respectively, 
Hinchcliff Motor Service’s present rates 
from Chicago to Columbus and Dayton 
were 63 and 58 cents, minimum 20,000 
pounds, respectively, and the present 
rate to Newark was 60 cents, minimum 
30,000 pounds, the examiner said. The 
schedules were filed to become effective 
August 1, 1955 by Hinchliff, but on pro- 
test of Central States Motor Freight 
Bureau, Inc., operation of the proposed 
schedules was suspended to and includ- 
ing March 30, he said. In making his rec- 
ommendation, the examiner said that 
it was very unlikely a reduction in the 
rates as proposed by the respondent 
would prove profitable, as the proposed 
rates at a minmum of 20,000 pounds 
were definitely non-compensatory and 
it was evident revenues received under 
the rates with a higher minimum could 
not offset that barrier. 


Automobile Parts 


I. and S. M-7828, Various Commodities 
—From or to Milwaukee, Wis. By Exam- 
iner William E. Huffman. Recommends 
ordering schedules canceled and pro- 
ceeding discontinued on finding not 
shown, just and reasonable a rate of 67 
cents a 100 pounds, minimum 20,000 
pounds, on “automobile parts of high 
value which are generally light and 
bulky,” from Center Line, Mich., to Mil- 
waukee, Wis. The examiner said the 
rate was proposed by C. A. Conklin Truck 
Line, Inc., in schedules filed to become 
effective October 3, 1955, in lieu of higher 
rates, but that on protest of the Central 
States Motor Freight Bureau, operation 
of the schedules was suspended until 
May 3. The bureau members had a pres- 
ent rate of 67 cents, minimum 20,000 
pounds, on heavy automobile parts, from 
Center Line to Milwaukee, and that the 
respondent proposed to apply the same 
rate to generally light and bulky auto- 
mobile parts of high value, the examiner 
said. He concluded that the respondent 
had not shown that the rate was com- 
pensatory, and said the record did not 
prove that the proposed reduced rate was 
just and reasonable. 


Meats and Dairy Products 


I. and S. M-7792, Rate Restrictions— 
Western Territory to the East. By Ex- 
aminer John Davey. Recommends order- 
ing schedules canceled and proceeding 
discontinud on finding the proposed can- 
cellation of local and/or joint application 
of present volume or truckload class rates 
on fresh, frozen and cured meats, certain 
dairy products, and oleomargarine from 
Iowa origins to eastern destinations not 
shown just and reasonable. The examiner 
said that the effect of the considered 
schedules, proposed by Western Trans- 
portation Co., was to remove the through 
class rates and leave applicable the ex:st- 
ing combinations of specific commocity 
rates to and from Chicago, Ill. On pro- 
test of the Eastern Central Motor Car- 
riers Association, he said, operation of 
the tariff proposal was suspended to «nd 
including April 22. The amount of -ny 
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rate or the measure of any increase or 
reduction was not shown, the examiner 
said. He stated that the record was de- 
yoid of any cost data in connection with 
any rate factors and that there was 
no criteria by which to calculate whether 
the proposed schedules would result in 
compensatory rates. 


Round Steel Bar 


MC-C-1837, Auto Specialties Manufac- 
turing Co. v. Transamerican Freight 
Lines, Inc., et al. By Examiner Robert 
A. Berrien. Recommends dismissing 
complaint on finding not shown unjust, 
unreasonable or otherwise unlawful a 
Class 70 joint rate of $1.70 a 100 pounds 
charged by defendants (Transamerican 
Freight and Lake Shore Motor Transit 
Lines) on one truckload shipment of 
round steel bar, transported from Phila- 
delphia, Pa., to St. Joseph, Mich., on 
June 12, 1951. The examiner said the 
complainant sought the aggregate of 
intermediate rates of $1, minimum 20,000 
pounds, from Philadelphia to South 
Bend, Ind., maintained by Transamer- 
ican, and a commodity rate of 12 cents, 
subject to the same minimum, from 
South Bend to St. Joseph, maintained by 
Lake Shore Lines. He said that the 
complainant had not established the 
route of movement ‘and that on the 
record it was impossible to determine 
whether complainant might avail itself 
of the aggregate-of-intermediates rule. 


Refrigerating Compressors 


MC-C-1828, Schaefer, Inc. v. C. A. 
Conklin Truck Lines, Inc., et al. By Ex- 
aminer Robert A. Berrien. Reccommends 
finding unjust and unreasonable to the 
extent they exceeded the aggregate of 
intermediate rates, joint rates charged 
by defendants (C. A. Conklin Truck 
Lines, Inc., and United Shipping Co.) on 
shipments of refrigerating compressors 
and machine parts, from Tecumseh, 
Mich., to Minneapolis, Minn., in period 
from April 19, 1952, to May 14, 1953. The 
examiner said four truckload shipments 
were assessed at the fourth class min- 
imum rate of $1.47, minimum 20,000 
pounds, and eight less-truckload ship- 
ments were assessed at the second-class 
rate of $2.49. On still another L.T.L. ship- 
ment, a rate of $2.59 was assessed, he 
said. At the time the shipments 
moved, he said, Conklin maintained a 
Class 40 rate of 63 cents, minimum 18,000 
pounds, from Tecumseh, to Chicago, and 
United Shipping Co., maintained a com- 
modity rate of $1.37 from Chicago to 
Minneapolis, which was increased to 
$1.42 on April 15, 1953. The examiner 
concluded that the rates charged were 
unjust and unreasonable to the extent 
that they exceeded the aggregate of the 
intermediate rates. He said the com- 
plainant had not presented sufficient 
evidence to justify prescription of joint 
rates which would be just and reasonable 
for the future. 


'nsecticides 


I. and S. M-7690, Insecticides—Kansas 
City to Chicago. By Examiner John 
vavey. Recommends that suspended 
schedules be ordered canceled and pro- 
eeding discontinued on finding not 
hown just and reasonable a proposed 
ate of 60 cents a 100 pounds, minimum 
‘(0,000 pounds, on insecticides, other than 
gricultural, having a petroleum base, 
rom Kansas City, Mo., to Chicago, Il. 


The examiner said the rate was pub- 
lished to become effective August 29, 
1955, by Wheelock Bros., Inc., and Sep- 
tember 19, 1955, by Consolidated For- 
warding Co., by independent action. On 
protest by the Middlewest Motor Freight 
Bureau, both items were suspended to 
and including March 28, he said. The 
present motor carrier rate on the traffic, 
the examiner said, was 87 cents, mini- 
mum 20,000 pounds, for the account of 
Consolidated. Admittedly, the examiner 
said, the earnings under the proposed 
schedules were low. The burden of es- 
tablishing the reasonableness of the pro- 
posed rates was on the respondent and 
it had failed to show that the proposed 
schedule would be reasonably compen- 
satory, he said. 


Iron Pipe or Casing 


I. and S. M-7757, Iron or Steel Pipe 
Storage in Transit—Houston Area. By 
Examiner Walter L. Baumgartner. Rec- 
ommends ordering schedules canceled 
and proceeding discontinued on finding 
not shown just and reasonable a com- 
modity rate of 2.5 cents a 100 pounds, 
minimum 28,000 pounds, for the trans- 
portation of iron or steel pipe or ‘casing 
or oil well tubing (including drill pipe) 
from barges unloaded at Bayou Barge 
Terminal, Green’s Bayou, Houston, Tex., 
to storage yards maintained by respond- 
ent in the Houston terminal area, and 
a new reduced rate of five cents for the 
service of unloading pipe from barge and 
placing it in respondent’s yard for stor- 
age, including reloading, and related 
rule, regulation or practice. The exam- 
iner said the rates were proposed in 
schedules filed by Hill & Hill Truck Line, 
Inc., to become effective September 15, 
1955. On protest of the Specialized Motor 
Carriers Association and Lewie Mont- 
gomery Trucking Co., he said, operation 
of the schedules was suspended to and 
including April 14. Respondent presently 
maintained a rate of 10 cents, minimum 
30,000 pounds, applicable to the trans- 
portation, and a rate of 6.5 cents for the 
service of unloading and reloading, the 
examiner said, adding that the loading of 
trucks other than those of respondent, 
from storage for movement outbound, 
was subject to an additional charge at 
a rate of five cents, minimum 14,000 
pounds, for each vehicle loaded. The 
examiner said that a shipment moved 
from the storage yard to ultimate des- 
tination by respondent’s trucks was sub- 
ject to a charge of 16.5 cents a 100 
pounds, for those services, and when 
moved by another carrier’s trucks, was 
subject to a charge of 21.5 cents. Re- 
spondent asserted that the proposed rates 
were fair, reasonable and compensatory, 
but had submitted no evidence which 
supported such assertion, the examiner 
said. 


Paper Forms 


MC-C-1825, Ditto, Inc. v. Geo. F. Al- 
ger Co. et al. By Examiner W. L. Cov- 
ington. Recommends dismissing com- 
plaint on finding applicable, and not 
shown to have been unjust or unreason- 
able, first, second and third class rates 
charged on various less-truckload ship- 
ments of paper forms, not printed, inter- 
leaved with carbon paper, from Chicago, 
Tll., and Cincinnati, O., to points in Illi- 
nois, Ohio, Michigan, Pennsylvania, New 
York, Indiana and Massachusetts within 
the statutory period. The examiner said 
complainant contended a lower Column 
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55 exceptions rating published contem- 
poraneously with the governing classi- 
fication rating in a list containing paper 
forms N.O.I., was applicable. The ex- 
aminer said the term N.O.I. meant “not 
otherwise more specifically described.” 
From this definition, he said, it was evi- 
dent that the term brought within the 
scope of the exceptions tariff only those 
articles which were not more specifically 
described in the classification. The ar- 
ticles under consideration were more 
specifically described as paper forms in- 
terleaved with carbon paper or backed 
with carbon, he said. 


Crude Rubber 


I. and S. M-7820, Crude Rubber—Louis- 
ville, Ky., to Indiana, Pa. By Examiner 
W. L. Covington. Recommends order- 
ing proposed schedules canceled and pro- 
ceeding discontinued on finding not 
shown just an reasonable a rate of 86 
cents a 100 pounds, minimum 23,000 
pounds, on crude rubber, natural or syn- 
thetic, from Louisville, Ky., to Indiana, 
Pa. The examiner said the rate was pub- 
lished in schedules filed to become effec- 
tive September 30, 1955, in lieu of a rate 
of 91 cents, same minimum, by certain 
motor carriers. On protest of the Cen- 
tral Territory railroads, he said, opera- 
tion of the schedules was suspended to 
and including April 29. The examiner 
concluded that the suspended schedules 
had not been shown to be just and rea- 
sonable, or to be competitively neces- 
sary. 


Neoprene Rubber 


MC-C-1808, Rubatex division of Great 
American Industries, Inc. v. Smith’s 
Transfer Corporation et al. By Examiner 
E. J. Hoy. Recommends dismissing com- 
plaint on finding not shown to be unjust 
and unreasonable or otherwise unlawful, 
rates charged on numerous truckload 
shipments of crude neoprene rubber, 
in bags, from Louisville, Ky., to Bed- 
ford, Va., since May 1, 1952. The examiner 
said that Class 50 rates of 129 cents a 
100 pounds were charged on six ship- 
ments moving prior to February 4, 1953, 
and 132 cents on 47 shipments moving 
thereafter. Complainant contended, the 
examiner said, that the assailed rates 
were unreasonable to the extent they ex- 
ceeded a rate of 95 cents, based on a 
Class 35 rating. In the alternative, he 
said, complainant contended that these 
shipments were misrouted and that 
combination rates of 124 cents con- 
structed over Starkey, Va., should have 
been charged. The examiner said the 
fact that temporarily there were lower 
rates applicable on this commodity be- 
tween points similarly located and for 
comparable distances, during an adjust- 
ment, was of little probative value. That 
a transition had not been completed 
was insufficient of itself to condemn 
higher rates in one territory as opposed 
to another, he said. A mere difference 
in rates, standing alone, did not con- 
stitute undue prejudice or unjust dis- 
crimination, the examiner said. As to 
misrouting, the examiner said that so 
far as appeared, none of the defendants 
could serve Starkey and that the com- 
bination rate did nt apply over the route 
made by use of their lines. There was 
some indication that the rate sought 
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applied in conjunction with other de- 
livering carriers, he said, but the evi- 
dence did not warrant a finding in that 
respect. 


Certificates—Licenses—Permits 


California (Lake Arrowhead)—MC- 
115610, Nevada Trucking Co., Common 
Carrier. Denial of certificate proposed. 
Specified commodities, between specified 
points or areas in six states, on the one 
hand, and, on the other, points in Calif., 
Ore., Wash., and Nev., over irregular 
routes. 

California (San Francisen)—MO-0118 
Sub. 44, Oregon-Nevada-California Fast 
Freight, Inc., Extension—Oregon (cor- 
‘rected report.) Certificate proposed. 
General commodities, with exceptions, 
between designated points, and return, 
over designated routes in Oregon, serv- 
ing all intermediate points. and on one 
route serving both termini for joinder 
only. 

California (Ventura)—MC-7523, Sub. 7, 
Ventura Transfer Co., Extension—Service 
Within California. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, between points in 
California, over irregular routes, subject 
to described restrictions. 

Colorado (Denver) — MC-76032, Sub. 
91, Navajo Freight Lines, Inc., Extension 
—Alternate Route Kansas City, Mo., to 
Dalhart, Tex. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Kansas City, Mo., and Dalhart, 
Tex., over a described route, and re- 
turn over the same route, serving no 
intermediate points, and serving Dal- 
hart for purpose of joinder of routes 
only, as an alternate route for operating 
convenience only, subject to the re- 
striction that the route may not be used 
for transporting traffic to or from Texas 
points except traffic moving through 
the Albuquerque, N. Mex., gateway. 


Colorado (Denver)—MC-8681, Sub. 37, 
Western Auto Transports, Inc., Exten- 
sion—Rental Trailers. Certificate pro- 
posed. Utility rental property trailers 
designed to be drawn by passenger auto- 
mobiles, in secondary movements, truck- 
away, between all U.S. points, over ir- 
regular routes. 


Colorado (Denver)—MC-9895, Sub. 83, 
R. B. “Dick” Wilson, Inc., Extension— 
Petroleum. Certificate proposed. Petro- 
leum, in bulk, in tank vehicles, over 
irregular routes, from and to specified 
points in Utah, Colo., and Neb. 


Georgia (Americus)—MC-115311, Sub. 
4, J & M Transportation Co., Inc., Ex- 
tension—Vegetable Oil. Certificate pro- 
posed. Vegetable oil, in bulk, in tank ve- 
hicles, over irregular routes, from Moul- 
trie, Ga., to Cleveland, O. 


Kentucky (Flemingsburg)—MC-115721, 
William Leo Gaines, Common Carrier. 
Certificate proposed. Fertilizer, in bags, 
from Cincinnati, O., and New Albany, 
Ind., to consumers at farm sites in Flem- 
ing, Mason, and Lewis counties, Ky., over 
irregular routes, with no transportation 
for compensation on return movements. 

Louisiana (New Orleans)—MC-107002, 
Sub. 84, Walter M. Chambers, dba W. M. 
Chambers Truck Line, Extension—Mo- 
bile, Ala. Certificate proposed. Crude 
petroleum, in bulk, in tank vehicles, over 


irregular routes, from Citronelle, Ala., 
to Mobile, Ala. 

Minnesota (Minneapolis) — MC-87231, 
Sub. 3, Bay and Bay Transfer Co., Inc., 
Extension—Bulk Commodities. Certifi- 
cate proposed. Over irregular routes, in 
bulk, in tank or hopper vehicles, (1) sand, 
from Bay City, Wis., to Minneapolis, 
Minn.; (2) animal and poultry feed, 
from Minneapolis to points in Ia. and 
Wis.; (3) fertilizer, from Albert Lea, 
Minn, to points in 11 specified counties 
in Iowa; and (4) corn cobs, from Holland, 
Ia., to designated points in Minnesota. 

Mississippi (Meridian) — MC-108185, 
Sub. 13, Dixie Highway Express, Inc., Ex- 
tension—Alternate Routes, Ga. (Cor- 
rected report.) Dismissal of application 
proposed on finding applicant may per- 
form the proposed operations without 
additional specific authority under appli- 
cable rules of the Commission. General 
commodities, with exceptions, between 
Atlanta and Douglasville, Ga., over des- 
ignated routes, and return, serving no 
intermediate points, as alternate routes 
for operating conveinence only, in con- 
nection with regular-route operations be- 
tween Birmingham and Tuskegee, Ala. 

New Jersey (Keansburg)—MC-106207, 
Sub. 5, New York, Keansburg Long 
Branch Bus Line Inc. Extension—Hol- 
land Tunnel. Certificate proposed. Pas- 
sengers and their baggage between the 
junction of the New Jersey Turnpike and 
the Newark Bay-Hudson County exten- 
sion of the turnpike in Newark, N.J., over 
a specified route, and return, serving no 
intermediate points and serving the 
aforementioned junction and extension 
for joinder of routes only. 

New Jersey (Newark)—MC-3647, Sub. 
193, Public Service Coordinated Trans- 
port, Extension—New Jersey. Certificate 
proposed. Passengers and their baggage, 
express, and newspapers in the same 
vehicle with passengers, between desig- 
nated points in Clifton, N.J. 


Oregon (Portland)—MC-17593, Sub. 21, 
Pierce Auto Freight Lines, Inc., Alter- 
nate Routes (corrected report). Certificate 
proposed. General commodities, with 
exceptions, between designated points in 
Oregon, over described routes, serving 
all intermediate points with return over 
one route. 


Pennsylvania (Pittsburgh) — MC-45338, 
Sub. 4, Chester Sayre, Extension—Maine. 
Denial of certificate proposed. Live- 
stock (other than ordinary) and in the 
same vehicle with livestock, stable sup- 
plies and equipment used in the care and 
exhibition of such livestock, mascots, and 
the personal effects of their attendants, 
trainers, and exhibitors, between points 
in 27 states and the District of Columbia, 
over irregular routes. 


Utah (Salt Lake City) —-MC-34868, Sub. 
32, Orange Transportation Co., Inc., Ex- 
tension—Oregon. Certificate proposed. 
General commodities, with exceptions, 
between Boise, Ida., and Brownlee, Ox- 
bow, and Hells Canyon Dam Sites, Ore., 
and return, over designated routes, serv- 
ing as intermediate points on the desig- 
nated routes, the sites of Browlnee and 
Oxbow Dam Sites and, serving off-route 
points in Ore. and Ida., within five 
miles of Brownlee, Oxbow, and Hells 
Canyon Dam Sites. 

Virginia (Marion)—MC-107544, Sub. 28, 
Lemmon Transport Co., Inc., Extension 
—Charleston, W.Va. (corrected). Cer- 
tificate proposed. Over irregular routes, 
certain petroleum products, in bulk, in 
tank vehicles, from Knoxville, Tenn., and 
Charleston, and Boomer, W. Va., to 
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points and territories in Va. and N.o, 

Washington (Seattle)—MC-68618, Su», 
20, Los Angeles—Seattle Motor Express, 
Inc., Extension—Oregon (corrected re- 
port). Certificate proposed.- General 
commodities, with exceptions, serving 
specified points, one for joinder only, 
over designated routes, serving all in- 
termediate points, and return over desig- 
nated routes. 

Wisconsin (Neenah)—MC-110988, Sub. 
40, Kempo Transit, Inc., Extension— 
Rosin Sizing. Certificate proposed. Rosin 
sizing, over irregular routes, in bulk, in 
tank vehicles, from Neenah, Wis., to 
Menominee, Munising, Manistique, and 
Groos, Mich., with no transportation for 
compensation on return. 

Wisconsin (Schofield) — MC-108435, 
Sub. 8, Oscar C. Radke, dba Radke 
Transit, Extension—Feed. Certificate 
proposed. Animal and poultry feeds, 
from Minneapolis to points in 23 Wis- 
consin counties without restrictions, and 
to points in those portions of Calumet, 
Manitowoc, Waupaca, and Winnebago 
counties, Wis., that are over 75 miles 
from Coleman, Wis., over irregular routes. 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 





RAIL 


Change in Assignments 


Hearings in I. & S. 6543, Ethylene and 
Diethylene Glycol—Orange, Tex., to Chicago, 
and Fourth Section Applications 31417 and 
31418. Glycols—Orange, Tex., to Chicago, 
Ill., Outer Zone District Points, assigned 
April 23, at Chicago, Ill., canceled and re- 
assigned May 24, at U.S. Custom Hse., Chi- 
cago, Ill., before Examiner Fuller. 

Hearing in 28000, Sub. 139, Applications for 
Approval or Proposed Modifications of Sys- 
tems or Devices under Paragraph (b) Sec- 
tion 25 of Interstate Commerce Act, as 
amended. Atchison, Topeka & Santa Fe 
Ry. Co. Missouri-Kansas-Texas R.R. Co 
BS-Ap. 13658, assigned April 12, at Chi- 
cago, Ill., canceled. ‘ 

Hearings in I. & S. 6548, Iron or Steel 
Billets—Steelton, Ky.. to La. and Tex.; and 
F.S.A. 31428, Billets, Chicago, Ill., and Steel- 
ton, Ky., to La., and Tex., assigned April 
20, at Chicago, Ill., canceled. 


Hearing in 31948, Federal Cement Tile Co., 
et al. v. A. & S., et al., assigned May 9 
at Chicago, Ill., canceled. 


New Assignments 


April 23—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Crowley: 
Finance 1$304—Terminal Transport Co. 
Inc.—Note. 
May 2—Washington, D.C.—Oral argument 
before the Commission: 
Ex Parte 192—Reduced Rates Under Sec- 
tion 22—Special Filing Rule. 
June ~Piaeeaaataana tan D.C.—Examiner Naf- 
talin: 
31006—Eastern Central Motor Carriers As- 
sociation, Inc. v. A. C Y. R.R. Co. 
et al. 


MOTOR 


Change in Assignments 


Hearing in MC-C-1888, B & M Express 
Inc., et al. v. Bowman Transportation, Inc. 
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assigned April 10, at Birmingham, Ala., can- 
ce.ed and reassigned April 13, at Hotel 
Thomas Jefferson, Birmingham, Ala., before 
Examiner Kobernusz. 

Hearing in MC-52579, Sub. 28, Gilbert 
Carrier Corp., New York, N.Y., common car- 
rier application, assigned April 24, at Louis- 
ville, Ky., canceled. 

Hearing in MC-115739, B. & V. Transport 
Co., Pierre, S.D., contract carrier application, 
assigned April 9, at Fargo, N.D., canceled. 

Hearing in MC-FC- 56097, Packers Express, 
Inec., Transferee and Refrigerated Dispatch, 
Inc., Transferor, assigned April 18, at New 
York, N.Y., postponed to a date to be fixed. 

Hearing in MC-115742, Schultz Trucking 
Service, St. Francis, Kan., common carrier 
application, assigned April 19, at Denver, 
Colo., canceled and reassigned April 19, at 
Ct. Hse., St. Francis, Kan., before Jt. Bd. 43. 
Hearing in MC-115642, ‘Mississippi Docks, 
Inc., Minneapolis, Minn., contract carrier ap- 
plication, assigned April 20, at Fed. Ct. Bldg., 
Minneapolis, Minn., transferred to April 20, 
at U.S. Ct. Hse., Minneapolis, Minn., before 
Jt. Bd. 142. 

Hearing in MC-C-1867, Central and South- 
ern Motor Freight Tariff Association, Inc. v. 
M. P. & St. L. Express, Inc., assigned April 
20, at St. Louis, Mo., canceled. 

Hearing in MC-110349, Sub. 3, Trimble 
Transportation, Coralville, Ia., contract car- 
rier application, assigned April 24, at US. 
Ct. Hse., Des Moines, Ia., transferred to 
April 24, at Fed. Off. Bldg.,. Des Moines, Ia., 
before Jt. Bd. 202. 

Hearing in MC-59310, Sub. 44, Sprout & 
Davis, Inc., Whiting, Ind., contract carrier 
application, assigned April 23, at Indiana- 
polis, Ind., canceled and reassigned April 
24, at U.S. Ct. Rms., Indianapolis, Ind., be- 
fore Examiner Angle. 

Hearing in MC-95350, Sub. 1, R. W. Jones 
Trucking Co., Vernal, Utah, common carrier 
application assigned April 23, at Salt Lake 
City, Utah, canceled and reassigned April 24, 
at State Comm., Salt Lake City, Utah, before 
Examiner Carpenter. 

Hearing in MC-107107, Sub. 76, Alterman 
Transport Lines, Inc., Miami, Fla., common 
earrier application, assigned April 30, at 
Jacksonville, Fla., canceled and reassigned 
April 26, at U.S. Ct. Rms., Tampa, Fla., be- 
fore Examiner Yardley. 

Hearing in MO-115576, Roy Berken, Green 
Bay, Wis., contract carrier application, as- 
signed April 18, at Madison, Wis., canceled, 
and reassigned May 1, at State Comm., 
Madison, Wis., before Jt. Bd. 13. 

Hearing in MC-115666, Chem-Haulers, Shef- 
field, Ala., common carrier application, as- 
signed April 11, at Birmingham, Ala., can- 
celed, and reassigned May 14, at Peachtree- 
Seventh Bldg., Atlanta, Ga., before Jt. Bd. 
157. 

Hearing in MC-91306, Sub. 6, Johnson 
Brothers Trucking, Inc., Elkin, N.C., common 
carrier application, assigned April 19, at 
Winston-Salem, N.C., canceled and reassigned 
May 15, at Washington, D.C., before Exami- 
ner Smith. 

Hearing in MC-F-6116, A. B. & C. Motor 
Transportation Co., Inc.—Purchase—Murdoch 
& Hatch Motor Transport, Inc., assigned 
April 17, at Washington, D.C., canceled and 
reassigned May 17, at Washington, D.C., be- 
fore Examiner Cox. 

Hearing in MC-F-6167, Pan-Atlantic Steam- 
ship Corp.—Control, S.C. Loveland Co., Inc., 
assigned April 17, at Washington, D.C., can- 
celed and reassigned May 22, at Washington, 
D.C., before Examiner Winson. 

Hearing in MC-47142, Sub. 58, C. I. Whit- 
ten Transfer Co., Huntington, W.Va., com- 
mon carrier application, assigned April 9, 
- neanen, Ill., postponed to a date to be 

ixed, 

Hearing in MC-115625, Franklin Transfer 
Co., Franklin, O., contract carrier applica- 
tion, assigned April 10, at Columbus, O., 
canceled. 

Hearing in MC-115752, Jayhawk Trailer 
Sales, Salem, Ore., common carrier applica- 
tion, assigned April 12, at Portland, Ore., 
canceled and reassigned April 16, at 538 
+g Block, Portland, Ore., before Jt. 


Bd. q 

Hearing in MC-F-6085, Watson  Bros., 
ransportation Co., Inc.—Purchase (Por- 
:on)—S. & C. Transport Co., Inc., assigned 
pril 18, at Kansas City, Mo., canceled and 
reassigned April 18, at Hotel Lassen, Wichita, 
an., before Examiner Clough. 

Hearing in MC-115749, Abbott Freight 
ines, Santa Rosa, Calif.. common carrier 
pplication, assigned April 17, at Seattle, 
/ash., canceled and reassigned April 24, at 
ie gg Hotel, Spokane, Wash., before 
Hearing in MC-14659, Sub. 3, O’Donnell’s 
‘xpress, Houlton, Me., common carrier ap- 
ae assigned April 30, at Boston, Mass., 
anceled. 


Hearing in MC-115695, Sub. 1, Williams 
nd Jackson, Wrightsville, Ga., common car- 
ier application, assigned May 10, at At- 


lanta, Ga., canceled and reassigned May 23, 
at Peachtree-Seventh Bldg., Atlanta, Ga., 
before Jt. Bd. 64. 

Hearing in MC-F-5952, John Richards— 
Control; Richards Freight Lines, Inc.—Pur- 
chase (Portion)—Jet Motor Lines, Inc. (Wil- 
liam Falconer, Receiver), assigned April 10, 
at Washington, D.C., canceled. 

Hearing in MC-F-6160, Rutherford Freight 
Lines, Inc.—Purchase—Carolina Transfer & 
Storage Co., Inc., assigned April 19, at 
Charlotte, N.C., canceled and reassigned 
April 12, at Charlotte Hotel, Charlotte, N.C., 
before Examiner Crowley. 

Hearing in MC-70451, Sub. 166, Watson 
Bros. Transportation Co., Inc., Omaha, Neb., 
common carrier application, assigned April 
13, at Omaha, Neb., canceled. 

Hearing in MC-96448, Sub. 1, Brook Lodge, 
Inc., Hackensack, N.J., common carrier ap- 
plication, assigned April 16, at New York, 
N.Y., canceled and reassigned April 18, at 
346 Broadway, New York, N.Y., before Ex- 
aminer Sutherland. 

Hearings in MC-F-6156, Beard-Laney, Inc. 
—Purchase (Portion)—J. C. Hagler, Jr., and 
T. W. Hagler, and MC-25708, Sub. 13, Beard- 
Laney, Inc., Camden, S.C., assigned April 
12, at Charlotte, N.C., canceled and reas- 
signed April 19, at Charlotte Hotel, Char- 
lotte, N.C., before Examiner Crowley and 
Jt. Bd. 130, respectively. 

Hearing in MC-115522, Gangestad Truck 
Service, Inc., Luverne, Minn., contract car- 
rier application, assigned April 20, at Chi- 
cago, Ill., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 11—New York, N.Y.—346 Broadway— 
Examiner Riegel: 

MC-115390, Sub. 1—New York Distributing 
Co., Floral Park, N.Y., contract carrier 
application. 

April 12—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 149: 

MC-2894, Sub. 13—Red Star Transit Co., 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-28478, Sub. 8—Doyle Freight Lines, 
Inc., Saginaw, Mich., common carrier 
application. 

MC-50201, Sub. 13—Douglas' Trucking 
Lines, Inc., Owosso, Mich., common car- 
rier application. 

April 12—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 73: 

MC-29079, Sub. 6—Brada Cartage Co., De- 
troit, Mich., common carrier applica- 
tion. 

April 12—Memphis, Tenn.—U:S. District Ct. 


Rms.—Jt. Bd. 4: 

MC-104683, Sub. 18—L. L. Majure, Me- 
ridian. Miss., common carrier applica- 
tion. 

MC-114848, Sub. 2—Wharton Transport, 
Dresden, Tenn., common carrier applica- 
tion. 


New Assignments 


April 16—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Yardley: 

MC-115322, Sub. 2—J. M. Biythe Motor 
Lines, Sanford, Fla., common carrier 
application. 

April 23—Newark, N.J.—1060 Broad St.— 
Jt. Bd. 119: 

MC-58915, Sub. 29—Lincoin Transit Co., 
Inc., East Paterson, N.J. 

April 24—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Kobernusz: 

MC-113861, Sub. 8—W. H. Wooten Trans- 
ports, Memphis, Tenn., common carrier 
application. 

April 24—Washington, D.C.—Examiner Lee: 

MC-89778, Sub. 66—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

= 24—Washington, D.C.—Examiner Hur- 


ley: 

MC-115557, Subs. 1 and 2—Charles A. 
McCauley, New Bethlehem, Pa., common 
carrier applications. 

April 25—Charlotte, N.C.—U.S. Ct. Rms.— 
Examiner Roberts: 

MC-115789—Lowther Trucking Co., Char- 

lotte, N.C., contract carrier application. 
April 25—Kansas City, Mo.—Hotel Pickwick 
—Examiner Clough: 

MC-F-6204—Case Bros. Trucking Contrac- 
tors—Purchase (Portion)—Raymond Nye. 

MC-F-6218—Hickerson Bros. Truck Co., 
Inc.—Purchase (Portion)—Raymond Nye. 


April 25—Washington, D.C.—Examiner Mes- 


ser: 

MC-1366, Sub. 1—Condit Trucking Co., 
Denville, N.J., common carrier ap- 
plication. 


April 25—Washington, D.C.—Examiner Han- 
back: 
MC-27903, Sub. 17—Charles W. Karper, 


63 


| icc NEWS 


Chambersburg, Pa., 
plication. 
April 25—Washington, D.C.—Examiner Lee: 
MC-109443, Sub. 10—Seaboard Tank Lines, 
Inc., Scranton, Pa., common carrier ap- 
plication. 
April 25—Washington, D.C.—Jt. Bd. 120: 
MC-114340, Sub. 8—Suburban Transit Co., 
Wheaton, Md., common carrier applica- 


common carrier ap- 


tion. 
io 26—Washington, D.C.—Examiner Hur- 


ey: 
MC-36874, Sub. 2—Gold’s Express, West 
Orange, N.J., common carrier application. 
April 26—Washington, D.C.—Examiner Mes- 
ser: 
MC-101093, Sub. 7—Harold Baker, Stone 
Creek, Ohio, contract carrier application. 
April 26—Washington, D.C.—Examiner Ha- 


gerty: 

MC-115601, Subs. 2, 3, and 4—Brooks Ar- 
mored Car Service, Wilmington, Del., 
contract carrier applications. 

April 27—Gadsden, Ala.—U.S. Ct. 
Examiner Roberts: 

MC-115585, Sub. 1—Southern Newspapers, 
Inc., Guntersville, Ala., contract carrier 
application. 

April 27—Washington, D.C.—Jt. Bd. 65: 

MC-12640—Penn-Del Tours, Chester, Pa., 
Broker application. 

April 27—Washington, D.C.—Examiner Mes- 


ser: 

MC-106617, Sub. 9—Venable Motor Carrier, 
Kilmarnock, Va., common carrier ap- 
Dlication. 

April 27—Washington, D.C.—Examiner Lee: 

MC-110195, Sub. 1—Vogelmeier Trucking 
Co., Inc., Newark, O., contract carrier 
application. 

April 30—Chicago, Ill—U.S. Custom Hse.— 
Examiner Kilroy: 

MC-105269, Sub. 21—Graff Trucking Co., 

Inc., Kalamazoo, Mich., common carrier 
Tex.—Baker 


application. 

April 30—Dallas, Hotel—Ex- 
aminer Cunningham: 

MC-50544—Texas and Pacific Motor Trans- 


Rms.— 


port Co., Dallas, Tex., common carrier 
application. 

April 30—Denver, Colo.—New Customs Hse. 
—Jt. Bd. 89: 


MC-2229, Sub. 75—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

April 30—Memphis, Tenn.—U:S. District Ct. 
Rms.—Examiner Saltzman: 

MC-92983, Sub. 150—Eldon Miller Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

April ‘cae N.J.—1060 Broad St.—Jt. 
Bd. 


MC- 39854, Sub. 22—Hudson Bus Trans- 
portation Co., Inc., Jersey City, N.J., 
common carrier application. 

April 30—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Clough: 

MC-F-6197—C. V. and D. A. McClatchy— 
Purchase—Max McCall. 

April 30—Tampa, Fla.—U.S. Ct. Rms.—Ex- 
aminer Roberts: 

MC-25798, Sub. 11—Clay Hyder Trucking 
Lines, Hendersonville, N.C., common car- 
rier application. 


April 30—Washington, D.C.—Examiner Hur- 


ley 
MC- 115771—Penbrook Hauling Co., Inc., 
rca Pa., common carrier applica- 
tion. 
April 30—Washington, 
Messer: 


D.C.—Examiner 


MC-115775—West Shore Boat Hauling, 
Greenwood Lake, N.Y., common carrier 
application. 

oe ee D.C.—Examiner Han- 
ack: 


MC-C-1933—Yale Transport Corp. v. Paul’s 
Delivery Service Co., Inc. 

May 1—Chicago, Ill—U.S. Custom Hse.— 
Examiner Kilroy: 

MC-112893, Sub. 4—Bulk Transport Co., 
Burlington, Wis., common carrier appli- 
cation. 

MC-115744—Mikkelson Trucking Service, 
Rhinelander, Wis., common carrier ap- 
plication. 

May 1—Dallas, Tex.—Baker Hotel—Examiner 
Cunningham: 

MC-83539, Sub. 21—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 


sie’ “Monin N.J.—1060 Broad St.—Jt. Bd. 


MC-29889, Sub. 4—Rockland Transit Corp., 
Bergenfield, N.J., common carrier ap- 
plication. 

May 1—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 88: 

MC-8102, Sub. 15—Canadian Truck Line, 

Amariilo, Texas. 
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May 1—Oklahoma City. Okla.—Fed. Bldg.— 
Examiner Clough: 

MC-F-6172—The Santa Fe Trail Transpor- 
tation Co.—Purchase (Portion)—U. L. 
Brooks and James C. Pitts. 

May 1—Washington, D.C.—Examiner Har- 
rison: 

MC-1540, Sub. 13—Joseph Daniel Leonard, 
York, Pa., common carrier application. 

May 1—Washington, D.C.—Examiner Messer: 

MC-103889, Sub. 165—Producers Transport, 


Inc., Benton Harbor, Mich., common 
carrier application. 
May 2—Chicago, Ill—U.S. Custom Hse.— 


Examiner Kilroy: 

MC-111472, Sub. 35—Diamond Transporta- 
tion System, Inc., Racine, Wis., contract 
carrier application. : 

May 2—Dallas, Tex.—Baker Hotel—Examiner 
Cunninham: 

MC-30319, Sub. 55—Southern Pecifc Trans- 
port Co., Houston, Tex., common car- 
rier application. 

May 2—Houston, Tex.—Fed. Of. Bldg.—Ex- 
aminer Clough: 

MC-F-6200—T. S. Colburn—Purchase—L. A. 
Norris. 

May 2—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Satzman: 

MC-29130, Subs. 40 and 56—Rock Island 
Motor Transit Co., Chicago, Il. 

May 2—Tampa, Fla.—U.S. Ct. Rms.—Exam- 
iner Roberts: 

MC-107515, Sub. 209—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

May 2—Washington, D.C.—Examiner Han- 
back: 

MC-52932, Sub. 3—North Penn Transfer, 
Inc., Lansdale, Pa., common carrier ap- 
plication. 

May 2—Washington, D.C.—Examiner Har- 
rison* 

MC-115022, Sub. 2—Chamberlain’s Trailer 
Transport, Inc., Thomaston, Conn., com- 
mon carrier application. : ; 

May 2—Washington, D.C.—Examiner Miller: 

MC-F-6216—Terminal Cartage Corp., Et 
Al.—Pooling. 

May 3—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Kilroy: 

MC-39443, Sub. 9—Ray E. Thompson & 
Sons, Inc., Quincy, Ill., common carrier 
application. 

May 3—Dallas, Tex.—Baker Hotel—Jt. Bd. 


hoe 
MC-70330, Sub. 25—Miller Truck Line, 
Fort Worth, Tex., contract carrier appli- 
cation. 
May 3—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Jt. Bd. 76: 

MC-66585, Sub. 5—Turner Cartage & Stor- 
age Co., Detroit, Mich. 
MC-75147, Sub. 6—General 

Erectors, Inc., Detroit, Mich. 
MC-98184, Sub. 2—Morris G. Laramie & 
Son, Inc., Detroit, Mich. 
May 3—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Card: 
MC-F-6067—Heavy Haulers, Inc.—Purchase 
(Portion)—The Billy Baker Co. 


May 3—Oklahoma City, Okla.—Fed. Bldg.— 


Riggers & 


Jt. Bd. 287: 

MC-873, Sub. 24—Sooner Freight Lines, 
Oklahoma City, Okla., common carrier 
application. 

May 3—Washingten, D.C.—Examiner Han- 
back: 


MC-11580S—Oco Transportation Co., Ritt- 
man, O., contract carrier application. 
May 4—Chicago, Ill.—U.S. Custom Hse.—Ex- 

aminer Kilroy: 
MC-92983, Subs. 149 and 156—Eldon Miller, 
Inc., Iowa City, Ia., common carrier ap- 


plications. 
May 4—Dallas, Tex.—Baker Hotel—Examiner 
Cunningham: 

MC-29955, Sub. 9—England Bros. Truck 
Line, Inc., Ft. Smith, Ark., common 
carrier application. 

May 4—Washington, D.C.—Examiner Han- 


back: 

MC-113336, Sub. 5—Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier 
application. 

May 7—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 238: 

MC-58923, Sub. 23—Georgia Highway Ex- 
press, Inc., Atlanta, Ga., common Car- 
rier application. 

May %7—Chicago, Ill—U.S. Custom Hse.— 
Examiner Card: 

MC-F-6206—Spector Freight System, Inc. 
—Control and Merger—Mid-States 
Freight Lines, Inc. 

May 7—Dallas, Tex.—Baker Hotel—Examiner 
Cunningham: 

MC-108207, Sub. 44—Frozen Food Express, 

Dallas, Tex., common carrier application. 





May 7—Kansas City, Mo.—Hotel Pickwick— 
Examiner Kilroy: 

MC-111812, Sub. 25—Midwest Coast Trans- 
port, Sioux Falls, S.D., common carrier 
application. 

May %—Washington, D.C.—Examiner Har- 
ison: 

MC-25798, Sub. 12—Clay Hyder Trucking 
Lines, Hendersonville, N.C., common Car- 
rier application. 

May 8—Kansas City, Mo.—Hotel Pickwick— 
Examiner Kilroy: 

MC-92983, Sub. 158—Eldon Miller, Iowa 
City Ia. common carrier application. 

MC-112442 Sub. 5—Maness Truck Line, 
Neodesha, Kan., contract carrier appli- 
cation. 

May 8—Knoxville, Tenn.—U.S. Ct. Rms.— 
Jt. Bd. 279: 

MC-111622, Sub. 2—Gasoline Transport, 
Inc., Atlanta, Ga., common carrier ap- 
plication. 

May 8—San Antonio, Tex.—Hotel 
Examiner Cunningham: 

MC-115436—Monterrey Freight Forwarding 
Corp., Brownsville, Tex., common car- 
rier application. 

May 8—Santa Fe, 


Plaza— 


N.M.—State Comm.—2Jt. 


Bd. 125: 

MC-112593, Sub. 8—Southwestern Film 
Service, Taos, N.M., common carrier ap- 
plication. 

May 8—Washington, D.C.—Examiner Wil- 
liams: 


I. & S. M-8305—Cigarettes—Va. to N.Y.. 
Pa., and New England. 

May 9—* *Ionta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-115683, Sub. 1—Bobty Jones Mobile 
Home Service, Coumbus, Ga., common 
carrier application. 

May — Mont.—City Hall—Jt. Bd. 
123: 

MC-52869, Sub. 44—Northern Tank Line, 
Miles City, Mont., common carrier ap- 
plication. 

May 9—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Card: 

MC-F-6199—Pacific Intermountain Express 
Co.—Control and Merger—Union Trans- 


fer Co. 
Finance 19266—Pacific Intermountain Ex- 
press Co.—Securities. 


May 9—San Antonio, Tex.—Hotel Plaza— 
Examiner Cunningham: 
MC-110098, Sub. 18—Zero Refrigerated 


Lines, San Antonio, Tex., common car- 
rier application. 


May 10—Des Moines, Ia.—U.S. Ct. Hse.— 
Examiner Kilroy: 
MC-92983. Sub. 144—Eldon Miller, Inc., 


— City, Ia., common carrier applica- 

on, 

May 10—Oklahoma City, Okla.—Fed Bldg.— 
Examiner Saltzman: 

MC-8544, Sub. 15—Galveston Truck Line 
Corp., Houston, Tex., common carrier 
application. 

May 11—San Antonio, Tex.—Hotel Plaza— 
Fxaminer Cunningham: 

MC-115459, Sub. 1—Bluebonnet 
Coaches, Inc., Austin, Tex., 
carrier application. 

May 11—Seattle, Wash.—U.S. Ct. Hse.—Jt. 
Bd. 5: 

MC-114655, Sub. 1—Coast Transport, Inc., 
Portland, Ore., contract carrier applica- 
tion. 

May 14—Chicago, Ill—U.S. Custom Hse.— 
Examiner Card: 

MC-F-6196—Briggs Transportation Co— 
Control and Merger—Koepp Truck Lines, 
Inc. 

May 14—Des Moines, Ia.—Fed. Office Bldg.— 
Jt. Bd. 182: 

MC-115765—Eastman’s Clear Lake Grain 
Co., Clear Lake, Ia., contract carrier ap- 
plication. 

May 14—Houston, Tex.—Fed. Office Bldg.— 
Jt. Bd. 77: 

MC-1124, Sub. 126—Herrin Transportation 
Co., Houston, Tex.. common carrier ap- 
plication. 

MC-30867, Sub. 62—Central Freight Lines, 
Inc., Waco, Tex., common carrier appli- 
cation. 

May 14—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 142: 

MC-107496, Sub. 72—Ruan Transport Corp. 
Des Moines, Ia., common carrier appli- 
cation. 

May 14—New York, N.Y.—346 Broadway—Ex- 
aminer Miller: 

MC-F-6209—Alvin R. Holmes—Control— 
Newburgh Transfer, Inc. 

May 14—Seattle, Wash.—U.S. Ct. Hse.—Jt. 
Bd. 79: 
MC-7756, Sub. 71—United Truck Lines, Inc., 

Spokane, Wash., common carrier appli- 

cation. 


May 15—Des Moines, Ia.—Fed. Office Bldg.— 
Jt. Bd. 54: 
MC-115734—-Globe Application Co., Cedar 
Rapids, Ia., contract carrier application. 
May 15—Houston, Tex.—Fed. Office Bldg.— 
Examiner Cunningham: 
MC-C-1919—United Transports, Inc. Vv. 
Gulf Southwestern Transportation Co. 


Motor 
common 


TRAFFIC Wor p 


May 15—Minneapolis, Minn.—Fed. Ct. Bl«g. 
—Jt. Bd. 145: 

MC-4483, Sub. 6—Monson Dray Line, Ir-., 
Zumbrota, Minn., common carrier app.i- 
cation. 

MC-101291, Sub. .3—Clarke 
Transportation Limited, 
Ontario, Canada, 
plication. 

May 15—Springfield, Mass.—Fed. Bldg.—Ex- 
aminer Miller: 

MC-F-6161—Roadway Express, Inc.—Con- 
trol—M. & R. Transportation Co., Inc 
(Justin Cohen, Receiver). 

May 15—St. Louis, Mo.—Mgejestic Hotel—Ex- 
aminer Card: 

MC-F-6188—Super Service Motor Freight 
Co., Inc.—Control and Merger—St. Louis- 
Nashville, Freight Lines, Inc. 

May 17—Kansas City, Mo.—Hotel Pickwick— 
Examinrer Card: 

MC-F-6176—Cleo Crouch—Purchase (Por- 
tion)—Grain Belt Transportation Co. 
MC-F-6198—Wagner Freight Lines. Inc.— 

Purchase (Portion)—Cleo Crouch. 

May 21—Atianta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 131: 

MC-103378, Sub. 56—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 

rier application. 
21—Atlanta, Ga.—Peachtree-Seventh 

Bldg.—Examiner Yardley: 

MC-107515, Sub. 210—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

May 21—Bismarck, N.D.—State Comm.—ZJt. 
Bd. 158: 

MC-105556, Sub. 24—Houck Transport Co., 
ee, Mont., common carrier applica- 

on. 

May 21—Chicago, Ill.-U.S. Custom Hse — 
Examiner Miller: 

MC-F-6152—United Van Lines, Inc.—Pool- 


Robertson's 
Fort Frances, 
common carrier ap- 


May 


ing. 
May 21—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 180: 
MC-111231, Sub. 27—Jones Truck Lines, 


Inc., Springdale, Ark., common carrier 
application. 
May 22—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 
MC-115162, Sub. 6—Walter Poole, Ever- 
green, Ala., common carrier application 
May 22—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Miller: 
MC-F-6192—Engel Brothers, Inc., et al.— 
Pooling. 
ae Seen, Wis.—State Comm.—ZJt. 
MC-115800—Richard J. Truttschel, Plym- 
outh, Mich., contract carrier application. 
stay <>—-Tepeka, Kan.—State Comm.—Jt. Bd. 
MC-104523, Sub. 13—Huston Truck Line, 
Friend, Neb., common carrier applica- 
tion. 
May 23—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Miller: 
MC-F-5348—Atlas Van Lines, Inc.—Pooling. 
MC-F-6159—AAA Storage Co., Inc., et al.— 
Control—Atlas Van Lines, Inc. 
May 23—Kansas City, Mo.—Hotel Pickwick— 
Examiner Card: 
MC-F-6207—Husmann & Roper 


Lines, Inc.—Control—Schien 
Lines, Inc. 


May 23—St. Louis, Mo.—Majestic Hotel—Ex- 
aminer Dahan: 
I. & S. M-7910—Lead, Antimonial—Granite 
City, Ill. to Vincennes, Ind. 
May 25—Denver, Colo.—New Customs Hse.— 
Examiner Card: 
MC-F-6180—J. H. Rose Truck Line, Inc. 
Purchase—Corbett Contracting Corp. 


aa mee Tex.—Baker Hotel—Jt. Bd 


Freight 
Truck 


MC-113779, Sub. 33—York Interstate Truck- 
Inc., Houston, Tex., common carrier ap 
plication. 

MC-115135, Sub. 1—Chemical Express 
Dallas, Tex., contract carrier application 

May 28—Phoenix, Ariz.—State Comm.—Jt 
Bd. 129: 

MC-56914, Sub. 1—Arizona Bus Lines, Inc 
common carrier application. 

May 28—Phoenix, Ariz.—State Comm.—Ex 
aminer Card: 

MC-F-5728—H. H. Morgan and Howar 
Morgan, Jr.—Control; Arizona Bus Line: 
Inc.—Purchase (Portion)—Pacific Grey 
hound Lines. 

May 29—Dallas, Tex.—Baker Hotel—Examine 
Van Dyke: 

MC-59531, Sub. 69—Auto Convoy Co 

Dallas, Tex., common carrier applicatio1 
May 31—Dallas Tex.—Baker Hotel—Examine 
Van Dyke: 

MC-113514, Sub. 13—Chemical Transport 
Inc., Dallas, Tex., common carrier appli 
cation. 

June 4—Dallas, Tex.—Baker Hotel—Examine 
Van Dyke: 


MC-112020, Subs. 13 and 15—Commercia 
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Oil Transport, Fort Worth, Tex., com- 
mon carrier application. 
June 4—Santa Fe, N.M.—State Comm.—Jt. 


Bd. 33: 
ic-34209, Sub. 6—Oilfield Transportation 
Co., Odessa, Tex., common carrier appli- 


cation. 
viC-73604, Sub. 3—Gust Odessa, 
Tex., common carrier application. 

June 6—Dallas, Tex.—Baker Hotel—Jt. Bd. 


Bartz, 


153: 

MC-2228, Sub. 74—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier appli- 
cation. 

June 7—Dallas, Tex.—Baker Hotel—Examiner 
Van Dyke: 

MC-114045, Subs. 11, 14, 16 and 19—Trans- 
Cold Express, Dallas, Tex., common car- 
rier applications. 

June 12—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Corcoran: 

MC-2202, Sub. 137—Roadway Express, Inc., 
Akron, O., common carrier application. 

July 16—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Corcoran: 

MC-113528, Sub. 4—Mercury Freight Lines, 
Inc., Mobile, Ala., common carrier appli- 
cation. 


STATE 
COMMISSION NEWS 


With Exceptions, Michigan 
Allows Rail Rate Increase 


The Michigan Public Service Commis- 
sion has authorized, with exceptions, in- 
creases in intrastate rail freight rates 
corresponding to the increases allowed by 
the Commission as to interstate traffic 
in Ex Parte 196, Increased Freight Rates, 
1956. The increases in Michigan be- 
come effective April 10. 

The exceptions were that no in- 
creases were permitted on  line-haul 
movements of coal, intrastate, in move- 
ment from lake port coal docks, and 
on sugar beets, pending further order 
of the state commission. 

The state commission said that if hear- 
ings were necessary with respect to 
the rates on coal and beets, they would 
be ordered under the same _ docket 
(D-4122), limited to those commodities. 


In its findings, the state commission 
Said, as to the general increase, that 
“we find that respondents’ exhibits and 
testimony establish a need for additional 
revenue in order to recoup a part of 
the increased costs of operation that 
the carriers have incurred since April 
11, 1952.” 


The state commission said that the 
Ex Parte 196 increases, if fully applied 
to both interstate and intrastate traffic, 
would yield for the 15 Michigan Class I 
railroads approximately $143,000,000 in 
additional revenue, based on 1955 traffic 
volume, or 41 per cent of the total annual 
increases in wages and other costs ex- 
.-* since the last increase on April 

1, 1952. 


Montana Rail Clearance Rules 


The Board of Railroad Commissioners 
Montana has scheduled for April 26 
hearing on a petition by the Brother- 
100d of Railroad Trainmen for estab- 
ishment of clearance regulations to be 
plicable to all railroads operating with- 

the state of Montana “in every case of 
Ww construction of rail facilities or of 
©construction of existing facilities where 
is practicable to observe such clearing 
gulations.” 


The state board said the B.R.T. main- 


he eT ho OS OO 
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tained that issuance of a clearance order 
Was necessary “to promote the safety and 
well-being of railroad employes” and 
that “such clearance orders are presently 
effective in 10 of the 11 western states, 
Montana excepted.” 


Hearing Set in Michigan 
On Truck, Bus Petitions 


The Michigan Public Service Commis- 
sion has announced it will hold a hear- 
ing April 24 on a petition of motor 
carriers engaged in intrastate transpor- 
tation within Michigan of sand, gravel 
and kindred commodities to prescribe 
weight mileage rates, to increase “hourly 
rates to conform to union contracts, and 
to provide frost law compensation to the 
carrier in accordance with recommenda- 
tions of the sand and gravel joint rate 
advisory committee.” 

On the same date the state commission 
will also hold a hearing on an applica- 
tion of two bus lines operating intrastate 
in Michigan to increase fares by 6 per 
cent. The state commission says it “un- 
derstands” that other state carriers “are 
anticipating a similar increase” and 
has asked all carriers who have filed or 
who intend to file increased fares to show 
why the increases should be allowed to 
become effective. 


Missouri Rail Rate Increases 


Action by the Missouri commission 
authorizing intrastate rail rate in- 
creases, with certain exceptions, to the 
level of the interstate rates as increased 
pursuant to authority granted by the 
federal Commission in Ex Parte 196, 
Increased Freight Rates, 1956, has been 
reported by the National Association of 
Railroad and Utilities Commissioners 
to its member commissions. 


The N.A.R.U.C. said that the Missouri 
commission, in its Case No. 13,310, In- 
creased Intrastate Railroad Freight 
Rates—1936, after a hearing, ordered: 


“That Missouri railroads be and they 
are hereby authorized to publish and 
file with the commission supplements 
and tariffs increasing their Missouri 
intrastate freight rates and charges in 
the same manner and to the same 
extent as authorized by the I.C.C. in 
its order of March 2, 1956, in Ex Parte 
No. 196, Increased Freight Rates, 1956, 
with the exception that no increases 
shall apply to: (1) line-haul rates on 
sand and gravel; broken, ground, and 
crushed stone and rock; and cinders, in 
carloads, in open-topcars not protected 
by tarpaulin or other protective cover- 
ings; (2) line-haul rates on clay and 
bentonite in carloads; and (3) switching 
rates and charges on sand and gravel at 
Pacific and St. Louis, Mo.” 


Oklahoma Motor Rate Increase 


The Oklahoma commission has 
granted authority to motor carriers in 
the state to increase their intrastate 
rates and charges by not to exceed 6 
per cent, according to information sent 
by the National Association of Railroad 
and Utilities Commissioners to its mem- 
bers. 


Pullman Fares in New York 


The Public Service Commission of New 
York has announced that it has accepted 
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a tariff amendment filed by the Pullman 
Co. increasing intrastate rates for rail- 
road sleeping accomodations by 7% per 
cent, rounded to the nearest multiple 
of 5 cents. The state commission says the 
tariff also provides for similar increases 
in seat fares, rounded to the next higher 
multiple of the figure 5. 

The state commission said the new 
rates were scheduled to become effective 
May 1. The state commission said that 
the company had not had a rate 
increase since 1952 and reported it had 
sustained an operating loss of $17,126,000 
for 1955. 


Rail Rate Boost in State 
Of Washington Suspended 


The Washington Public Service Com- 
mission has suspended until November 
30, or until its further notice, a tariff 
supplement proposing to increase by 6 
per cent the intrastate rail rates on 
cement, limestone, fruits and vegetables 
and apples. 

The state commission identified the 
supplement as No. K-5 to the railroads’ 
tariff of increased rates and charges 
X-196-A, to become effective April 30. 
It ordered an investigation of the sus- 
pended tariff supplement and scheduled 
the matter for hearing on May 2. In its 
notice of suspension it said that it 
appeared that the filing “may ‘be injuri- 
ous to the public interest.” 


CIVIL AERONAUTICS 
BOARD NEWS 


Examiner Suggests C.A.B. 
Finalize Present Air Rates 
On First-Class Mail in West 


Examiner Herbert K. Bryan, of the 
Civil Aeronautics Board, by an initial de- 
cision in Docket No. 6901, First-Class and 
Other Preferential Mail Rates Proceed- 
ing, has recommended that the C.A.B. 
make final a prior determination that 
the fair and reasonable rates for the 
transportation of first-class and other 
preferential mail under the presently ef- 
fective terms and conditions, between 
points in the western part of the United 
States, should be 18.98 cents per ton- 
mile (the rate set by the C.A.B. as a tem- 
porary rate), beginning November 22, 
1954. 


“Under the date of November 22, 1954,” 
Examiner Bryan said, “the transporta- 
tion of first-class mail by air was in- 
augurated in the west coast area be- 
tween the following points: Seattle, 
Wash., Portland, Salem, Bend-Redmond, 
Eugene, Medford and Klamath Falls, 
Ore.; San Francisco, Oakland, Sacra- 
mento, Stockton, Modesto, Merced, Sa- 
linas, Fresno, Visalia, Bakersfield, Los 
Angeles, Long Beach and San Diego, 
Calif. 


“By an order of the board (T.W., Dec. 
4, 1954, p. 51) carriers engaging in the 
west coast experiment have been paid 
18.98 cents per ton-mile under a tem- 
porary rate. The issue in this proceed- 
ing is the final rate for the transporta- 
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tion of first-class mail by air on and 
after November 22, 1954, the date the 
service was inaugurated.” 


Service Data Reported 


In his recommended report, the ex- 
aminer said that during the seven 
months ended June 30, 1955, a total of 
1,761,430 ton-miles of first-class mail 
had been moved in the west coast ex- 
periment, for which the carriers were 
paid $334,176. The segement which re- 
ported the greatest volume of first-class 
mail, he said, was that between Los An- 
geles and San Francisco, over which 
1,652 tons moved during the seven- 
month period. 

The examiner said that several of the 
parties concerned in the case had con- 
tended that the rate for the transporta- 
tion of first-class mail should cover 
costs and include an allowance for value 
of service. 

“The Postmaster General,” he said, “in 
urging that emphasis should be directed 
to the rate-making principle which 
would give weight to the effect of the 
rate to be fixed on movement of traffic, 
supports the value-of-service concept. 

“Value of service is simply the maxi- 
mum rate that can be charged without 
discouraging the movement of the com- 
modity. In a sense, it may be considered 
what the traffic will bear. It is not the 
maximum rate at which traffic will move, 
but the rate at which the traffic de- 
veloped will yield the greatest con- 
tribution to overhead costs. 


Elements Other Than Cost 


“In a number of prior decisions the 
board has expressed the view that there 
may be elements other than cost to be 
considered in fixing mail rates... 

“While specific reference was not made 
to the value of service as an element to 
be considered in the mail-rate deter- 
mination, it is clear that the board rec- 
ognized that cost is not the sole factor 
to be considered ... 

“In fixing rates for surface transpor- 
tation, the Supreme Court has sustained 
the action of the Interstate Commerce 
Commission in recognizing that cost 
Studies, while employed as guides in 
deciding rates, are not the controlling 
factors (Alabama Great Southern Rail- 
road Co. v. United States (1951), 340 
U.S. 216). 

“That value of service has been rec- 
ognized by the board as an element in 
the determination of the rates for the 
transportation of freight is apparent 
from the number of classifications ap- 
proved by the board and the authoriza- 
tion of directional freight rates for the 
industry (Air Freight Rate Investigation 
— Rates (1950), 11 C.AB. 

bs 


“From the foregoing, it must be con- 
cluded that factors other than cost may 
be considered in determining the rate 
for the transportation of first-class mail, 
that there is no board precedent for 
concluding that value of service must be 
considered as a rate-making element, but 
that the use of the value of service along 
with cost in determining the fair and 
reasonable rate for the transportation 
of first-class mail would not be incon- 
sistent with prior findings of the board 
or the courts. 


“Of course, it must be recognized that 
first-class mail is not in the same cat- 


egory as air freight. First-class mail, 
unlike commodities, does not have in- 
trinsic value, which limits the rate level 
at which the traffic will move. While 
first-class mail does not have intrinsic 
value, it is not certain that the move- 
ment of this mail would not be affected 
by the rate to be established. As pre- 
viously mentioned herein, the transporta- 
tion of first-class mail by air is still in 
the experimental stage. Future develop- 
ment depends upon the experience to be 
obtained at the rate to be fixed in this 
proceeding. A representative of the Post 
Office Department stated that the es- 
tablishment of a first-class-mail rate 
substantially out of line with the exist- 
ing rates might endanger the experi- 
ment. With the experiment in the initial 
stages and the ultimate scope of the first- 
class-mail movement by air still unde- 
termined, it is apparent that there are 
elements present which are normally 
found in the situation justifying specific- 
commodity rates. 


Value-of-Service Factor 


“However, while there is merit to the 
contention that the value-of-service fac- 
tor should be considered in fixing the 
rate for the transportation of first-class 
mail, the evidence in this record is in- 
sufficient to permit a finding of what the 
value-of-service element should be. 


“Tt must be kept in mind that when 
a rate varies from the fully allocated 
cost-plus-return level, the value of serv- 
ice often is an important factor in such 
rate. The value-of-service element is not 
considered only as an added factor above 
the fully allocated cost in determining 
the rate. It may also be weighed in 
determining at what level below the 
fully allocated cost a rate should be 
established. 

“As stated before, weighing the value- 
of-service factor is merely estimating 
what the traffic will bear. The record 
in this proceeding contains no analysis 
of the receipts and expenditures of the 
Post Office for handling first-class mail. 
No estimate of the value of service was 
submitted. In the absence of an ade- 
quate study, the record will not support a 
finding that the value of service justifies 
a rate in excess of existing temporary 
rates. 


Railroads’ Contention 


“The contention of the railroads that 
the record in this proceeding is insuffi- 
cient to permit the determination of the 
fair and reasonable rate for the trans- 
portation of first-class mail does not 
appear well taken. As previously stated, 
it is unnecessary for any rate to bear a 
direct relationship to cost. A rate based 
on costs between 14.28 cents and 23.5 
cents per ton-mile could be found fair 
and reasonable for the transportation 
of first-class mail and would be amply 
supported by the record in this proceed- 
ing. This conclusion, of course, is predi- 
cated on the basis of the existing experi- 
ment. In the event the scope of the 
service were substantially changed and 
the carriers were required to increase 
schedules and services to provide the 
transportation of first-class mail, then 
the costs entailed in providing such serv- 
ice would have to be reviewed to deter- 
mine whether the rate would be fair and 
reasonable. 

“The existing rate for the transporta- 
tion of first-class mail is within the cost 
range of 14.28 to 23.5 cents per ton-mile. 
A number of the carriers consider such 
rates fair and reasonable for the present. 
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There is no substantial indication that 
the value of service would justify a ra:e 
above existing rates.” 





Supplemental Order in Air 


Mail Payments Case Issued 


By a supplemental order in No. 1706 
et al., Reopened Trans-Atlantic Mail 
Rate Case, the Civil Aeronautics Board, 
on April 9, took notice of an increase 
in the effective tax rate applicable to 
three air carriers from 48.25 per cent to 
52 per cent, after Congress passed a bill 
March 31 extending the 30 per cent 
normal tax rate applicable to corpo- 
rations to March 31, 1957. 

On March 23, the C.A.B. issued orders 
establishing final mail rates for Pan 
American Airways, Inc., Trans World 
Airlines, Inc., and American Overseas 
Airlines (now controlled by Pan Ameri- 
can) for trans-Atlantic services per- 
formed during periods prior to January 
1, 1954 (T.W., March 31, p. 210). 

By its supplemental order, the C.A.B. 
established fair and reasonable rates of 
compensation to be paid each of the 
three carriers as follows: 

To American Overseas Airlines, Inc., 
for the period January 1, 1946, through 
September 25, 1950, over its entire sys- 
tem, the sum of $22,399,000. 

To Pan American World Airways, Inc., 
for operations between the points be- 
tween which the carrier has been author- 
ized to carry mail by its certificates of 
public convenience and necessity author- 
izing trans-Atlantic operations to points 
in Bermuda, Europe, Africa and Asia, 
for the period January 1, 1946 through 
December 31, 1953, the sum of $79,481,000. 
It also set up a formula for calculating 
mail pay for 1954. 


To Trans World Airlines, Inc., for 
operations between the points between 
which it has been authorized to carry 
mail by its certificates of public con- 
venience and necessity other than cer- 
tificates authorizing (a) interstate air 
transportation, and (b) air transporta- 
tion between the United States and ter- 
minal points in Canada, for the period 
February 5, 1946 through December 31, 
1953, the sum of $42,942,000. 


The C.A.B. said the compensation de- 
termined for American Airlines, Inc., and 
Pan American World Airways, Inc., was 
subject to such adjustments as might be 
required in the event that the actual 
federal income tax liability of either or 
both such carriers with respect to ad- 
ditional mail pay awarded herein to 
American Overseas Airlines, Inc., was 
greater or less than $2,773,000. 


It said the compensation determined 
for Pan American World Airways, Inc., 
for the period beginning January 1, 1954, 
was subject to such reduction for the 
period January 1, 1954, through De- 
cember 31, 1954, as may be required by 
the board’s final determination in the 
Trans-Pacific Mail Rate Case No. 6429, 
or other proceedings in which the need 
of the carrier as a whole might be 
determined. 





B.O.A. Rights Expanded 


The Civil Aeronautics Board hes 
amended the foreign air carrier perm’! 
of British Overseas Airways Corporatic» 
authorizing transportation of person:, 
property and mail over a trans-Atlant’c 
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route, by (a) including Detroit, Mich., 
as an additional co-terminal point in the 
United States, (b) adding a route seg- 
ment between the terminal point Lon- 
don, England, and the co-terminal points 
New York, N.Y., and San Francisco, 
Calif., and (c) adding a route segment 
between the terminal point New York, 
N.Y., and Nassau, Bahama Islands. The 
board’s action was by an opinion in 
dockets Nos. 7464, 7465, and 7466, British 
Overseas Airways Corporation. 





Recommendations in Florida 
Air Rights Case Criticized 


Representative McCormack, of Massa- 
chusetts, in a statement on the floor of 
the House on April 10, voiced a com- 
plaint that a Civil Aeronautics Board 
examiner, in recommending increased 
service between Florida and the north- 
eastern portion of the country, had 
failed to include rights for Northeast 
Airlines (T.W., April 7, p. 64). 

Mr. McCormack said that Northeast 
had a route structure which made it 
impossible for it to be self-sufficient or 
make a profit because its routes in New 
England were too short. 


“Its whole system centers in Boston 
and extends only 184 miles south to 
New York, 250 miles northwest to Mon- 
treal, and only 340 miles north to north- 
ern Maine,” he said. 


The Massachusetts representative said 
that Northeast had applied in 1951 for 
an extension of its route to Florida be- 
cause it knew that operating in the 
New York-Florida market would solve 
its most critical problems and make it 
a sound air line. 


The 1,100-mile New York-Miami route 
would provide the needed long-haul 
profits to offset the losses which were 
inevitable with the carrier’s inherent 
short-haul routes, he said. Northeast 
had never had a chance at any long- 
haul traffic, Mr. McCormack asserted, 
adding that that was the only type of 
traffic on which airlines could make a 
profit. 


Seasonal Problem 


Another handicap suffered by the car- 
rier, he said, was a severe seasonal prob- 
lem. Summertime traffic was extremely 
heavy, Mr. McCormack said, reflecting 
vacation travel, and that in that season 
Northeast flew full planes, “sometimes 
around the clock.” In the winter, he 
Said, the vacation-bound traffic fell off 
and that poor weather conditions cut 
down flying generally. At times during 
the low winter season, he asserted, North- 
east carried only about three passengers 
for every 10 who flew during the peak 
summer season. 


No business can operate economically 
With such seasonal ups and downs in its 
vo.ume,” he declared. 

Vir. McCormack also said that trans- 
port planes could not be bought and sold, 
or personnel trained and laid off, as 
trffic demands changed “by the season.” 
HR: pointed out that the Florida traffic 
became increasingly heavy in the winter- 
tine and dropped off in the summer, 
a ding that this would give Northeast 

‘nat necessary balance to level off New 
Figland’s seasonal demands.” 


Board Counsel ‘Ignored’ 


In a review of the recommendations of 
(1 examiner, Thomas L. Wrenn, Mr. Mc- 


Cormack said that he had ignored a 
recommendation of counsel for the 
C.A.B.’s bureau of air operation that 
Northeast be chosen as the additional 
New York-Florida airline. Instead, the 
Massachusetts representative said, the ex- 
aminer was “charitable enough to toss to 
New England” service to three cities only, 
Boston, Providence, and Hartford, “by a 
tired and overburdened National Airlines, 
whose record in the case showed it to be 
hopelessly swamped by the present rec- 
ord-breaking demands for New York- 
Florida service.” 

He said that the examiner’s recom- 
mendations “strike at the very heart of 
New England’s future in air transporta- 
tion,” and that the “third- or fourth-rate 
service which the examiner has provided 
for Boston, Providence and Hartford is 
the only new service, moreover, which the 
examiner would permit any part of New 
England to have.” 

Mr. McCormack said that “it is hoped 
that the Civil Aeronautics Board in its 
final decision will continue its sound, 
logical thinking as shown in other recent 
decisions and ignore the examiner’s ab- 
surd findings.” : 


C.A.B. to Collect Passenger 


Data of ‘Supplemental’ Lines 


The Civil Aeronautics Board an- 
nounced April 5 that it had initiated a 
program to collect origin-destination 
passenger travel data from the newly- 
authorized supplemental air carriers. 
These are the airlines formerly called 
“irregular” carriers. They were given a 
new status as a result of an investiga- 
tion (T.W., Nov. 19, 1955, p. 70). 

“Statistics to be obtained from the 
supplemental air carriers will cover the 
passengers carried in the ticketed opera- 
tions of this group of carriers, and will 
include data on point of departure, point 
of arrival, and the transporting carrier,” 
said the board. 

“The proposed method of reporting 
these statistics has already been sent to 
the supplemental carriers, and the board’s 
office of carrier accounts and statistics 
is slated to tabulate the reported statis- 
tics. 

“Origin-destination travel data for pas- 
sengers transported by the certificated air 
carriers have been gathered for a number 
of years and have proved valuable in the 
board’s regulatory procedure. These 
statistics are published in the semi- 
annual ‘Origination-Destination Airline 
Revenue Passenger Survey.’ ” 


Tourist-Fares Approved 


The Civil Aeronautics Board has ap- 
proved an agreement in No. 9963 embody- 
ing resolutions of Joint Conference 1-2 
of the International Air Transportation 
Association providing for the establish- 
ment of special tourist-class fares, to be 
applicable on South Atlantic routes, at a 
reduction from the applicable first-class 
fares of not more than $100 on a one-way 
fare, $180 on a roundtrip fare. 

The C.A.B. said the tourist-class fares 
established pursuant to this agreement 
would be effective between April 15, 1956, 
and September 30, 1956. 





FEDERAL MARITIME 
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‘Roll-on, Roll-off’ Terminal 
Facilities Study Ordered 


Award of a contract to the New York 
firm of Tippetts-Abbett-McCarthy- 
Stratton for architectural and engineer- 
ing services fully to explore the develop- 
ment of terminal facilities to serve “roll- 
on, roll-off shipping,” has been an- 
nounced by Clarence G. Morse, maritime 
administrator. 

“A number of ships of the new type 
are being considered by private com- 
panies, and the Maritime Administration 
has been asked to grant federal mort- 
gage insurance and other government 
aid toward the financing of construc- 
tion,” he said. “The terminal planning 
project initiated by the administration’s 
action ...is expected to reduce to basic 
terms the nature of the shoreside facil- 
ities that would be required to accom- 
modate each of the proposed types. of 
specialized ships. 

“Decisions to enter into such a con- 
tract was brought about by requests 
from many American port cities for in- 
formation concerning the advent of the 
new type ships and the new facilities 
they would require at dockside. The step 
is also in accordance with the Maritime 
Administration’s policy to encourage 
development of new type ships, cargo 
handling techniques and shoreside facil-' 
ities which might stimulate coastwise 
and intercoastal shipping.” 

Mr. Morse said the studies would en- 
compass such elements as ship berth 
facilities, truck marshalling areas, rail- 
road and truck traffic circulation, transit 
and freight sheds, heavy lift equipment 
and other related facilities. He said he 
expected to make public the results of 
the studies by mid-year. 





San Francisco Bay Terminal 
Complaint Dropped in Part 


The Federal Maritime Board has is- 
sued an order titled “Approval of Agree- 
ment No. 8063 and Grant, in Part, of 
Motion to Dismiss Complaint in Docket 
No. 788.” 

In No. 788 a complaint was filed by 11 
terminal and stevedoring companies in 
the San Francisco Bay area, asking the 
board to block operation of a new west 
coast terminal operator, known as 
Matcinal Corporation, set up by Matson 
Navigation Co., Encinal Terminals, Inc., 
and National Corporation (T.W., Feb. 
25, p. 59, and T.W., April 7, p. 66). 

The instant order was issued on con- 
sideration of motions to reject the pro- 
test of the 11 companies and to dis- 
miss the complaint. The board said that 
examination failed to show that the 
involved agreement, No. 8063, was un- 
justly discriminatory, or unfair, det- 
rimental to the commerce of the United 
States, or violative of the 1916 shipping 
act and that the grounds set forth in 
support of the motion to dismiss war- 
ranted dismissal of the complaint in 
part only. 


The board approved the agreement, 



















































































































































































































































































































































































































































































and granted the motion to dismiss the 
complaint in No. 7888 as to all allega- 
tions except the allegation under section 
15 of the shipping act of 1916, to the 
effect that the respondents were operat- 
ing under an agreement which had not 
been filed for approval under that 
section. 


F.M.B. to Investigate 
Humboldt Bay Dock Use 


The Federal Maritime Board has issued 
an order instituting an investigation into 
the operation or control of docks in the 
Humboldt Bay area of California by cer- 
tain lumber companies under an agree- 
ment, which the board said had not been 
filed with it pursuant to section 15 of the 
1916 shipping act for its approval. 

The order was issued in No. 791, Agree- 
ments Between Pacific Lumber Co., Inc., 
Coast Pacific Lumber Co., Inc., Hammond 
Lumber Co., and Joseph R. Maginnis, do- 
ing business as Fairhaven Forest Products 
Co. 

The board said it appeared that the 
parties to the agreement had given undue 
and unreasonable preference to C. T. 
Takashashi & Co., Inc. It said that the 
agreement denied use of their docks for 
loading of logs for export to steamship 
companies, exporters and others, except 
Takahashi, which, it said, had the exclu- 
Sive privilege of using the docks controlled 
by Joseph R. Maginnis. 

The board said the proceeding would 
be assigned for hearing before an ex- 
aminer at a date and place to be fixed 
by the chief examiner. 


Trade Route Essentiality 


Clarence G. Morse, maritime adminis- 
trator, has, after considering comments 
on his proposed determinations of the 
essentiality and United States flag re- 
quirements of trade routes Nos. 29 and 
30, has decided that those determinations 
should stand unchanged. 

Trade route No. 2 covers service be- 
tween California ports and the Far East 
—Philippine Islands, China, Manchuria, 
Korea, Japan, U.S.S.R. in Asia, French 
Indo-China, Formosa and Siam. 

Trade route No. 31 involves service be- 
tween U.S. Gulf ports (Key West-Mexi- 
can border, inclusive) to the west coast 
of South America (Chile, Peru, Ecuador, 
and the Pacific coast of Colombia). 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced the filing with it for approval 
under section 15 of the shipping act of 
1916 the following agreements: 

No. 8055-2, between Matson Navigation 
Co. and Compagnie Generale Transat- 
lantique, amending agreement No. 8055. 
The agreement covers the transporta- 
tion of canned pineapple and pineapple 
juice on through bills of lading from 
loading ports of Matson in the Territory 
of Hawaii to ports of call of Compagnie 
Generale Transatlantique in Great 
Britain. northern Ireland, Irish Free 
State, European continental Baltic, 
Scandinavian, African and Mediter- 
ranean Sea ports, with transshipment at 
ports on the Pacific coast of the United 
States. 


No. 8075, between Matson Navigation 














Co. and Hanseatische Reederei Emil 
Offen & Co. and Vaasan Laiva Oy 
(Hanseatic-Vaasa Line) covering trans- 
portation of canned pineapple and pine- 
apple juice on through bills of lading 
from loading ports of Matson in Hawaii 
to ports of call of Hanseatic-Vaasa Line 
in European continental sea ports, with 
transshipment at ports on the Pacific 
coast of the United States. 


COURT NEWS 


Federal Court Restrains 
Enforcement of 1I.C.C.’s 
Car Service Order No. 910 


The federal district court of Ore- 
gon, at Portland, on April 7 issued 
a temporary restraining order in 
civil No. 8541, Dougherty Lumber Co., 
et al. v. United States of America 
and Interstate Commerce Commis- 
sion, restraining the government, 
particularly the Commission, from 
enforcing the provisions of the lat- 
ter’s service order No. 910, Railroad 
Operating Regulations for the Move- 
ment of Loaded Freight Cars. 


The Service order, issued March 19, 
effective from 12:01 a.m., April 9 until 
11:59 p.m., December 31, prohibited, 
among other things, the willful delay by 
a railroad of the movement of loaded 
freight cars by holding them in yards, 
terminals, or sidings for the purpose of 
increasing the time in transit of such 
cars (T.W., March 24, p. 36). 

The temporary restraining order is to 
be in force until a hearing is held by the 
court on a petition for an interlucutory 
injunction. 

In the meantime, the Commission, as 
late as April 11, had not received a copy 
of the court’s temporary restraining 
order. It was said at the Commission 
that the agency would not take action 
with respect to the service order until 
the court’s order was received. 


A letter interpreting the service order 
as applied to grain tariffs was issued 
by Charles W. Taylor, Director of the 
Commission’s Bureau of Safety and 
Service. 


The service order came under attack 
in the course of a hearing before a sub- 
committee of the Senate committee on 
interstate and foreign commerce on 
S. 2770, a bill to empower the Commis- 
sion to impose penalty per diem charges 
in times of shortage or threatened short- 
age of freight cars (T.W., April 7, p. 19). 


Senator Morse, of Oregon, took the 
Commission to task for its issuance of 
the service order and asked for its sus- 
pension until a hearing could be held 
(T.W., March 31, p. 20). He asserted that 
the Commission, in issuing the order, did 
not have a proper understanding of the 
business of industries affected by the 
order such as the lumber industry. 


Service Order Protested 


In the first registered protest against 
the service order made public by the 
1.C.C., an Oregon lumber company peti- 
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tioned the Commission for reconside) - 
ation of the order. 

The service order had been describe: 
as the first to be issued in connection 
with the use of “slow scheduling” as a 
means of gaining additional transit 
time. A delay in transit time, it was 
said, was often accomplished by a rail- 
road at the request of a shipper, who 
desired slow-scheduled movements so 
that commodities, not yet sold or dis- 
posed of could be held at certain points 
for such sale or disposition. This prac- 
tice, in some instances, it was said, 
amounted practically to providing ware- 
house spare in transit for shippers. 


Letter to Gass 


At the request of Freeman Bradford, 
secretary of the Indianapolis Board of 
Trade, Charles W. Taylor, director of 
the Commission’s Bureau of Safety and 
Service, in a letter addressed to A. H. 
Gass, chairman of the car service divi- 
sion of the Association of American Rail- 
roads, has issued an interpretation of 
the provisions of service order No. 910 
insofar as they applied to track recon- 
signment of grain after inspection. 

Mr. Taylor’s letter to Mr. Gass follows: 

“The following has been received from 
Mr. Freeman Bradford, secretary of the 
Indianapolis Board of Trade: 

“‘Referring to the conference in your 
office on Monday, April 2nd regarding 
the restrictive provision of paragraph 
5 of Service Order No. 910. 

“*As explained to you and Mr. Taylor 
there is considerable apprehension among 
the Grain:Trade that the words (“not in- 
cluding a diversion or reconsigning priv- 
ilege’) would eliminate any privilege 
of track reconsignment of grain after 
inspection. 

“‘Grain is usually shipped from 
country elevators to the nearest terminal 
market and in many instances is not 
sold until after inspection. It is ther 
either ordered to a terminal elevator for 
transit, which is provided for in the 
order, or track reconsigned in the 
original car and in many cases the in- 
spection market is not on the usual and 
customary fast freight route from point 
of origin to destination. 

“It was understood that the purpose 
of the order was not to prohibit such 
reconsigning after inspection and that 
you would issue an interpretation to the 
Association of American Railroads in 
order that the member-lines would have 
such understanding. 

“Tt will be appreciated if you will 
do so as promptly as possible, furnishing 
me with a copy.’” 

“If and when the courts act upon the 
restraining order issued April 7 and 
service order No. 910 becomes effective, 
please inform the carriers serving the 
Indianapolis Board of Trade that service 
order No. 910 does not eliminate any o! 
the present tariff provisions covering the 
handling of grain shipments. Mr. Brad- 
ford advises that the New York Centra! 
Railroad interprets the order as affect- 
ing the movement of grain handled into 
Indianapolis via their rails.” 


Petition for Reconsideration 


The petition for reconsideration, for 
hearing, and for modification of th° 
effective date of the service order was 
filed by a partnership consisting of R. ! 
Vosburg, Victor L. White, Joe T. Deiss, 
John A. McMullen and Lindsay L. Sen- 
ter, doing business as Digger Mounta’ 
Lumber Co., of Corvallis, Ore. 

The Digger Mountain Lumber Co., ‘2 
its petition, asked the Commission ~? 
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reconsider the order and vacate it, or, 
in the alternative, suspend it for a time 
sufficient for holding a hearing at which 
the petitioner could present evidence. As 
qa further alternative, the petitioner 
asked for modification of the effective 
date of the order for not less than six 
months “during which your petitioner 
and others similarly situated may en- 
deavor to work out other means of 
handling their problems.” 


The petitioner said that for many 
years this partnership and other lum- 
ber manufacturers and lumber whole- 
salers in Oregon, Washington and Cali- 
fornia had operated their businesses in 
the following manner: 


“Upon completion of loading a car of 
lumber, the bill of lading and ownership 
of said car has been transferred to a 
lumber wholesaler or lumber broker who 
thereupon pay the invoice price of said 
car even though said wholesaler or 
proker has no present customer for said 
car; said wholesaler then normally com- 
mences the movement of said car 
toward the eastern seaboard without in- 
structions to the railroad to expedite the 
movement of said car, but’ with instruc- 
tions to the railroad to keep the whole- 
saler advised of the progress of said car 
toward a particular transfer or diversion 
point; during the eastward progress of 
said car, the wholesaler finds a purchaser 
for same, and upon finding such pur- 
chaser, the railroad is notified to move 
said car to destination forthwith.” 


The petitioner said the Commission’s 
service order would require that all cars 
be routed forthwith to the nearest trans- 
fer or diversion point whether or not 
such a car had an ultimate purchaser. 


‘Adverse Effects’ of Order 


The service order, it said, would ad- 
versely affect the petitioner in a num- 
ber of ways. One such way, it said, would 
be refusal by wholesalers to purchase 
cars of lumber from the petitioner until 
such time as they had a specific order 
for the cars and “therefore your peti- 
tioner would have to accumulate large 
inventories of lumber far beyond its 
capacity to finance.” Alternatively, it 
said, the petitioner would have to stop 
production until such time as it should 
receive an order for a specific type of 
lumber and then proceed to cut it and 
load the car and invoice the wholesaler. 


The service order “would have the ef- 
fect of eliminating the small lumber 
manufacturer and enabling the large 
manufacturer to get larger,” the peti- 
tioner said. 


The petitioner asserted that under the 
Service order, although the actual move- 
ment of time of some cars would be ac- 
celerated, correspondingly the movement 
of some cars that were at present moved 
quickly would be delayed and as a result 
the occupancy of time of all cars would 
hot be lessened. 

It said the order would result in con- 
gestion at switching points, thereby de- 
laying movement of cars, and would 
Congest unloading points, thereby delay- 
- ne unloading and freeing of some 

rs 

The petitioner asserted that the prac- 
tice of the lumber industry in transiting 
cars was not in fact the cause of any 
Subs antial shortage of cars, “but rather 
tha any shortage of cars is caused by 
failure of eastern railroads to return 
Sam > to the west.” 


It said the “vice” of the service or- 





















































































der was that it “operates most when it 
is least needed.” 


“Slowing routing,” the petitioner con- 
tended, was “not just a convenience 
for a few isolated shippers, but it is 
in fact a standard integral part of the 
distribution system employed by a large 
percentage of the lumber industry.” The 
petitioner stated that small users and 
retailers in the east had founded their 
entire business on the existence of the 
practice. 

The petitioner asserted that it and 
other companies affected had received 
“infinitesimal notice” of the proposed 
change. 


U.S. Supreme Court Asked 
To Postpone Argument in 
Rail ‘Right-to-Work’ Case 


The individual appellees in a case 
docketed in the Supreme Court of 
the United States as No. 451, Rail- 
way Employes Department, American 
Federation of Labor et al., appellants, 
v. Robert L. Hanson et al., appellees 
—a case in which a number of rail- 
road employes from Nebraska are 
contesting the constitutionality of 
the “union shop” provision of the 
railway labor act—have filed with 
the Supreme Court a motion for con- 
tinuance of the case to October, 
1958, for oral argument. 


The court recently granted a motion 
of the attorney general of Nebraska for 
leave to appear and present oral argu- 
ment as amicus curiae in No. 451 (T.W., 
March 31, p. 213). No date for oral argu- 
ment has been set as yet by the US. 
Supreme Court. 

In their presentation of reasons for 
their motion for continuance, the appel- 
lees in No. 451 said that on March 29 
there had been filed in the Supreme 
Court and docketed as No. 808 a petition 
for certiorari in the cases of George C. 
Wicks, petitioner, v. Brotherhood of 
Maintenance of Way Employees and 
Southern Pacific Co., respondents, and 
Philip F. Jensen, petitioner, v. Brother- 
hood of Railway and Steamship Clerks, 
etc., respondents. 


‘Governmental Action’ Issue 


“The Court of Appeals for the Ninth 
Circuit, in its opinion filed March 6, 
1956, in the Wicks and Jensen cases,” 
the appellees in No. 451 said, “held that 
Wicks and Jensen, who were discharged 
from their employment with railways 
because they failed to satisfy the re- 
quirements of unions under union shop 
contracts, could not raise questions 
under the First and Fifth Amendments 
because they were victims of private 
rather than of governmental action. It 
distinguished the case from which this 
appeal is taken (Hanson v. Union 
Pacific Railroad Co. 160 Neb. 669, 71 
N.W. 2d 526) on the ground that under 
state law in Nebraska union shop con- 
tracts are illegal while under state law 
in California, where Wicks and Jensen 
were employed, they are legal. The dis- 
tinction was that in California the 1951 
amendment to the railway labor act did 
not have to be relied on by the unions 
as legalizing the contracts complained 
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of, while in Nebraska the unions had 
to and did so rely on it. 


“However, in their briefs in the in- 
stant case, counsel for appellants rely 
on their contention that plaintiffs com- 
plain only of private and not of govern- 
mental action. Thus, it appears that 
both the instant case and the Wicks and 
Jensen cases turn on the question of 
governmental action. Union counsel 
seem to tacitly concede that if the 
combination of the union shop con- 
tracts with federal statute legalizing 
them constitutes governmental action 
entitling the victims to invoke the pro- 
tection of the First and Fifth Amend- 
ments, then Section 2 Eleventh, the 1951 
amendment to the railway labor act, 
insofar as it affirmatively authorizes 


union shop contracts, is unconstitu- 
tional ... 


Saving of Time Suggested 


. . It should be apparent that the 
question to be argued by union counsel 
in the instant case and in the Wicks 
and Jensen cases is governmental 
action, but that an affirmance of the 
instant case would not be decisive of 
the Wicks and Jensen cases. If they 
are not argued and considered at the 
same time as the instant case, this 
Court may have to devote additional 
time to hearing them later. 

“Tt is, therefore, submitted that cer- 
tiorari should be granted in the Wicks 
and Jensen cases and that the instant 
case should be continued for argument 
to October, 1956, and the Wicks and 
Jensen cases set for argument immedi- 
ately following the instant case. 


“By such a postponement this Court 
may also gain for its consideration a 
decision on the questions involved in 
these cases by the Supreme Court of 
Texas, and the extensive record com- 
piled in Sandsberry v. International 
Association of Machinists, No. A-5061 
on the docket of the Supreme Court of 
Texas. That case was argued on May 7, 
1955. On October 19, 1955, the Texas 
Supreme Court handed down an order 
reciting that it would not decide the 
Sandsberry case until this Court had 
decided the instant case. One motion 
to vacate this order and to proceed to 
decision, which was opposed by the rail- 
way labor unions, the appellants in the 
instant case, was denied by the Texas 
Supreme Court on November 9, 1955. 
However, a supplemental motion [to 
vacate the order and to proceed to deci- 
sion “in due course] was granted on 
February 7, 1956 ... A decision by the 
Supreme Court of Texas in the Sands- 
berry case may therefore be expected 
at an early date. 

“,. . It is of concern to all of these 
interested states and individuals that 
this Court should consider the question 
of the constitutionality of the 1951 
amendment to the railway labor act 
authorizing union shop contracts on the 
most extensive possible record and upon 
the basis of the most complete argu- 
ment, and it is to their interest that 
the record and arguments of counsel in 
the Wicks and Jensen cases .. . and the 
record and arguments of counsel in the 
Sandsberry case ... also be considered 
by this Court in coming to its final con- 
clusion on the matters involved.” 


“ce 
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Rails Paid $6,700 in March 
For Violating 1.C.C. Rules 


The Commission has announced that 
during the month of March, 19 railroads 
paid total fines of $6,500, plus costs, on 
65 counts of violation of the safety 
appliance acts, and two railroads paid 
total fines of $200, plus costs, on two 
counts of violation of the hours of 
service law. 

The Chicago, Rock Island & Pacific 
Railroad was fined $1,100 on 11 counts 
of violating the safety appliance act, 
the notice said. Other roads fined were 
listed as follows: Arkansas & Louisiana 
Missouri; Ashley, Drew & Northern; 
Baltimore & Ohio; Birmingham South- 
ern; Chicago @; North Western; Chicago, 
Burlington & Quincy; Erie; Fort Worth 
and Denver; Great Northern; Minne- 
apolis & St. Louis; Milwaukee-Kansas 
City Southern Joint Agency; Missouri 
Pacific; New York Central; Norfolk & 
Western; Pennsylvania; Reading; South- 
ern; Spokane, Portland & Seattle; and 
Texas & New Orleans. 

In each instance, the notice said, suit 
was brought by the United States dis- 
trict attorney in the district court of 
the United States having jurisdiction in 
the location where each violation oc- 
curred, on information furnished by the 
Commission as required by law. 





75 Motor Enforcement Cases 
Heard in First ‘56 Quarter 


The Commission, by a notice, has an- 
nounced that 75 court cases involving 
motor carrier enforcement proceedings, 
48 of which were for violations of the 
motor carrier safety regulations, were 
concluded in the period January 1 to 
March 31. 

Seventy-one of these cases were re- 
ported as criminal and forfeiture pro- 
ceedings and four were civil actions to 
enjoin violations. The notice said that 
fines and forfeitures imposed totaled 
$46,965, the total required to be paid 
having amounted to $42,315. Verdicts 
for the defendants were recorded in two 
proceedings, it said. 

The notice classified types of offenses 
charged in court proceedings. In the 
tabulation it said that each unit repre- 
sented one or more violations, of the 
type indicated, charged in a proceeding 
against a defendant or joint defendant, 
including aiders or abettors. 


The type of violation known as “op- 
erating without authority” was shown 
as having the largest number of viola- 
tions, 40; and the second type in num- 
ber of violations was “violating the ex- 
plosives regulations,” 9. 


Other violations listed in the notice 
were: Seeking to evade regulation by 
use of false invoices or freight bills; 
operating without broker’s license; fail- 
ing to file accounting reports; failing 
to issue (or preserve) freight bills, B/L. 
or receipts; using services of an un- 
authorized carrier; failing to observe 
lawful rates. 


The Commission’s notice said the fol- 
lowing were also included in the viola- 
tions of the motor carrier safety regu- 
lations: No doctors’ certificates for 
drivers; failing to require drivers to 
keep logs; failing to require drivers to 
keep proper logs; failing to file (or filing 
false) hours of service reports; permit- 





ting excess driving hours; 
properly equip vehicles; 


failing to 
and failing 


to file (or filing false) accident reports. 


TRANSPORTATION 
LEGISLATION 





Senate Group Spanks C.A.B., 
State Department for Air 
Rights Grant to Lufthansa 


A subcommittee of the Senate 
committee on interstate and foreign 
commerce, appointed to inquire into 
government policy as related to is- 
suance of a foreign air carrier per- 
mit to Lufthansa (German Airlines), 
has published a unanimous report 
criticizing the Civil Aeronautics 
Board and the State Department for 
their failure to protect domestic air- 
lines in negotiating international 
agreements under which foreign air- 
lines are permitted to fly to and 
over the United States. The report 
deal in detail with negotiations with 
Germany for air rights. 


The subcommittee was appointed by 
Senator Magnuson, of Washington, 
chairman of the commerce committee 
in June, 1955, because of a difference of 
views concerning the air transport 
agreement being negotiated between the 
United States and the German Repub- 
lic (T.W., April 7, p. 64). Senator 
Smathers, of Florida, headed the smaller 
group. : 

The subcommittee said that the C.A.B. 
and the State Department had failed 
properly to prepare for the negotiations 
with the foreign lines. It said those 
agencies did not know the value of the 
rights they were giving the foreign lines 
and had failed to insist that the Ameri- 
can airlines receive equivalent value 
from the foreign governments. 


Carriers Not Consulted 


A further point of criticism voiced by 
the subcommittee was that the failure 
of the American negotiators to permit 
representatives of the American airlines 
to take part in all phases of the confer- 
ence on the Lufthansa matter had re- 
sulted in giving away valuable rights in 
the United States which primarily be- 
longed to the American lines. It said 
that such actions must not occur again. 

The subcommittee charged that in the 
brief negotiations with Lufthansa the 
American carriers were not told of what 
was planned and were refused a hearing 
and that their objections were brushed 
aside by the C.A.B. and the State De- 
partment. After the Senate committee 
intervened, the subcommittee said, the 
carriers were given an _ inadequate 
hearing. 


The report of the subcommittee con- 
tained eight numbered recommendations 
which it said were essential for guidance 
in future negotiations in order that do- 
mestic air carriers may have proper pro- 
tection. One of the recommendations 
was that a representative of the domestic 
airline industry be a full scale member 
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of the negotiating team at all times «nd, 
in that respect, the subcommittee ob- 
served that the foreign governments .n- 
volved were either the sole or a majo: ity 
owners of the airlines involved and they 
automatically represented the “industy,” 


Procedure Questioned 


A subcommittee appended to its report 
a letter from the C.A.B. which was dated 
April 3 and was received after prepara- 
tion of the report. That letter set out the 
procedure the board proposed to follow 
in the negotiation of international air 
agreements in the future. 

The subcommittee commented that the 
procedure appeared very similar to that 
in effect when the German agreement 
was under consideration. 

“It is, we hope, sufficient to say that 
if this procedure was effective at all, the 
days spent in hearings, this report, and 
all other activities engaged in by both 
the full committee and the subcommittee 
on this subject would not have been 
necessary.” 


The subommittee also said that the 
letter indicated “a serious tug-of-war’ 
between the State Department and the 
C.A.B. as to which agency was to domi- 
nate the negotiations and that that prob- 
lem had been serious throughout the 
negotiations. That type of problem must 
be resolved, it said, if necessary by 
legislation, but that the subcommittee 
was first asking additional information 
from the agencies. 





Conference Report on Farm 
Bill Includes Freight Funds 


A conference committee, on H.R. 12, 
the agricultural act of 1956, in a report 
on that bill, has recommended an in- 
crease from $300 million to $500 million in 
the limitation on operations under title 
II of Public Law 480, Eighty-third Con- 
gress, dealing with the disposition of 
surplus agricultural commodities. 


It also recommended the payment of 
ocean freight from Commodity Credit 
Corporation funds for commodities 
shipped under that title, and also for 
commodities made available under sec- 
tion 416 of the agricultural act of 1949, 
if the President found that payment of 
ocean freight was necessary to accom- 
plish the purposes of those acts. 


When the bill was passed by the Sen- 
ate (T.W., March 24, p. 63), it deleted a 
provision which would have excluded 
from operation of the cargo preference 
act—requiring that at least half of gov- 
ernment-financed and foreign-aid ship- 
ments be carried in American-flag ves- 
sels—surplus farm commodities. The 
committee recommended agreement with 
that amendment. 





Two New Bills Introduced 


Only two bills of interest to the trans- 
portation field were introduced in Con- 
gress in the week following the Easter 
recess. 


Senator Langer, of North Dakota, in- 
troduced S. 3575, a bill to repeal all 
federal retailers’ excise taxes, cer‘ain 
manufacturers’ excise taxes, and the ex- 
cise taxes on facilities and _ serv-cés. 
Among the excise taxes listed in the bill 
were those on transportation. 

Representative Merrow, of New H: 
shire, introduced H.R. 10345, to an 
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the railroad retirement act of 1937 to 
provicie increases in benefits, and for 
other purposes. It followed the lines of 
nearly 100 similar bills introduced in 
this Congress to increase retirement 
penefits by 15 per cent. 












Senate Commerce Committee 


Favors Durfee Nomination 


The Senate committee on interstate 
and foreign commerce voted unan- 
jmously on April 11 to report favorably 
the nomination of James R. Durfee, of 
Wisconsin, to be a member of the Civil 
Aeronautics Board. 


President Eisenhower sent Mr. Dur- 
fee’s name to the committee on March 
9. It was understood at that time that 
the President 
Durfee chairman of the board after his 
nomination was confirmed by the 
Senate. He was nominated to succeed 
Ross Rizley for a term ending December 
31, 1960. Mr. Rizley, chairman of the 
board, has been confirmed by the senate 
to be a federal district judge in Okla- 
homa. He will serve as C.A.B. chairman 
until Mr. Durfee is confirmed (T.W., 
March 31, p. 210). 


























Hearings to Be on Cabinet 
Report Bill ‘As a Whole’ 


Representatives of motor carriers who 
conferred with Representative Priest, of 
Tennessee, chairman of the House com- 
mittee on interstate and foreign com- 
merce, and Representative Harris, of 
Arkansas, chairman of that committee’s 
subcommittee on transportation and 
communications, on the desirability of 
amending section 22 of the interstate 
commerce act, were told that the legis- 
lators did not want to give piecemeal 
consideration to the Cabinet committee 
report, which includes recommendations 
for changes in that section. 

Hearings on H.R. 6114, which em- 
bodies the recommendations contained 
in the report, are scheduled to open 
before Mr. Harris’ subcommittee on 
April 24. 

Representative Priest said that an ex- 
pression on behalf of the committee last 
year that H.R. 6114 could not be con- 
sidered as an omnibus bill, but would 
have to be broken down into its constit- 
uent parts. had reference only to the 
handling of the actual legislative recom- 
mendations as set out in the bill. He said 
it had always been intended that hear- 
Ings would be held on the bill as a 
whole. 

Senator Smathers, of Florida, chair- 
man of the surface transportation sub- 
committee of the Senate committee on 
interstate and foreign commerce, said 
April 10 that no decision had been made 
concerning hearings on S. 1920, the 
Senate bill embodying the recommend- 
ations of the Cabinet committee. He 
Said hearings on the bill depended on 
other legislative matters. 











































Car:adian Ship Bill Cleared 


Or the call of the consent calendar 
on /\pril 9, the House passed, and cleared 
for ‘he President, S. 3269 (in lieu of H.R. 
1874) to provide transportation on 










would designate’ Mr., 


Canadian vessels between 
southeastern Alaska, and between 
Hyder, Alaska, and other points in 
southeastern Alaska or the continental 
United States, either directly or via a 
foreign port, or for any part of the 
transportation, until June 30, 1957. 


ports in 





Opinion on Multiple Grants 
Of Operating Subsidies on 


Trade Route Is Divided 


The printed transcript of the 
hearings conducted by the merchant 
marine subcommittee of the House 
merchant marine and fisheries com- 
mittee, on the effects of “double and 
triple-tracking” of steamship lines 
operating under subsidy contracts, 
issued by the subcommittee, shows 
that opinion on the practice as ex- 
pressed by steamship companies 
which filed statements after the 
hearings ended, is about equally 
divided with the lines not totally in 
agreement with the practice main- 
taining that additional grants of sub- 
sidy on one route should be deter- 
mined on the merits. 


“Double and triple-tracking” is the 
term applied to the granting of an 
operating-differential subsidy to more 
than one operator on a single trade 
route. 

Support for the practice was voiced 
by Winthrop O. Cook, of Seas Ship- 
ping Co.; E. N. W. Hunter, Pacific 
Argentine Brazil Line, Inc.; T. E. 
Cuffe, of Pacific Far East Line, Inc.; 
B. M. Bloomfield of Bloomfield Steam- 
ship Co.; A. R. Lintner; of American 
Mail Line, and Jakob Isbrandtsen of 
Isbrandtsen Co., Inc. 

Taking the position that there should 
not be a general policy of granting 
double or triple-tracking but that each 
case should be decided on its own merits, 
were Lewis A. Lapham, of Grace Line; 
George Griswold, of Gulf & South Amer- 
ican Steamship Co., Inc.; R. M. Hicks, 
of United States Lines Co. and Harry 
X. Kelly of Mississippi Shipping Co. 

Randolph Sevier, of Matson Navi- 
gation Co., said that his company con- 
sidered that the principle of double or 
triple tracking should never be per- 
mitted to override the “protection for 
domestic operators that was intended 
by Congress when it drafted section 
805(a) of the merchant marine act of 
1936.” 


S. B. Turman, of Lykes Bros. Steam- 
ship Co., said that his company had 
firm views against a policy of double 
tracking and that the practice, whether 
directly or through “devices such as 
specially designed trade routes, can do 
great harm and is justifiable only in 
cases of inadequate United States flag 
service and when the existing subsidized 
line is unable or unwilling to render 
the degree of service required by the 
Federal Maritime Board.” 


Mr. Cook said it was the belief of the 
Seas Shipping Co., that no American 
line, subsidized or unsubsidized, had a 
vested or exclusive interest in any trade 
route. He said that the government 
should not hesitate to subsidize addi- 
tional services in any of the essential] 
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trade routes within the provisions of 
the merchant marine act. 

Mr. Bloomfield said that “with U.S. 
flag ships currently transporting less 
than 25 per cent of our total foreign 
commerce and with the powerful com- 
petition of foreign-flag ships increasing 
their sailings and growing stronger on 
all trade routes, this is no time to drasti- _ 
cally change our maritime policy to favor 
a few select companes.” 





Hearing on Aviation Bills 
Set to Begin on April 18 


Hearings on several aviation bills have 
been scheduled by the chairman of the 
subcommittee on transportation and 
communications of the House committee 
on interstate and foreign commerce, fol- 
lowing an executive session on April 10. 

Representative Harris, of Arkansas, 
chairman of the subcommittee, said hear- 
ings would be resumed on April 18 on 
H.R. 4648 and H.R. 4677, bills described as 
“aviation omnibus bills”. After three days 
of hearings on the bills, they were re- 
cessed on January 20 subject to the call 
of the chairman (T.W., Jan. 28, p. 68). 


Mr. Harris also announced that on 
April 20 hearings would begin on the fol- 
lowing bills to prohibit the serving of 
alcoholic beverages on airlines: H.R. 7922, 
H.R. 8000, H.R. 9004, H.R. 9430, and H.R. 
9902, as well as on the following bills to 
permit free or reduced air fares to min- 
isters of religion: H.R. 295, H.R. 2017, 
H.R. 4657, H.R. 9367, and H.R. 9592. 





House Subcommittee Sets 
‘Trip-Lease’ Bill Hearing 


Representative Harris, of Arkansas, 
chairman of the subcommittee on trans- 
portation and communications of the 
House committee on interstate and for- 
eign commerce, announced April 11 that 
the subcommittee would hold public 
hearings May 16 and 17 on S. 898, the 
“trip-lease” bill which was passed by the 
Senate on March 8 (T.W., March 31, 
p. 22). 


The bill as passed by the Senate was 
referred to as a “watered down” version 
of the original measure which was de- 
signed to prohibit the Commission from 
controlling the length of time a vehicle 
might be leased (it had ruled that single 
trip-leasing would not be allowed) and 
from regulating the manner in which 
payment was made for the use of the 
vehicle. 


S. 898, as passed by the Senate, would 
prohibit the Commission from controlling 
the leasing or compensation where the 
motor vehicle used was that of a farmer 
or a cooperative association or federation 
of such associations, or that of a private 
carrier, when used by the carrier in a 
single movement or in one or more of a 
series of movements, loaded or empty, 
toward the general area in which the 
vehicle was based. 

The Senate also adopted an amend- 
ment making clear that the agricultural 
commodity exemption contained in sec- 
tion 203(b) (6) of the interstate commerce 
act applied to vehicles used regularly 
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“in the transportation of processed or 
manufactured perishable commodities or 
products.” 





Mississippi-Gulf Channel 
Bill Signed by President 


The President has signed H.R. 6309 
(which became Public Law 455) author- 
izing the construction of a new Missis- 
sippi River channel from New Orleans to 
the Gulf of Mexico to provide a fog-free 
outlet. As originally introduced, the bill 
would have provided authorization for 
$77 million to cover the project. How- 
ever, it was amended by Congress to 
raise the authorization to $88 million for 
the federal portion in recognition of the 
increase in the estimated cost at the 
time the House passed the bill last Au- 
gust. 


TRANSPORTATION 
STATISTICS 






February Intercity Truck 
Tonnage Up 12.7 Per Cent 
Over Total for ‘55 Month 


Tonnage of intercity general 
freight hauled by truck in February, 
1956, indicated a gain of 12.7 per 
cent over the volume transported in 
February, 1955, and a decrease of less 
than 1 per cent below the January, 
1956, volume it was reported by the 
research department of the Amer- 
ican Trucking Associations. 


“Unadjusted monthly figures are based 
on a special survey covering the oper- 
ations of 255 Class I intercity common 
carriers of general freight,” the A.T.A. 
department said. “Representing about 
one-third of all carriers in the group, 
the 355 surveyed operators transported 
4,579,757 tons of intercity general freight 
during February, 1956, as compared with 
4,063,784 tons in February, 1955, and 
4,609,265 tons in January, 1956. 


“Increases for February, 1956, over the 
same 1955 month were registered in each 
of the nine U.S. geographical regions. 
The highest of these gains were in the 
Northwestern Region, 18.9 per cent, the 
New England Region, 18.8 per cent, and 
the Middle Atlantic Region, 15.7 per cent. 


The February tonnage figures by re- 
gions were reported as follows: 


New England, 28 carriers; 134,706 tons 
in 1956, 113,384 tons in 1955; up 18.8 
per cent. 


Middle Atlantic, 67 carriers; 807,232 
tons in 1956, 697,894 tons in 1955; up 
15.7 per cent. 


Central, 110 carriers; 1,742,587 tons in 
1956, 1,581,419 tons in 1955; up 10.2 per 
cent. 


Southern, 48 carriers; 576,866 tons in 
1956, 510,121 tons in 1955; up 13.1 per cent. 

Northwestern, 23 carriers; 357,927 tons 
in 1956, 301,147 tons in 1955; up 18.9 
per cent. 


Midwestern, 25 carriers; 299,797 tons 


in 1956, 261,838 tons in 1955; up 14.5 
per cent. 

Southwestern, 20 carriers; 415,401 tons 
in 1956, 375,164 tons in 1955; up 10.7 
per cent. 

Rocky Mountain, 15 carriers; 90,739 
tons in 1956, 81,810 tons in 1955; up 10.9 
per cent. 

Pacific, 19 carriers; 154,502 tons in 
1956, 141,007 tons in 1955; up 9.6 per cent. 


Rail Expenditures for Fuel, 
Materials and Supplies in 
‘55 Totaled $1,637,075,000 


Class I railroads in 1955 spent 
$1,637,075,000 for fuel, materials and 
supplies, excluding equipment, the 
Association of American Railroads 
has announced. This was an in- 
crease of $212,314,000 compared with 
such expenditures in 1954, it said. 


“For fuel alone, the railroads spent 
$453,852,000 in 1955 compared with $433,- 
310,000 in 1954,” the A.A.R. continued. 
Expenditures for bituminous and an- 
thracite coal totaled $76,731,000 in 1955 
compared with $81,013,000 in 1954. Ex- 
penditures for diesel fuel oil totaled 
$331,766,000, an increase of $23,994,000 
compared with 1954. 

“Expenditures for iron and steel prod- 
ucts of all kinds in 1955 amounted to 
$509,829,000 compared with $406,476 in 
1954. For track material such as steel 
rails, frogs, switches, track fastenings, 
etc., expenditures totaled $198,183,000 in 
1955 compared with $163,769,000 in the 
preceding year. Car forgings, iron and 
steel and fabricated or shaped steel for 
passenger and freight cars totaled $35,- 
862,000 compared with $24,464,000 the 
year before. Expenditures for locomo- 
tive and car castings, beams, couplers, 
frames and car roofs amounted to $72,- 
000,000 compared with $60,722,000 in 1954. 


“For miscellaneous products including 
cement, lubricating oils and grease, bal- 
last, electrical materials, stationery and 
printing, supplies for dining cars and 
restaurants, interlocking and signal ma- 
terial, and many other items, Class I 
railroads in 1955 expended $554,865,000 
compared with $470,545,000 in 1954. 


“Class I railroads also spent $118,529,- 
000 for forest products in 1955 compared 
with $114,430,000 in 1954. Purchases of 
cross ties and switch and bridge ties 
totaled $72,933,000 compared with $80,- 
230,000 in 1954. Purchases of lumber 
and other forest products approximated 
$45,596,000 compared with $34,200,000 in 
the preceding year.” 





Rail Employe Compensation 
Up 2.85 Per Cent in 1955 


Compensation paid to employes of 
Class I railways, exclusive of switching 
and terminal companies amounted to 
$4,993,662,226 in the 12 months of 1955, 
as compared with $4,855,099,734 in 1954, 
an increase of 2.85 per cent, according to 
a compilation of wage statistics of those 
roads (statement M-300), prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

For the year 1955, the average number 


of employes, based on the 12 monthly 
counts at the middle of the month, was 
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1,058,216, a decrease of 6,489 employes, or 
0.61 per cent, compared with the ‘ota] 
for the year 1954. 

The statement noted that the rates 
of pay for nearly all classes of railroad 
employes were increased in 1955. The 
compensation for 1955 shown in the 
statement included retroactive pay, re- 
sulting from agreements, which was not 
included in the monthly totals, it was 
stated. 

Compensation for “time paid for but 
not worked,” for 1955, was reported as 
follows: Executives, officials, and staff 
assistants, $776,573; professional, clerical, 
and general, $51,101,525; maintenance of 
way and structures, $41,281,171; mainte- 
nance of equipment and stores, $81,858. 
286; transportation (other than train, 
engine and yard) $31,403,111; and trans- 
portation (yardmasters, switch tenders, 
and hostlers), $5,046,927. 


- In the train and engine service, com- 
pensation for 1955 was reported as fol- 
lows: Straight time paid for, $1,188,218. 
645; overtime vaid for, $127,324,846; con- 
structive allowances, $137,332,687:; total, 
$1,452.876.178. Miles actually run totaled 
4,299 295,483, and miles paid for but not 
run totaled 464,031,136. 


Canadian Loadings Ahead 
Of 1955 by 14.4 Per Cent 


Cars of revenue freight loaded on 
Canadian railways in the seven-day 
period ended March 21 totaled 74,723, an 
increase of 9.3 per cent from 68,370 cars 
in the same period of 1955. The cumula- 
tive loadings from January 1 to March 
21 amounted to 866,105 cars, an in- 
crease of 14.4 per cent from 756,920 cars 
loaded in the corresponding period of 
last year, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 


Commodities carried in greater volume 
in the seven-day period ended March 
21, the bureau said, were: Grain, 6,874 
(versus 4,874 in 1955); iron and steel 
products, 1,741 (1,323); crude petroleum, 
1,052 (485); fuel oil, 2,950 (2,456); sand, 
gravel, and crushed stone, 2,219 (1,807); 
logs, posts, poles, and piling, 1,332 (775); 
pulpwood, 3,574 (2,413); and _ miscel- 
laneous carload commodities, 5,296 
(4,776). Iron ore loadings rose 202.4 per 
cent to 487 cars. Cars received from 
connections increased 8.1 per cent to 
35,854 from 33,166. Traffic on the White 
Pass and Yukon Route (lines in Can- 
ada) is included in 1956 statistics but not 
in those for previous years. 


Loadings in the eastern division totaled 
48,426 cars in the seven-day period 
ended March 21, an increase of 3.7 per 
cent over the same period last year 
when 46,713 cars were loaded. Receipts 
from connections rose 5.4 per cent to 
31,637 cars from 30,023 cars. Carloadings 
in the western division increased 21.4 
per cent from 21,657 to 26,297. Cars re- 
ceived from connections in the western 
division increased 34.2 per cent to 4,217 
from 3,143. 


Commodities showing the greatest 
contribution to the increase in the 
cumulative loadings of 866,105 cars in 
the period from January 1 to March 21, 
over 756,920 cars in the correspond ng 
period of 1955, according to the bureau 
were: Grain, 82,160 (60,523 in 195%); 
coal, 64,794 (55,483); iron and _ steel 
products, 17,745 (12,445); crude petro- 
leum, 11,204 (5,808); sand, gravel, and 
crushed stone, 22,918 (17,577) ; pulpweod, 
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Stitching Wire Comes 
36 In Twelve Colors 


Stitching wire for packaging purposes which 
is finished in twelve colors is now being manv- 
factured by Acme Steel Co. The new wire, 
known as Colorstitch, is conventional stitching 
wire with a vinyl paint surface bonded to the 
galvanized surface of the wire, and can be 
used by packaging users in closing the tops 
of fibre boxes and in the assembly of telescope 
type boxes. It is available in 10-lb. coils .103” 
wide and .020” thick. 


367 Batemetve Iedartry 


Using the same fork lift truck attachment for 
handling pallets and drums has speeded up 
many operations from 30 to 40% at one auto- 
motive plant, according to the Towmotor Cor- 
poration which describes a “unified” materials 
handling system eliminating the need for speciai 


| lift trucks or the interchanging of truck ac- 


cessories. 
Heavy Duty Bar Racks 
36 Store Pipe, Tubing 


Portable heavy duty bar racks, manufactured 
by Palmer-Shile Co., are especially designed 
for the safe, economical and convenient handling 
and storing of piping and tubing, the company 
says, adding that design features act to pre- 


> vent damage to stock of this nature in tiering 
and storing. The racks are flush bottom and 
) top and will accommodate piping and tubing 


in multiple tiers to any height, loaded by 


| automatic tongs suspended from an overhead 


crane. The racks, said to save floor space 


| while permitting storage of more tonnage and 


facilitating stock selection and checking, are 


| built to specifications to handle any length 


and weight of piping and tubing. 


369 Paperwork By-Preduct 


Shipment addressing stencils that can be cut 
on typewriter, automatic tabulating equipment, 
Flexowriter, Teletype and other office machines 
as part of order-invoice writing procedure are 
described in two new bulletins available from 
Weber Marking Systems. One type of stencil 
can be cut as a by-product of the forms writing, 
while the other can be cut independently, and 
both can be used with hand and machine devices 
for addressing labels, tags or directly on cartons. 


tf aeceey: oe ome 


A field report, No. 69, issued by the Hyster 
Co. tells how the storage capacity of a lumber 
yerd was doubled through use of the com- 
Ppany’s M. H. End-Loader, which facilitated 
end-piling of lengths up to 18 feet on both 
sides of a 20-foot aisle. 


371 ts Sunject of Booklet 


A revised edition of the booklet “How to Ship 
by Air in Corrugated Boxes” has been an- 
nounced by Hinde & Dauch. The 24-page illus- 
trated booklet explains air shipment terms, and 
includes information regarding international 


FREIGHT TRANSPORTATION, 


SHIPPING, 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


shipments, responsibility for damages, . carrier 
restrictions and load limitations. It gives data 
on the adaptation of corrugated boxes and other 
packaging materials for air transport. 


37 


A coating for corrugated interior packaging 
which is said by the manufacturer to protect 
finished metal surfaces from abrasion damage 
without leaving a waxy deposit has been de- 
veloped by Stone Container Corporation. Called 
Stone-ize, the coating is used on inner surfaces 
of corrugated pads where they touch finished 
metal surfaces such as baked synthetic enamel 
and stainless steel. 


Packaging Coating 
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Machine Simplifies 
Inventory Control 


37 


The Magnefile, an electronic business machine, 
has been developed to simplify inventory and 
material control, production requirements 
planning and similar business functions, accord- 
ing to the manufacturer, Electronics Corpora- 
tion of America, who states that the machine 
performs accounting functions electronically, 
permitting direct posting from accounting de- 
partment forms on to a simplified keyboard 
without the requirement of special forms, cards, 
sorting or coding. The status. of a particular 
item or group of items can be automatically 
recorded on to continuous form paper from 
the machine’s magnetic drum “memory.” 
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7 Economical Shipping 40 truck tire sizes at varying loads, while the Exporting to Canada 
Subject of Booklet other side is a gasoline mileage calculator. Explained in Booklet 


Publication of a revised edition of “How to Fork Attachment Adds 4, export documentation guide designed to aid 
Ship More Economically in Corrugated Boxes” Extra Stacking Height exporters to Canada has been published by 
has been announced by Hinde & Dauch. The Consolidated Freightways, Inc. Entitled “How to 
illustrated booklet covers design of corrugated An elevating fork attachment which the manu- Prepare Your Shipments to Canada,” the book- 
boxes, testing, storage, shipping room layout, facturer claims can be easily installed on load let describes various uses of the U.S. Shipper’s 
packing, sealing, stacking and loading. pin arms of present equipment and which does Export Declaration Form 7525-V and the 
. " not interfere with normal truck operation has Canadian Invoice Form M.A., which are repro- 
Tire Chart, Mileage been announced by the Kughler Development duced in completed form. 
Indicator Offered Corp. The unit is said to extend fork lift use- 


fulness for extra stacking height, box car and 5 
A combination truck tire load and inflation truck interior work, and where low entry ways 378 Loading Dock Bumpers 
chart and gasoline mileage indicator is avail- are involved. The standard model weighs 175 Are Easily Reversed 
able from Tire Mart, Inc. On one side, the pounds, extending five inches from the carriage, ’ ; 
slide chart presents proper inflation pressures for and provides three extra feet of stacking height. A specially developed rubber-coated _ fabric 

which is said by the manufacturer, Bumpers, Inc., 
to remain resilient even when frozen is incor- 
porated in its standard line of loading dock 
bumpers. The units have been designed with re- 
versible brackets permitting the user to reverse 
the fabric to obtain double product life. The 
bumpers come in four sizes with standard lengths 
of 14” and 36”, and a standard thickness of 
4)2'. They are designed to cover a facing depth 
of six, nine or 12 inches. 
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A new private line intercom telephone has 
been announced by the Tube-Strut Division of 
Tubular Structures Corporation of America. The 
unit is self-contained, using flashlight batteries, 
and requires no installation. The telephone is 
said to give clear voice reception up to 1,000 
feet. A master station is available for multiple 
hook-up. 
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3 8 Trolley Conveyor Has 
Transporation Uses 


Its overhead trolley conveyor is claimed by the 
manufacturer,. Rapistan-Keystone, Inc., to be 
adaptable to a wide variety of cargoes for in- 
plant transportation and to clear aisles and 
floors for production purposes. The company’s 
engineering service is available for the develop- 
ment of special applications. 


38] Shipping Container 


Catalog Available 


newly-issued shipping container catalog, 
illustrating the line of shipping containers 
manufactured by Chicago Mill and Lumber Co., 
is now available. It describes containers made 
of plywood, craveneer, corrugated, veneer or 
sawed material in cleated, hinged, nailed or 
wirebound designs, as well as returnable con- 
tainers, pallets and specialties. 


3 8? Inside Telephones’ 
Advantages Listed 


An illustrated booklet entitled “10 Ways To 
Cut Costs With Inside Telephones” has been 
prepared by Automatic Electric Co. The booklet 
tells how ten different organizations, one of 
them a railroad company, utilize the inside Uj 
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telephone system, separate from the public 
telephone system. 
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freight 


Beginning with the U.P. man fully and transported promptly to 
who contacts you, there are le- your customer. We have the men, 
gions of employees who have been equipment and facilities to give 
trained to expedite your freight you A-1 service. To set the wheels 
shipments; to see that they are in motion, call your nearest U.P. 
loaded properly, handled care- representative. 


* * * * 


Interested in a western industrial site? Ask our man who 
contacts ‘you to obtain the confidential information you desire. 
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54,132 (48,002); and miscellaneous car- 
load commodities, 58,005 (48,850). Cars 
received from connections rose 13.0 per 
cent to 400,526 from 354,295. 





Rail Financial Data 


At the end of January, 1956, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,668,978,833, including $837,- 
812,020 in cash, as compared with $3,- 
303,144,959, including cash of $832,047,- 
095, at the end of January, 1955, accord- 
ing to a compilation (statement M-125) 
of selected income and balance sheet 
items of those roads, prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 


The statement showed that $205,571,- 
072 of funded debt would mature within 
six months from the end of January, 
1956. This compared with funded debt 
of $174.205,304 matured in the compa- 
rable period of 1955. 


Total current liabilities stood at $2,- 
116,409,593 at the end of January, 1956, 
as against $1,817,681,433 at the end of 
January, 1955. Included in the current 
liabilities was accrued tax liability of 
$738,398,221 at the end of January, 1956. 
U.S. Government taxes accounted for 
$562,349,978 of the accrued tax liability 
at the end of January, 1956, as compared 
with $421,362,445 at the end of January, 
1955. 


Booklet Describes New 
Deramus Yard of K.C.S. 


A 20-page booklet describing, by means 
of photograph reproductions and text, the 
new Deramus Yard of the Kansas City 
Southern Lines, at North Shreveport, La., 
has been issued by the Kansas City 
Southern. The railroad calls Deramus 
Yard its “new, modern center for south- 
ern operations.” The booklet bears the 
title, “An Eight-Million-Dollar Drama of 
Rail Progress.” 

In a prefatory statement, the Kansas 
City Southern says that it is concentrat- 
ing most of its office, mechanical and 
yard operations for the Shreveport area 
at Deramus Yard, “built on a 257-acre 
tract at North Shreveport, La.” 

“The approximately $814 million proj- 
ect,” it continues, ‘includes a new con- 
nection with the system’s Dallas line 
which reduces freight movement as much 
as 19 miles. Besides providing the latest 
facilities for servicing and repairing loco- 
motives and cars, the terminal supplants 
two yards situated on opposite sides of 
the city. This will reduce traffic through 
congested districts and result in quicker, 
more efficient handling of trains. 

“Adjoining the office building is a 
cafeteria-hotel—both completely  air- 
conditioned. he cafeteria is for all em- 
ployes; the hotel for crews away from 
home. 
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Barge Freighting of Autos ~& 


Deliveries of 236,057 new autome biles § nits.” 
and trucks were made by barge om thefiyas mo 
inland waterways in 1955, according tofnder te 


The American Waterways Operstors, 
Inc. Re 
The A.W.O. said that this traffic was @, 
heaviest on the Ohio, Mississippi and §quipmer 
Tennessee rivers and the Gulf Intra. 
coastal Waterway. 

“Special integrated tows can carry 
more than 600 vehicles in a single ship- 
ment’ it said. “Loading or unloading 
time for 600 cars is five hours.” 
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Statistical Compilations 


The Commission has issued a study 
entitled “Distribution of Petroleum Prod- 
ucts by Petroleum Administration Dis- 
tricts” (statement MS-2), consisting of 
a 1 per cent sample of waybills for car- 
load traffic terminated by Class I rail- 
roads in the second quarter of 1955, as 
prepared by its Bureau of Transport 
Economics and Statistics. The study was 
issued as information and has not been 
adopted by the Commission, it was noted, 

Another study released as information 
by the Commission is entitled “Cost of 
Transporting Freight by Class I Motor 
Carriers of General Commodities in Pa- 
cific Region.” It is based on 1954 op- 
erations adjusted to reflect 1955 level of 
costs and is numbered statement No. 
3-56. The study was prepared by the 
Commission’s Bureau of Accounts, Cost 
Finding and Valuation. 
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“The yard consists of about 60 miles of 
trackage. From the tower of the air- 
conditioned yard office the yardmaster 
has an unobstructed view of operations. 
A two-way speaker system keeps him in 
constant touch with yard crews, while 
radiophone enables him to communicate 
with incoming and outgoing trains. 


“There are 37 structures in all. Primary 
ones are the office building, diese] loco- 
motive and car repair shops, storeroom 
and laboratory, freight house, yard office, 
transport terminal, and seven buildings 
for roadway operations.” 
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North American Van Lines fog a 

. ations, 

Orders 160 New Trailers Mtilized 

Orders for 160 new trailers have been PY st 
placed by North American Van Lines, 
Inc., of Fort Wayne, Ind., to increase its 

fleet capacity, Stanley P. Troxel, opera- K.L.M 

tions manager of North American, has ' 

announced. K.L.M 

“The Fruehauf Trailer Co. is procuc- have 

ing 120 of the new trailers and the Ken- Pghts ; 
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tucky Manufacturing Co. is manufaciur- 
ing the balance,” Mr. Troxel said. “All 
of the new trailers will be produced ac- 
cording to North American requireme:!ts, 
incorporating the latest improvements 
such as plastic skylights for easier ¢ y- 
time loading.” 

Mr. Troxel also announced that 36 
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new tractors had been purchased “to 
replace the Creston division power 
ynits.” He said that North American 
was moving new furniture uncrated 
under temporary authority to operate 
the Creston Transfer Co., of Grand 
Rapids, Mich., coincident to purchase, 
and was improving both service and 
equipment. 
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New Great Lakes-Britain 


Ship Service Inaugurated 


With the sailing from Manchester, 
England, on April 6, of a Manchester 
Liners’ ship, the “Manchester Exporter,” 
a new regular shipping link between the 
United States and Britain was estab- 
lished—the first service between Chicago 
and Detroit and the British inland port 
of Manchester, according to information 
from Manchester Liners Ltd. This Brit- 
ish steamship line said it proposed to 
maintain a regular weekly sailing while 
the St. Lawrence remained open. 


‘It is estimated that at least 15 per 
cnt of present-day shipping charges 
wil be saved by cutting out the han- 
ding of through freight at Atlantic 
wast ports,” Manchester Liners said. 
KCargo is being accepted in Britain for 
Detroit, Cleveland and Chicago. 


‘Until the St. Lawrence Seaway is 
completed and open to traffic, the Man- 
hester liners will only be able to carry 
about one-fifth of their total cargo 
apacity. The ‘Manchester Exporter’ 
ailed with 1,400 tons of machinery and 
engineering equipment and will carry an 
equivalent tonnage of lard and other 
foodstuffs on her return voyage. When 
he vessels can use the St. Lawrence 
eaway their cargo capacity will be 7,000 
tons each.” 
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Use of Industrial Television 


les of FTested in S.P. Warehouse 

. alr- 

raster ® A new concept in industrial television 
tions. $s now being tested in San Francisco by 
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he Southern Pacific Co., says A. E. De- 
Mattei, superintendent of communica- 
tions for the S.P. 


“The tests,’ Mr. DeMattei says, “are 
now being conducted in Southern Pa- 









loco- Mfific’s freight warehouse at Fourth and 
room @arry Streets to see if the industrial 
office, M'levision cameras, already installed, will 
dings Flow visual observation of freight flow, 
in both trucks and freight cars, in and 
out of a warehouse.” 
Mr. DeMattei said he believed that 
{ the tests proved that use of television 
VES frould adequately follow warehouse oper- 
alons, this medium could be effectively 
7 utilized to eliminate congestion in com- 
been #4Y storage and loading operations. 
Lines, 
ise its 
pera, PALM. Adds More Flights 
KLM. (Royal Dutch Airlines) will 
oduc- Phave . sharp increase in frequency of its 
Ken- Plight: in its new summer schedule, ac- 
aciur- §°rding to an announcement by Lestrade 
all Brown, director of the airline’s Wash- 
xd ac- # stor, D.C., region. 
ne-its, § Mr. Brown said three daily flights were 
ments sched led over the North Atlantic from 
* cay- Blew vork. He said that K.L.M.’s inter- 
a & he agreements with American carriers 


Proviced through connections from every 


part of the United States to Europe, and 
that with the new increase in flights the 
airline’s aircraft would span a world- 
wide network of 115 cities in 72 
countries. 


T.1.M.E. Terminal Completed 


T.I.M.E., Inc., Lubbock, Tex., has an- 
nounced the completion of its new and 
larger terminal facility at Little Rock, 
Ark., which it says “enables shipper and 
the truck line alike to handle cargo in 
and out with greater dispatch.” 

Arno Dalby, president of the company, 
said that the new terminal was another 
link in the chain of terminal T.I.M.E. 
maintained throughout the routes be- 
tween the southeast and the Pacific 
coast. 


ADDITIONAL 
TRANSPORT ITEMS 







T.I.M.E., Inc. Announces 


Manager Training Program 


Robert W. Nielsen, traffic represent- 
ative in Los Angeles for T.I.M.E., Inc., 
transcontinental motor carrier, has been 
named as the first trainee in that com- 
pany’s new manager training program, 


beginning April 1, according 
T.I.M.E. announcement. 

Joseph B. Johnston, director of per- 
sonnel for T.I.M.E., said Mr. Nielsen 
would work in all departments of the 
firm’s general office in Lubbock, Tex., 
observing and actually performing duties 
of each department. Full training sched- 
ules were expected to take six months, 
he said. Mr. Nielsen has been an em- 
ploye of the company since April, 1954. 


to a 


Report on Port of Baltimore 


The Board of Engineers for Rivers and 
Harbors, Corps of Engineers, U.S. Army, 
and the Maritime Administration have 
announced publication of a revised re- 
port on the port of Baltimore, Md., 
which, they say, is issued as No. 10 of a 
series. The publication includes chapters 
on port operations, port facilities and 
services, port and terminal charges, vol- 
ume and flow of commerce, and on com- 
munication facilities such as steamship 
lines, railroads and airlines, the two 
agencies say. Copies of the report may 
be obtained from the Superintendent of 
Documents, Government Printing Office, 
Washington, 25, D.C., at a cost of $2.25 
each. 


New C. & S. Director Named 


At a meeting of the board of directors 
of the Colorado & Southern Railway 
Co. held April 4, Eldon Martin, vice- 
president and general counsel of the 
Chicago, Burlington & Quincy Railroad 
Co., was elected a director of the Colo- 
rado & Southern succeeding Fred W. 
Lake, who died recently, the C. B. & Q. 
has announced. 
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For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 






Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 
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FOR 
fe Freight Service in 
and through the MIDWEST |. 


0 FAST 
»/ Freight Connections with Lines 


to and from the EAST, WEST, NORTH, SOUTH 


VIA MINNEAPOLIS, PEORIA, DES MOINES 
AND OTHER TRAFFIC GATEWAYS 


PLUS 
FAST Tracer Service and 


FAST Information on Rates and Routes 


‘Tee MINNEAPOLIS & ST. LOUIS 2acluas 


TRAFFIC OFFICES IN 33 KEY CITIES 
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With the Canadian Rockies as a backdrop, a Canadian Pacific freight train snakes its way eastward. 


For 1955, Canadian National and Canadian Pacific report 
fonnage increases over 1954 of 10 per cent and 8 per cent, 


respectively, as— 


Canadas Industrial Growth Spurs 
Freight Business of Its Railways 


NCREASING Canadian industrial ac- 
tivity and rising trade between Can- 
ada and the United States are regarded 
by Canada’s two major railroad systems 
a the principal factors responsible for 
4 “marked” increase in the volume of 
freight they carried in 1955 as com- 
| with 1954. 
» government-owned Canadian Na- 
ol Railway, and the privately-owned 
edia Pacific Railway said that they 
registered gains in freight tonnage 
per cent and 8 per cent, respec- 
, in 1955 as against 1954. 
resentatives of both companies 
ted that the pace of their business 
not slackened in the first quarter 
56. 


By BEN BUTTERFIELD 


Canadian National Railways said that 
its increase of more than 10 per cent in 
freight tonnage in 1955 was attribu- 
table to “sharp” increases in shipments 
of mine products, base metals, construc- 
tion materials, and lumber, as well as 
most manufactured products, especially 
automobiles. 


Those increases, “which more than 
offset scattered tonnage declines in 
grain, pulpwood and coal,’ were not, 
however, large enough to bring total 
traffic to the peak level of 1953, said the 
C.N.R. The most significant gains were 
in low-rated commodities and were re- 
flected in a lower average revenue per 
ton-mile in 1955 than in 1954, it said. 

“While no change occurred in the 


general level of freight rates during 1955, 
there were important developments in 
the rate structure and its administra- 
tion,” said Donald Gordon, board chair- 
man and president of the C.N.R. “A new 
Canadian Freight Classification was 
filed with the Board of Transport Com- 
missioners for Canada on March 1, and 
on the same date a scale of equalized 
class rates became effective.” 

In a move to add to the “competitive 
opportunities” of carriers, Canada’s Par- 
liament, in 1955, enacted legislation 
providing for “freer” administration of 
agreed-charge contracts for freight 
transport, the railway stated. 

The C.N.R. said that since the latter 
part of July, when the new procedures 










78 


came into effect, it had arranged 28 new 
“agreed charges” with shippers, bring- 
ing the total in effect at the end of the 
year to 95. 


Freight Traffic Increases 

Mr. Gordon compared 1955 operations 
with those of 1928, the peak traffic year 
of the inter-war period. 

The record indicated, he said, that the 
Canadian National in 1955 hauled 58 
per cent more ton-miles of freight with 
12 per cent fewer locomotives and 6 per 


cent fewer freight cars of all kinds than 
it had in 1928. 

“Over the same period, gross ton-miles 
per freight train hour—the best single 
index of transportation efficiency— 
showed an increase of 90 per cent,” said 
Mr. Gordon. 

Excluding the Canadian National 
Railway lines in the United States, the 
system’s Canadian tonnage in 1955 
showed increases of 41.1 per cent in tons 
of ores and concentrates and 90.6 per 
cent in tons of mine products not other- 
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wise identified, compared with 1954 the 
railway said. In the same period the 
C.N.R. tonnage of pig and bar iron 
blooms and ingots increases 37 per cent: 
scrap tonnage rose 35.8 per cent, and 
manufactured iron and steel pro:ducts 
were up 31.1 per cent. 


CON.R. sa 
the 2,400- 
in all typt 
and switc 

“The | 


Construction Material Shipmen(s 


Sand, gravel, and crushed stone topped 
construction material shipments with an 
increase of more than 2,000,000 tons, or 
30.7 per cent, over 1954, while cement 
rose 6 per cent and lime and plaster 
7.6 per cent in the same period, the 
C.N.R. said. It added that its 1955 ton- 
nages of other commodities showed in- 
creases as follows: Newsprint, 5.1 per 
cent; woodpulp, 18.7 per cent; gasoline, 
5 per cent; crude and fuel oil, 13.4 per 
cent. Among other manufactured com- 
modities, automobiles and automobile 
bodies and parts “topped” the list with 
increases, respectively, of 32.8 per cent 
and 50.7 per cent. 

On the other hand, the railway added, 
grain tonnage decreased 11.5 per cent, 
“reflecting the continued show market- 
ing of wheat.” 





With the continuing development of sold 
natural resources of the type that re- 
quired mass transportation, even more Jinders 
substantial increases were to be expected, = 
i its six @ 
Mr. Gordon said. ator” | 
“The strong position of Canada’s min- st dene 
ing industry,” he said, “gives grounds for a col 
expecting a continuing growth in this 000 poun 
type of trac, especially considering the Imperial 
location of Canadian National lines with miles in 
respect to the mineral areas of the 
Laurentian field and regarding economic 
developments generally in the central The C 
and northern parts of Canada.” service, 
Mr. Gordon told the Royal Commission § to move 
on Canada’s Economic Prospects at § freights, 
Montreal in January, 1956, that “looking § last yea: 
ahead to the year 1975 and assuming by § extensio. 
that time that Canada’s population will § sor, Ont 
have reached 24 million, then, on the § 22. 
further assumption of full employment, § “Piggy 
it can be expected that the volume of § between 
C.N.R. freight traffic will increase by § and was 
about 60 per cent over the next 20 years.” §ton anc 
New Lines and Equipment “hr th 
In 1955, a new line was opened t0 Hine “jn; 
Kitimat (British Columbia) to serve the Bang 19 
new aluminum industry there, the C.N.R. B95 fat ¢: 
stated. The line was now in operation B future i; 
for both passengers and freight. An- Band trai 
other line from Hillsport, Ontario, to§ Thirty 
Manitouwadge, Ontario, also was opened § were bu: 


last year. Construction was launched 
on a line from Beattyville, Quebec, to 
Chibougamau and St. Felicien, Quebec, 
which would cost approximately $35 mil- 
lion when completed. 

Introduction of diesel locomotives was 
carried on throughout the year and, 
by December 31, a total of 783 were in 
service across the system, the railway 
added. 

“On Canadian lines alone in 1955, 120 
switchers of all kinds were delivered, 
bringing the total to 466,” it said. “The 
total road freight diesels in Canadian 
service came to 153.” 

Among the deliveries was the largest 
and most powerful diesel unit to jom 
the railway’s motive power fleet, the 








The St. Luc yard of the Canadian Pacific at 
Montreal is shown in the top photo. B<low, 
evidence of the busy pace at which the indus‘ries 
and railroads of Canada are operating ca” be 
seen in picture of the Canadian Pacific fr-ight 
yard at Winnipeg, Manitoba. 
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the ECN.R. said. Named the “Trainmaster,” in 1955, the C.N.R. said. This brought 
the § the 2,400-horsepower giant could be used. the railway’s total to 354. “Reefers” of 
ron, @ in all types of service—freight, passenger, all kinds in use at year’s end totaled 
ent: and switching. 4,537. 

and “The power plant has 12 opposed The railway said it was concentrating 
ucts 
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t largest of the diesel locomotives delivered to the Canadian National in 1955, this ‘Trainmaster,’ 

Z generating 2,400 horsepower, can be used in freight, passenger, or switching service. 
me cylinders arranged in line, and each of _ on refrigeration in passenger train units 
’ Bits six axles is powered by an electric and had patented the “Canex,” an in- 

nin. motor,” said the C.N.R. “It is the long- sulated box which would hold a tempera- 

5 for est diesel unit on the C.N.R.—66 feet ture of 29.5 degrees Fahrenheit for 100 
this @ ve couplers; and the heavest—380.- hours or more. This made it possible to 

th 000 pounds. Its fuel oil capacity of 1,500 ship fish from Halifax under ideal condi- y 

ai Imperial gallons gives it a range of 400 tions as far west as Winnipeg. The is the 
the miles in tonnage service.” “Canex” was designed for less-than-car- 

“ _— ’ load lots of fresh fish which formerly 

omic C.N.R. ‘Piggyback ‘age . 

were packed in ice c . the 1 

ntral § The Canadian National’s “piggyback” sa iain even word for 
. service, using railroad-owned trailers The CNR. said that in 1955. “in an 

ssion to move loads in regular manifest crort to strengthen its competitive posi- THE PORT OF MOBILE 

; «6a Bfreights, steadily increased in volume : , , 

king Wf last th i] tobed Waestuend tion in the transportation of motor ve- 

g by “- year, f Foy way _ “0m 1 o> in d hicles,” it had also designed and ordered L Handli ra f 
A . — 4 e service to i : = - - 25 new car transporters, special box cars ow an ing Costs. Safety 
the he Was announced hecember each with a capacity of eight vehicles. From Pilferage And From 

ic ., . - The new units would double the capacity Work Stoppages. 

“~ nen See 4 a of present automobile cars and permit hi 

» by Ml and was extended, early in 1985 to Hamil- the handling of the vehicles with greater PORT OF MOBILE 

ars.” Bton and London, Ontario, the C.N.R speed and efficiency, it said. 

stated. : , eae Designed jointly by the research and A SHIPSHAPE PORT 
By the end of 1955, the railway said, ‘evelopment and mechanical depart- 

d tothe “j ” : ments of the railway, this new car would ALABAMA 

the “inaugural” fleet of six flat cars , “= ‘ 

> the Bond 12 trailers had been increased to be the “largest” freight car on the sys- STATE DOCKS DEPARTMENT 

‘NR. 95 flat cars and 50 trailers. Plans for the tem, the C.N.R. added. It would be 16% MOBILE, ALABAMA 

ation B future include the addition of more cars feet high, 10 feet eight inches wide, and 
An- Band trailers for the service. 78 feet long—34 feet longer than an ordi- 
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Thirty-four express refrigerator cars 
were built and delivered to the company 


nary box car. 
Portable ramps would be provided with 
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Mode’ of new pulpwood car develoved by the Canadian National Railway. The doors can be 


movec! sidewise or outward to make possible rapid loading and unloading on both sides of the car. 











TRAFFIC Vor 








each unit or located at points o: hap. 2 
dling to facilitate loading and un) \ading fos in carlo 
of automobiles both from the «-oun(Moptained f 
level and between the cars them elves manufactu 
according to the railway. The a. -steg 9 per cent: 
car would accommodate eight au:ompo. gasoline, 9 
biles each weighing as much as 46M pyilding si 
pounds on two decks equipped wit) 35 per cen 
shock-absorbing ‘“hold-down” device 19 per cen 
Lights would be installed inside. 13 per cen 


Pulpwood Car Developed mobiles al 


A special pulpwood car, which couli cellane - 
be loaded several different ways, hai cent. : 
70 per cent greater loads, and rol! wit) These be 
greater speed and safety than existin,gstituted * 
cars, was also announced last year by ments wh: 
the railway. Basically an open-top cri)fing the yé 
Sabena Offers These Confirmed Bookings— with movable sides, it consists of tml The inc 

steel end frames, fitted with four sliding§coke resu 
doors, each 9 ft. 6 in. wide, on each side § greater pr 


© 6 times a week to EUROPE via BRUSSELS (Daily, exc. Monday) 
Ends, frames, and doors are covered with®from the 








Single Carrier Service to 


EUROPE 
AFRICA 
MIDDLE EAST 







UT 


© 3 times a week to SHANNON (Wednesday, Friday, Saturday) The pulpwood car would be able tofcreased n 


handle about 29 cords of rough 
© 6 times a week to BELGIAN CONGO & JOHANNESBURG ceun ilaie or take ce ok ess 
(Daily, except Monday) 25 cords of hardwood—compared withBnow prod’ 


about 17 cords on the flat car used now,§ py pipelin 





. 
mand weaves nienpthegnatine, the C.N.R. said. The inside length off he con 
© Weekly service to TEL AVIV (Sunday) | the car is 50 ft. 10 in. B hsie 
The high side crib. combined with theB increase - 
See Your Own Cargo Agent—or Call chain mesh, permits the handling offfioth pas 
both rough and peeled pulpwood over creased Mm 
the multiple-track territory in relatively§ jttriputat 
high-speed trains, eliminating the dan- of fuel fo 
ABE N A ger of shifted loads and protruding logs, purposes. 
| the railway says. The C: 
Freight Rates in highws 
| In its annual report, tabled on Marchi sponsible 
a <— etd ~ =e _ RSs Sees | 14 in the House of Commons by George movemen 
; phia icago ashington + Miami “ee hed s 
San Francisco * Los Angeles - Detroit + Atlanta + Cleveland + Dallas C. Marler, Minister of Transport, the crus . 
| C.N.R. said, among other things: ment of 
“The year saw no general change ing Was 4 











| freight rates, but there were important§ tivity, bc 
developments in the rate structure andj commercl 






























































year, the company said. 


its administration. A new scale of uni- Ecor 
form class rates and a new Canadian Growth 
Freight Classification went into effect : 
FOR QUICK on March 1, 1955. Greater freedom t gy 
SERVICE The | negotiate ‘agreed charges’ with shipper: me Rage 
SHIP VIA was afforded the railways by legislation hg _ 
}| enacted by Parliament on July 29, 1955 th hi mn 
THE T AFF] “Special reduced rates, applied in a 1g 
| September, 1954, between Montreal and rad aut 
NORTH-SOUTH | Toronto, were broadened and extendedg “rougho 
| im 1955 to Hamilton and London, anig “ded th 
GATEWAY B J L | ) T | N from Toronto to Windsor—areas where — 
motor trucks offer especially intense ALIVE | 
RICHMOND ‘|| competition.” r . = td 
equally serves the producer and Canadian Pacific Tonnage vented C 
Rail freight traffic handled by the§to the fu 
the user of transportation. Mailed ||| Canadian Pacific Railway last year§in busine 
f showed a considerable improvement ovel® The ¢; 
from Washington at midnight ||| 1954, tne C.P.R. said. importan 
Cars loaded on line increased by about# the comr 
each Friday, it brings you the |i|| 8 per cent; revenue net ton-miles in-Bof freigh 
creased by about 10 per cent, and freightBthe Unit 
timely information you need for revenue by over 6 per cent. marked 
The Canadian Pacific reported thatBtwo cour 
the profitable operation of your |'|| freight traffic accounted for approxi-B «go 
, / mately 82 per cent of the total railWayB per ong | 
business, whether as a shipper | operating revenue. paper ar 
: ; a The improvement in car loadings Wa. of moni: 
| | or as a carrier. For further infor- with some minor exceptions, shared DYB states 
: : most of the major commodity grOuPS§ intercia; 
mation and rates, write today to: |,!/ except grain and grain products. the two, 
C.P.R. added. Nevertheless, the !atter a 
still constituted by far the largest single tial j ile 
Circulation Manager | commodity group handled, accounting for a ompr 
| nearly 19 per cent of the total cars loadedp "fi v« 
Traffic Bulletin | on the system in 1955 as compared with “4 re - 
: _—_ about 21 per cent in 1954. aetow 19 
RICHMOND, FREDERICKSBURG Washington Building Grain and grain products in 1955 rep- fom che 
AND POTOMAC RAILROAD Washington 5, D.C. | resented about 30 per cent of the net§ nd ' cig 
my | ton-mile total for all commoditie , ag" ! \lf 
R. Powell, Traffic Manager | | compared with 36 per cent the pre ious “ol ip} 
anie 
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“Sone of the more important increas- 
es in ¢ loadings,” the C.P.R. said, “were 
obtained from coal and coke, 6 per cent; 
manufactured iron and steel products, 
9 per cent; crude petroleum, 95 per cent; 
gasoline, 9 per cent; fuel oil, 13 per cent; 
puilding sand, gravel and crushed stone, 
35 per cent; non-metallic mine products, 
19 per cent; lumber, timber and plywood, 
13 per cent; woodpulp, 12 per cent; auto- 
mobiles and parts, 39 per cent, and mis- 
cellaneous carload commodities, 20 per 
cent.” 

These increases, the C.P.R. said, con- 
stituted “some measure of the develop- 
ments which took place in Canada dur- 
ing the year.” 

The increased movement of coal and 
coke resulted, in part at least, from 
oreater production of iron and steel, and 
from the general increase in industrial 
activity, the railway added. The in- 
creased movement of crude petroleum 
came from new oil fields in western 
Canada—mainly Alberta—which were 
now producing -but were not yet served 
by pipeline. 

The company asserted that the heavier 
movement of gasoline rejected a rapid 
increase in motor vehicle registrations, 
both passenger and freight. The in- 
creased movement of fuel oil, it said, was 
attributable to greater use of this type 
of fuel for both domestic and industrial 
purposes. 

The C.P.R. stated that great activity 
in highway construction was largely re- 
sponsible for the large increase in the 
movement of building sand, gravel and 
crushed stone, while the heavier move- 
ment of lumber, timber and plywood 
was due to the greater construction ac- 
tivity, both of private dwellings and 
commercial establishments. 


Economic Activity Level High 


Growth in the movement of non- 
metallic mine products was evidence of 
the development of mineral production, 
while the greater movement of automo- 
biles, trucks and parts was evidence of 
the high level of activity experienced by 
the automobile industry in general 
throughout 1955, the C.P.R. said. It 
added that “the increased movement of 
miscellaneous carload commodities is in- 
dicative of the general level of economic 
activity in Canada in 1955, although un- 
regulated competition undoubtedly pre- 
vented Canadian railways from sharing 
to the full extent in the general upsurge 
in business.” 

The Canadian Pacific stated that an 
important increase in freight volume of 
the company in 1955 was the movement 
of freight traffic between Canada and 
the United States, resulting from the 
marked increase in trade between the 
two countries. 

“Greatly increased movement of lum- 
ber and other forest products, newsprint 
Paper and woodpulp from Canada and 
of manufactured goods from the United 
States contributed largely to the heavier 
interchange of freight traffic between 
the tvo countries,” the railway said. 
“Wile the figures indicate a substan- 
lial in:provement in 1955 over the freight 
traf volume handled in 1954, it must 
be remembered that 1954 in turn was 
belov 1953. The year 1955 was below 1953 

-he standpoint of freight handled 
eight revenue, although, in the lat- 
lf of 1955, traffic volume and rev- 
ipproached the levels of the com- 
ie period of 1953.” 
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“From the cab of a big Monon diesel, 

things look pretty good. All up and 

down the line factories are springing 

up, Indiana folks are making money 

and having happy times. 

“A plant on the Monon really gets 
the breaks—good people work there 
—and shipping is easy. Maybe you 
ought to take a ride on the Monon and 
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PERSONAL NEWS 


The Tennessee Corporation, of Atlanta, 
Ga., has announced the appointment of 
J. H. Jentzen as director of traffic, suc- 
ceeding J. W. White who retired March 
31. The company also announced the 
appointment of H. E. Robins as traffic 
manager. 

a co a 

Kenneth G. Foster, Jr., has been ap- 
pointed regional vice-president of Con- 
solidated Freightways, Portland, Ore., 
and will represent its general sales de- 
partment in the central states area, the 
company has announced. Mr. Foster was 
formerly president of Foster Freight 
Lines, Indianapolis, Ind., which was re- 
cently purchased by Consolidated. He 
has served as a member of the board of 
directors of the Indiana Motor Rate and 
Tariff Bureau and the Central States 
Motor Freight Bureau, and has also 
served with the National Traffic Com- 
mittee, the labor relations division of 
the Central States Area Employers As- 
sociation and the board of governors of 
the Common Carrier Conference of the 
American Trucking Associations, Inc., 
Washington, D.C. He has been active 
with the industrial relations department 
and the customer relations council of 
the A.T.A. He is a member of the traffic 
clubs of Indianapolis, Chicago and New 
York, and of the American Society of 
Traffic and Transportation. 

* ak ae 


Effective April 1, Gerald J. Donovan 
Was appointed traffic manager of the 
Forbes Lithograph Manufacturing Co., 
Boston, Mass., succeeding Thurlow E. 
McKie, who has retired, the company 
has announced. Mr. Donovan joined the 
company January 30 as assistant traffic 
manager. He was formerly regional 
manager for New England of Seaboard- 
General Expressways, Inc., Chelsea, Mass. 
In World War II he set up and operated 
the traffic departments of the Defense 
Supplies Corporation and the Commodity 
Credit Corporation, both U.S. Govern- 
ment agencies. He studied at Columbia 
University and at the Academy of Ad- 
vanced Traffic in New York City. He 
was the first president and organized the 
Boston Chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc., and is 
a member of the National Defense Trans- 
portation Association and of the Traffic 
Club of New York. He taught traffic 
and traffic management at Northeastern 
University and is presently teaching at 
Boston University. 

oa ae * 

Tom H. Petty has been appointed 
division manager of Wheaton Van Lines, 
Inc., Indianapolis, Ind., with headquar- 
ters in Oklahoma City, Okla., the com- 
pany has announced. Mr. Petty was 
formerly southwest division manager of 
Atlas Van Lines. 

ak cm a 

Miss Lola Plunkett has been appointed 
southeast divisional manager of Na- 
tional Van Lines with headquarters in a 
newly-opened office in Atlanta, Ga., 
Frank L. McKee, president of the com- 
pany, has announced. Miss Plunkett has 
been with the company for the last eight 
years and has been employed in New 
York City for the last four years. At the 





same time, Mr. McKee announced the 
appointment of Sandy Fernandez as 
manager of the eastern region with 
headquarters in New York City. Mr. 
Fernandez was formerly a traffic officer 
in the US. Army with the rank of cap- 
tain. 
* coal * 

Harold D. Sterling has been appointed 
operations manager of White Owl Ex- 
press, Inc., Pontiac, Mich., and will co- 
ordinate the operations of the system, 
E. E. Parkinson, general manager of the 
company has announced. Mr. Sterling 
was formerly superintendent of oper- 
ations of Associated Truck Lines and 
more recently was associated with 
the Middle Atlantic Transportation Co. 
Mr. Parkinson also announced the 
appointment of William J. Fisher to the 
newly-created position of assistant comp- 
troller. Mr. Fisher was formerly super- 
visor and claims manager of the 
company. 

te a * 

W. M. Qualls, formerly manager of 
terminal operations at Detroit, Mich., of 
Western Auto Transports, Inc., Detroit, 
has been appointed regional vice-presi- 
dent of the company, with headquarters 
at Detroit, H. J. Stancik, executive vice- 
president of the company, has an- 
nounced. 

K a a 

Jitsuro Kobayashi has been appointed 
district manager in San Francisco, Calif., 
of Japan Air Lines, succeeding Nobuo 
Matsumura who has been recalled to 
Tokyo to assume the duties of deputy 
general manager of traffic and sales, 
Seijiro Yanagita, president of the com- 
pany, has announced. Mr. Kobayashi 
was formerly assistant to the general 
manager of the American region in 
charge of sales of the company in New 
York City. He will also assume the re- 
sponsibilities of assistant to the manager 
of the American region in charge of 
traffic along with his new duties. Mr. 
Matsumura went to San Francisco in 1953 
as director of traffic and sales of the 
American region. 

ca - * 


The Wabash Railroad Co. has an- 
nounced the following appointments in 
its traffic department, effective April 1: 
Emil J. Rohlfing as manager of rates 
and divisions, with headquarters in St. 
Louis, Mo., succeeding W. G. Kuhlmann, 
who has retired as assistant general 
passenger agent after 49 years of service 
with the company; Glenn F. Welker as 
division passenger agent at Chicago, IIl., 
succeeding Mr. Rohlfing; Milton E. 
Hohnbaum as division passenger agent 
at Kansas City, Mo., succeeding Mr. 
Welker; Robert M. Pierson as district 
passenger agent at Dallas, Tex., succeed- 
ing Mr. Hohnbaum; Norman G. Hannig 
as passenger agent at Chicago, succeeding 
Mr. Pierson; John P. Turner as division 
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passenger agent at Detroit, Mich. sy. 
ceeding H. F. Bobbitt, deceased; tion J 
Peterson as district passenger agent g 
Houston, Tex., succeeding Mr. Turner 
Clarence J. Luker as division passenge 
agent at Decatur, Ill, succeedine yy, 
Peterson; Willfred H. Peithman 4s cit; 
passenger agent at St. Louis, succeeding 
Mr. Luker; Maurice H. Gramann as cit; 
passenger agent at St. Louis, succeediryy 
Mr. Peithman; William J. Gebauer x 
special transportation agent at St. Loui 
succeeding Mr. Gramann; Elmer V. Cap. 
non as manager of mail, baggage and ex. 
press traffic at St. Louis; Tom R. Stanta 
as assistant manager of mail, baggag, 
and express traffic at St. Louis; Willian 
J. Heerman as New England traffic man. 
ager at Boston, Mass., succeeding H. P 
Horne, who has retired as general agent 
at Boston after 49 years of railroad sery. 
ice, the position of general agent being 
abolished; Carl H. Hartmann as division 
freight agent at Chicago; and Walter R 
Kolb as traveling freight agent at Phoe. 
nix, Ariz. 
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Effective April 1, H. F. Burnaugh wa; 
appointed central traffic manager of the 
Denver & Rio Grande Western Railroad 
Co., with headquarters in Denver, Colo 
Effective the same date, O. D. Teeter, 
was appointed assistant freight traffic 
manager with supervision over coal and 
petroleum products sales and _ service 
matters, also with headquarters at Den- 
ver. 
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The Missouri Pacific Railroad Co. has 
announced the appointment of W. J. 
Boewér as freight traffic manager of 
rates and division, with headquarters in 
St. Louis, Mo., effective April 1. 

% a % 








K. B. Chilcot has been appointed di- 
vision freight agent of the New York 
Chicago & St. Louis Railroad Co., at 
Canton, O., effective April 1, succeeding 
W. H. Turner, deceased. 

3k a a 

Robert A. Ferrarini, formerly with the 
sales department of KLM Royal Dutch 
Airlines, New York, N.Y., has been ap- 
pointed manager of a new agency selv- 
ice office of the company opened in 
Syracuse, N.Y., A. C. Koreman, regional 
manager of the airline, has announced. 

a ok * 


K. P. Thompson has been avvointed 
agent at Winona, Minn., of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., effective April 16, succeeding L. M. 
Petrie, who on April 1 was appointed 
agent at Bedford, Ind., succeeding H. D. 
King who retired under the provisions of 
the railroad’s retirement plan. Willard 
K. Peterson, formerly traveling auditor 
of the railroad’s Iowa and Dakota divi- 
sion, has been appointed agent at Mason 
City, Ia., succeeding Mr. Thompson. 


* * * 


The appointment of Sydney L. Mapes 
to the newly-created position of assist- 
ant vice-president of the Jersey Central 
Lines, with headquarters at Jersey City, 
N.J., has been announced by E. T. Moore, 
president. Formerly chief engineer, Mr. 
Mapes has been with the Jersey Central 
for 44 years. 





















~ * * 

A series of promotions and transfers of 
top executives of North American Van 
Lines, Inc., Fort Wayne, Ind., has »een 
announced by James D. Edgett, pres dent 
of the company. Russell C. Minear has 
been promoted to vice-president o! Op- 
erations and is moving from Los An: eles, 
Calif., where he has been west cast 
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— 7) AJAX MANUFACTURING COMPANY 


When your shipping room is bustling with 
orders for customers at a hundred destina- 
tions — you need a friend. Some one carrier 
who can easily, efficiently and economically 
assume the responsibility of your direct 
distribution. It’s here that Consolidated 
Freightways can serve you best — because 


*Less Than Truck Load 


SEATTLE, SPOKANE, PORTLAND, OAKLAND, 
SAN FRANCISCO, LOS ANGELES, SALT LAKE 
CITY, MINNEAPOLIS, ST. PAUL, CHICAGO 


Terminals in 49 other key cities from the Pacific Coast to the 
Great Lokes...thru service to all major eastern cities. 


CF serves more points direct than any other 
carrier in the West. So when you ship LTL* 
or full load, one shipment or one hundred, 
call CF —every shipper’s friend. CF offers 
you direct routing and fast daily schedules 
PLUS one carrier convenience and one 
carrier responsibility. 
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“Side-step congested rail yards at 
big cities by specifying Transcon- 
tinental Peoria Way!” 


Toledo, Peoria & Western 
Railroad Company 


Looking for 
an easier way? 
Ship through Newport News 
(on Hampton Roads, Va.) 


and save money. 
For full information contact 
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RAILWAY 
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If you are reading somebody 
else’s copy of Traffic World 
why not have your own? 


Up-to-the-minute information 
is more useful and profitable 
Mail this coupon today. 
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815 Washington Bldg., Washington 5, D.C. 

Please enter my subscription for a period 
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[] Check enclosed. C) Bill me. 
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regional manager, to headquarters in 
Fort Wayne. Stanley P. Troxel, formerly 
operations manager at Fort Wayne, has 
been promoted to vice-president in charge 
of all west coast operations, with head- 
quarters in Los Angeles. Milton B. Chase, 
formerly assistant operations manager, 
has succeeded Mr. Troxel. James T. 
Murphy, formerly traffic manager, has 
been named operations manager of the 
company’s Creston division. John T. So- 
bosan has been appointed midwest zone 
manager, with headquarters in Fort 
Wayne. Robert J. Garrison, formerly 
Fort Wayne regional manager, has been 
appointed regional manager at Des 
Moines, Ia. 
om tk a 

J. Charles Hickson, formerly sales su- 
pervisor of the southern sales district of 
the Bangor & Aroostook Railroad Co., 
has been appointed sales supervisor of 
the railroad’s southern Aroostook district, 
effective April 12, with headquarters in 
Houlton, the railroad has announced. 

* * * 


The appointment of John Knox as 
traffic manager for the Westinghouse 
Electric Corporation’s appliance di- 
visions was announced jointly April 12 
by John W. Craig, Westinghouse vice- 
president and general manager of the 
appliance divisions, and Kenneth L. 
Vore, general traffic manager for the 
company. In his new capacity, Mr. 
Knox will have direct supervision of 
traffic for all four plants of the appli- 
ance divisions located at Mansfield 
(headquarters), Columbus and Newark, 
O., and at Springfield, Mass. He will 
direct and coordinate all activities per- 
taining to traffic and transportation of 
all incoming materials and shipment of 
finished product, and will report direct- 
ly to Mr. Craig. Associated with West- 
inghouse for more than nine years, Mr. 
Knox has been on the company head- 
quarters traffic staff at Pittsburgh for 
the last five years, and prior to-that was 
in the traffic department of the com- 
pany’s elevator division plant at Jersey 
City, N.J. Mr. Knox is currently chair- 
man of the major appliance traffic com- 
mittee of the National Electrical Manu- 
facturers Association, and for a num- 
ber of years has been an active member 
of the American Home Laundry Manu- 
facturers’ Association. 


* * * 


Raymond R. Lethem, manager of the 
special services department of The Traf- 
fic Service Corporation, retired on March 
30 under the corporation’s pension plan. 
He had been with the corporation for 
37 years and had been employed previ- 
ously in various capacities by the St. 
Louis-San Francisco Railroad, including 
those of executive tariff clerk and chief 
tariff clerk, and by the Federal Barge 
Lines as assistant to the federal traffic 
manager, the late Theodore Brent. His 
work for The Traffic Service Corporation 
included the preparation of the answers 
for the “Questions and Answers” column 
in TRAFFIC WorRLD. Mr. Lethem now re- 
sides in Marathon Shores, Fla. His suc- 
cessor aS manager of the special serv- 
ices department is Harry L. Gay, who 
for the last seven years has been assist- 
ant to Mr. Lethem. Mr. Gay began work 
in the special services department of 
The Traffic Service Corporation in June, 
1935. He served for a time as editorial 
assistant on the staff of Trarric WorLD 
and later was assigned to the maritime 
section of the service department and to 
After mili- 
































the tariff watching service. 
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ary service in World War II he worked 
n each section of the special services 
TE jepartment until his appointment as as- 
stant to Mr. Lethem. 
* ok a 

The law department of the Atlantic 
oast Line Railroad Co. has announced 
he appointment of the law firm of 
nenny, Valentine & Davenport, of Rich- 
mond, Va., formerly local counsel of the 
CL., as division counsel of the A.C.L. 
Virginia, succeeding the late J. M. 

Townsend, of Petersburg, Va. 

* * * 

The appointment of Col. Robert L. 
ord as chief of staff of the Pacific 
ansportation Terminal Command, with 
headquarters at Fort Mason, Calif., has 
yen announced by Brig. Gen. W. J. 
Deyo, Jr., commanding general of the 
oast- wide Army transportation or- 
vanization. He succeeds Col. Charles R. 
Westpheling who has been transferred 










William F. Resse, district manager of 
Liberty Motor Freight Lines, of Pitts- 
field, Mass., was installed as president 
of the Berkshire County Traffic Associa- 
tion at a meeting held April 11 in Belden 
Tavern, East Lee, Mass. Other Officers 
installed for the 1956-1957 term were: 
Philip B. Talarico, traffic manager of the 
Sprague Electric Co., of North Adams, 
Mass., first vice-president; Otto E. 
Kleiner, traffic manager of the Bright- 
water Paper Co., of Adams, Mass., second 
vice-president; John E. Mangelinkx, of 
the Luckenbach Steamship Line, of Bos- 
ton, Mass., third vice-president; Harry 
M. Collins, traffic manager of the Eaton 
Paper Corporation, of Pittsfield, treas- 
urer; and William B. Preston, traffic 
manager of the Chamber of Commerce 
of Pittsfield, secretary. Members of the 
board of governors include Norman L. 
Tatro, traffic manager of the Warren 
Wire Co., of Pownal, Vt.; H. Brewster 
Barry, purchasing agent of the Sprague 
Electric Co., of North Adams, Mass.; 
Philip K. Attella, manager of the Rem- 
ington-Rand Co., of North Adams; 
Arthur M. Brown, traveling freight agent 
of the New York Central Lines; Keith 
Casey, district manager of Associated 
Transport; and M. John Mullen, man- 
ager of Mullen Bros. Movers, of North 
Adams. The retiring president is George 
S. Serra, traffic manager of the Harlbut 
Paper Co., of South Lee, Mass. 
= * % 


The Metropolitan Traffic Association of 
New York, Inc., has scheduled a meeting, 
designated as “shipper’s night”, for May 
10. The club has annuonced it will hold 
its family outing on July 28 at the Maz- 
adabrook Farms, Parsipanny, N.J. 

* 1 + 

The next meeting of the Traffic Club of 
Baton Rouge, La., will be held April 17 in 
Spinosa’s Restaurant. The club will hold 
& “hoo-shoo-too” party June 19. 

* * | * 

V:\ Williams, vice-president of sales of 
the Spector Motor Lines, will be the guest 
Spe.ker at a meeting, designated as 
“trick night”, to be held April 17 by the 
Wi. County Transportation Club of 


Tao 


TRAFFIC CLUBS 





to the east coast. This is the first change 
in the staff of the Terminal Command 
formed last October to centralize con- 
trol of Army terminals on the Pacific 
coast, according to the announcement. 

* * * 

Friends and associates of Mr. and Mrs. 
John L. Keeshin gave them a “bon voy- 
age” luncheon recently at the. Chicago 
Traffic Club, Keeshin Transport Systems 
has announced. The company said Mr. 
Keeshin, its president, “is visiting Lon- 
don for a conference with members of 
the Railroad Research Service.” It said 
he would also meet with members of 
General Franco’s government to discuss 
the possibility of setting up a transporta- 
tion freight system in Spain. Alex Bax- 
ter, general manager and secretary of 
Railroad Transfer Service, was planning 
to join Mr. Keeshin in London for the 
return trip sometime late in May, the 
company said. 


Joliet, Ill., in the Moose Lodge Rooms. 
Mr. Williams will discuss “The Next Ten 
Years of Our Lives” from a transporta- 
tion standpoint. Other meetings to be 
held by the club are “bosses’ and rail 
night” on May 15 and “stag night” on 
June 19. 
ok % ak 

Keith Molesworth, executive vice-presi- 
dent of the Baltimore Colts professional 
football team, will be the guest speaker 
at the spring luncheon meeting of the 
Traffic Club of Baltimore, Md.. Inc., to 
be held April 16 in the Lord Baltimore 
hotel. 

ag * % 

A “father and son—sport night”, honor- 
ing George Eighmy. Jr., has been sched- 
uled for May 1 in the Royal James hotel 
by the Transportation Club Of Buffalo, 
N.Y., Inc. The club’s spring dinner-dance 
will be held May 19 at the Buffalo Trap 
and Field Club. 


* * * 


The Rock River Valley Traffic Club of 
Rockford, Ill., will hold its semi-annual 
“ladies’ night” dinner-dance April 18 at 
the Forest Hills Country Club. It will be 
sponsored by freight forwarders. 

x ok oe 


The Wisconsin Valley Traffic Club will 
hold its first regular dinner meeting of 
the year on April 19 at the Elks Club in 
Marshfield, Wis. 

x oe aE 

S. L. Jewel, vice-president and director 
of sales of the Southern Coal Co., of Chi- 
cago, Ill., was the guest speaker at a 
meeting of the Traffic Club of St. Louis, 
Mo., Inc., designated as “coal industry 
day”, held April 9 in the DeSoto hotel. 
Mr. Jewel’s topic was “Coal and Trans- 
portation”. 

* * 


The Clearing-Cicero Traffic Conference 
of Chicago, Ill., held a meeting, desig- 
nated as “industrial night”, on April 12 
in the Clearing Industrial Club rooms at 
which several speakers discussed the 
subject, “The Value of Traffic to Indus- 
try”. The scheduled speakers were: C. E. 
Timson, plant superintendent of the Sun- 
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beam Corporation; R. E. Joyce, president 
of the Joyce Bros. Storage and Van Co.; 
W. K. Cabot, general traffic manager of 
Johnson & Johnson, of New Brunswick, 
N.J.; Robert C. Brown, assistant division 
superintendent of shipping and ware- 
housing for the Corn Products Refining 
Co., and L. M. Ansley, director of pur- 
chasing of the Inland Steel Container 
Co., a division of the Inland Steel Co. 
ae 1 a 


William H. Schmidt, Jr., executive edi- 
tor of Railway Age, will be the guest 
speaker at the next meeting of the Cam- 
den (N.J.) Traffic Club, designated as 
“railroad night”, to be held April 16 in 
the Walt Whitman hotel. James Lawson, 
of the Reading Co., will be chairman of 
the program, and Gordon N. Peterson, 
traffic manager of the Victor Division of 
the Radio Corporation of America, will 
be toastmaster. 

a oo tk 

The annual “loss and damage” meeting 
of the Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
will be held May 3 in the New York 
Central Freight House. 

* a Ms 

In cooperation with the twentieth an- 
nual Perfect Shipping month campaign, 
members of the Traffic Club of Syracuse 
(N.Y.) will hold their April Perfect Ship- 
ping meeting on April 16 at the Lieder- 
kranz Club. 

* ae as 

The thirtieth annual banquet of the 
Fort Wayne (Ind.) Transportation Club, 
Inc., will be held April 19 at the Coliseum 
Exhibition Hall. 

ok Be a 

Donald G. Ward, assistant vice-presi- 
dent and director of transportation of 
the Olin Mathieson Chemical Corpora- 
tion, will speak on the topic, “Trans- 
portation and the Common Carrier 
Truckman,” at a meeting of the Bridge- 
port (Conn.) Traffic Association, desig- 
nated as “short haul night,” to be held 
April 16 in Ejichner’s Restaurant. On 
the same program, Joseph Adams, ex- 
ecutive vice-president in charge of op- 
erations of the U.S. Trucking Co., will 
discuss “Meeting the Short Haul Car- 
riers’ Problems.” 

~ me Be 

The twelfth annual “ladies’ night” of 
the Raritan Traffic Club will be held 
April 12 in the Far Hills Inn, Somer- 
ville, N.J. Al Miller and Edward Mag- 
nuson are co-chairmen for the affair. 

* a * 


C. F. Holbrook, assistant manager of 
Gerber Products Co., Freemont, Mich, 
will be the guest speaker at the annual 
“Perfect Shipping” dinner of the Topeka 
(Kan.) Traffic Club on April 19 at the 
Jayhawk hotel, Topeka. Mr. Holbrook 
will speak on “Model T Thinking.” 


* * 2 


The Traffic Club of Wichita, Kan., has 
scheduled a dinner-dance for May 2 in 
the Trig Ballroom and has announced 
the date of its spring outing as June 6. 

* me * 


The Omaha (Neb.) Traffic Club will 
hold a meeting designated as “motor 
carriers’ night” on April 26 in the Rome 
hotel. William Foral, of Haeckl’s Ex- 
press, and Joe Smith, of the Prucka 
Transportation Co., are co-chairmen. 

a ” * 


W. H. Harmon, of the New Jersey, 
Indiana & Illinois Railroad Co., has been 
elected president of the South Bend 
(Ind.) Transportation Club, Inc., and will 
be installed with other newly-elected 









TRAFFIC Wop, 


officers and directors at an inst: 
dinner to be held April 16 at th 
Normandy, Mishawaka, Ind. Oth 
officers of the club are: B. B. Ma; 
the Bendix Products Division of th 
dix Aviation Corporation, first 
president; Richard F. Oberle, of ley, 
ens Truck Line, Inc., second vice-pres 
dent; Don E. Bankson, of the FmpiJ 
Box Corporation, third vice-presidey 
and Donald M. Thomas, of the Centy 
Freight System, Inc., secretary and tre. 
urer. Members of the board of dire. 
tors, in addition to the new office, 
are J. H. Ellsworth, of the Norway 
Truck Line Co.; Walter A. Strange, ¢ 
the Pennsylvania Railroad Co.; Paul ¢ 
Listek, of the Roach Appleton Man. 
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american Freight Lines, Inc., and imme Chicago 
diate past president of the club. College 
The thirtieth annual dinner-dance qm °°"? 
the Motor City Traffic Club of Detroiff Crooks | 
Mich.,, will be held April 28 in the Gran/ 
Ballroom of the Statler hotel. Denver 
a . a F Denver 
The Traffic Club of Jacksonville, Fla, cain 
will hold its next golf tournament Apri ***e" 
27 at the Naval Air Station. The clu Eozor E 
has scheduled a “motor carrier da Erie Rai 
luncheon” for May 14. ET&WN 
s oe ' 5: Gaylor 
G. Murray Campbell, vice-president. ies 
executive representative of the Baltimor oe 
& Ohio Railroad Co., at Chicago, II1., wil Gulf, N 
be the guest speaker at a meeting of th Hennis 
Calumet Transportation Association (MJ onsas 
Hammond, Ind., designated as “rail nite’ isis 
to be held April 18 in Phil Smidts. M ft 
Campbell’s topic will be “The Future ¢ Marine 
American Railroads.” 
Mempt 
The A 
NEWS OF Co. 
Missou 
DELTA NU ALPHA Monon 
New ' 
Nickel 
Norfo! 
Ed Windish, traffic manager of th Penns: 
Superior Forwarding Co., Inc., and Ro Peoric 
Eyster, assistant traffic manager of Be: Pilot | 
Mac Transport Co., were the principa Q 
speakers at a meeting of the St. Loui _— 
(Mo.) Chapter No. 74 of the Delta NM Richm 
Alpha Transportation Fraternity, Int. RR. 
held March 21 at the Bevo Mill. The} Rock 
discussed the so-called Weeks reporlm «1... 
presenting their own views thereon ant a 
the views of motor carriers. At the Feb - 
ruary meeting of the chapter, Herber! South 
V. Cook, assistant to the vice-presiden! Swiss 
of traffic, and Willard Eilers, chief clerk 1M 
both of the St. Louis-San Francisc Tole 
Railway Co., presented the railroads 
views on the report. Tran 


* * me 






Dr. Joseph Rose, professor of publit 
utilities at the Wharton School a 
Finance and Commerce of the University 
of Pennsylvania, was the principa! 
speaker at a meeting of the Philade!phia 
(Pa.) Chapter of the Delta Nu Alphi 
Transportation Fraternity, Inc., helé 
April 2 in the Baltimore & Ohio Rai!roa¢ 
station. Dr. Rose selected as his subjecl 
for discussion, “The Present Day Ratt 
Situation.” 


























* co * 


Charles H. Beard, general traffic man- 
ager of the Union Carbide & Carbo 
Corporation, of New York, N.Y., wil be 
the principal speaker at the ninth al- 
nual dinner of the Cleveland (O.), C1ap- 
ter of the Delta Nu Alpha Tran: por 
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tation Fraternity Inc., to be held April 
26 in the Manger hotel. Mr. Beard’s 
subject will be, “The Role of Traffic 
Management in the Industrial Enter- 
prise.” Andrew H. Brown, transportation 
commissioner of the Cleveland Chamber 
of Commerce, will be toastmaster at the 
dinner. 
aK * * 

T. R. Nolan, director of freight sales 
of Northwest Airlines, was the principal 
speaker at a meeting of the Twin City 
Chapter No. 78 of the Delta Nu Alpha 
Transportation Fraternity, Inc., held re- 
cently at the Midway Branch Y.M.C.A., 
St. Paul, Minn. Mr. Nolan spoke on the 
subject, “Air Freight—New York to 
Tokyo,” which dealt with how air freight 
is handled by his company from New 
York, N.Y., to Tokyo, Japan and used 
colored slides showing actual air freight 
operations at various stations en route. 
Mr. Nolan also presented a film showing 
early air freight operations conducted 
by Northwest Airlines. 

a * * 

Members of the Omicron Chapter No. 
42 of the Delta Nu Alpha Transportation 
Fraternity, Inc., discussed “plant loca- 
tion” at a meeting of the chapter held 
April 6 in the Penn Station Y.M.C.A., 
New York, N.Y. Chris Ward, member of 
the chapter, gave a report on a survey 
he made recently on the subject. Fac- 
tors for plant relocation discussed at the 
meeting were: Freight costs, market po- 
tentialities, competition, sources of raw 
materials, labor supply, fuel supply, 
water supply, climate, nearby communi- 
ties, and plant sites. The following mem- 
bers were nominated for club offices for 
the year 1956-57: Tom Kavanaugh, as 
president; Sol Seelenfreund, as first 
vice-president; Norman Ackerman, as 
second vice-president; William Meserole, 
as secretary; Carl Colzani, as treas- 
urer; and Bill Cavanaugh, as a member 
of the board of directors for three years. 

Hs cs oe 


About 100 representatives of railroads, 
truck lines, industries and military in- 
stallations took part in discussions of 
transportation problems at a meeting of 
the Capital Chapter No. 100 of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., held April 3 in rooms of the Penn- 
sylvania Farm Bureau Cooperative Asso- 
ciation, Harrisburg, Pa. James G. Bates, 
traffic manager of the farm bureau, was 
moderator of a panel discussion entitled 
“Let’s Get Together.” Special emphasis 
was placed on the cause of loss and 
damage claims and the proper method 
of handling such claims. Speakers on 
the panel were: H. Buckley, manager 
of loading service and loss and damage 
prevention of the Pennsylvania Rail- 
road Co.; George Wentz, manager of the 
claim department of Sears, Roebuck & 
Co.; C. H. Diamond, freight claim agent 
of the Reading Co., and Dan Gusaeff, 
claim agent of Branch Motor Express Co. 


* * * 


T. A. Pharr, general agent of the Rail- 
way Express Agency, Inc., at Fort Worth, 
Tex., will be the guest speaker at a 
meeting of the Fort Worth, Tex., Chap- 
ter No. 60 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., to be held 
April 19 in the basement of the Fort 
Worth Public Library. Mr. Pharr will 
discuss the R.E.A.’s early history, opera- 
tions, contracts with railroads, air ex- 
press, regulation by the Commission and 
related matters. C. L. Baldwin, assistant 
traffic manager of Montgomery Ward 
and Co., Fort Worth, will be chairman 
of the meeting. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
UDUTUNDNNNNNQNQQUOOOOODOANNNNONOOQOUOOOOOODONOOOGOOOOOOOOOOODOOAONOOOOOOOOOUOOOUOOOODGNOOAEOOOUOUOOON 


Help Wanted 


PAPER MANUFACTURER in Middle Atlantic 
States has opening for shipping supervisor. 
Must be familiar with modern warehousing, 
spent and traffic procedures. Write Box 































































Situations Wanted 


YOUNG MAN, 28, married. Desires position 
in a progressive industrial traffic dept. 8 
yrs. experience. ICC Practitioner. Write 
Box 855. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$3.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability .. . to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street. Du- 
buque. Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
trom Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page,.cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street. Dubuque. Iowa 











FUNDAMENTALS OF FREIGHT TRAFFIC by 
G. LLOYD WILSON 


These completely revised books are widely 
used as college texts; and as reviews 
and reference for traffic men. Vol. 1— 
Railroad Freight Classification, Rates and 
Tariffs, $3.00; Vol. 2—Railroad Freight 
Rate Structure, $3.00; Vol. 3—Miscellane- 
ous Transportation and Rates, $3.00; 
Vol. 4—Freight Shipping Documents and 
Claims, $3.00. The Traffic Service Corp., 
815 Washington Bldg., Washington 5, 
@. <. 





























Where can you ger 
a $1,000 return 





a on $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


1 
| 
| 
| 
| 
| 
Please give me the details of your | 
daily transportation reporting service, | 
end tell me about your special intre- 
ductory offer. | 
| 
| 
| 
| 
| 











TRAFFIC DATES | 


APRIL 


16-18—Traffic Group of the National Retail Dry 
Goods Association (35th annual confer- 
ence), Philadelphia, Pa. 

17-20—General Claims Division of the Associa- 
tion of American Railroads, Houston, Tex. 

18-19—Atlantic States Shippers Advisory Board, 
Atlantic City, N.J. 


22-25—American Railway Development Associa- 
tion (golden jubilee meeting), Memphis, 
Tenn. 
22-25—National Tank Truck Carriers, Inc., of the 
American Trucking Associations, Inc., 
Washington, D.C. 
24-26—Freight Station Section of the Association 
of American Railroads, Cleveland, O. 
26-27—Northeastern Motor 
Washington, D.C. 
29—Operations Council of American Trucking 
Associations, Inc. (annual spring meeting 
—April 29-May 3), Detroit, Mich. 
29—United States Chamber of Commerce (an- 
nual meeting—April 29-May 2), Washing- 
ton, D.C. 


Claim Conference, 


MAY 


1-3—Freight Claim Division of the Association 
of American Railroads (annual meeting), 
New Orleans, La. 
6-10—Customer Relations Council of the Ameri- 
can Trucking Associations, Inc. (spring 
meeting), Hot Springs, Ark. 
8-10—Sixth Highway Transportation Congress of 
the National Highway Users Conference, 
Washington, D.C. 
9-10—Michigan Traffic and Transportation Con- 
ference, East Lansing, Mich. 
















10-12—National Rivers and Harbors Congrey 
(43rd national convention), Washingte 
D.C. 
15-16—Eastern Industrial Traffic League, |, 
(semi-annual meeting), Philadelphia, j, 
17-18—Association of Interstate Commerce Co» 
mission Practitioners (27th annual mee 
ing), Philadelphia, Pa. 
19-20—Delta Nu Alpha Transportation Fraternit 
Inc. (annual spring meeting), Houston, Te, 
21-22—Central Western Shippers Advisory Boor 
Sun Valley, Ida. 
22—Southwestern Industrial Traffic Leagu 
(annual meeting), Galveston, Tex. 
22-24—Southwest Shippers Advisory Board, Go. 
veston, Tex. 




















JUNE 


5—Texas Industrial Traffic League (anny 
meeting), Dallas, Tex. 





6-7—Trans-Missouri-Kansas 
Board, Wichita, Kan. 
13-14—Southeast Shippers Advisory Board, i 
mingham, Ala. 
14-15—Pacific Coast Shippers Advisory Boari 
San Francisco, Calif. 


Shippers Advisor 





14-17—National Truck, Trailer and Equipmer 
Show, Los Angeles, Calif. 
19-20.-Great Lakes Shippers Advisory Boori 
Buffalo, N.Y. 
20—Ohio Valley Transportation 
Board, Indianapolis, Ind. 





Advisor 








21-22—Pacific Northwest Shippers Advisoy 
Board, Longview, Wash. 
JULY 
25-26—Northwest Shippers Advisory Board, Dv 
luth, Minn. 





Annual Dinner Dates of Traffic Clubs 


APRIL 


17—Capital District Traffic Association, Albany, 
N.Y. 
17—Savannah Traffic Club, Savannah, Ga. 


19—Women’s Transportation Club of Oklahoma 
City, Oklahoma City, Okla. 


19—Central Ohio Traffic Club, Marion, O. 


23—Indianapolis Women’s Traffic Club, Indianap- 
olis, Ind. 


23—Manufacturers’ Association Traffic Club of 
Lancaster, Lancaster, Pa. 
25—Columbus Transportation Club, Colum- 


bus, O. 


26—Metropolitan Traffic Association of New York, 
Inc., New York, N.Y. 


MAY 


7—Women’s Traffic Club of New England, 


Boston, Mass. 


7—Women’s Traffic 
caster, Pa. 


8—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


8—Harrisburg Traffic Club, Harrisburg, Pa. 


9—Women’s Traffic & Transportation Club, 
Baltimore, Md. 


10—Central Ohio Traffic Club, Mansfield, O. 


Club of Lancaster, Lan- 


10—Cincinnati Women’s Traffic Club, Cincin 
nati, O. 

14—Twin City Women’s Traffic Club, Inc., Mir 
neapolis-St. Paul, Minn. 

15—Women’s Traffic Club of Lackawanna Valley 
Scranton, Pa. 

15—Traffic Club of Akron, Akron, O. 

16—Traffic Club of Billings, Inc., Billings, Mon! 

17—Transportation Club of Winona, Winone 
Minn. 

19—Traffic Club of Houston, Houston, Tex. 

21—Women’s Traffic Club of Houston, Houston) 
Tex. 

28—Woman’s Traffic Club of Fort Worth, For 
Worth, Tex. 


29—Western North Carolina Traffic Club, Ashe 
ville, N.C. 















JUNE 
12—Women’s Traffic Club of New York, Inc. 
New York, N.Y. 
14—Woman’s Traffic Club of Detroit, Detroit, 
Mich. 


18—Women’s Traffic Club of Lehigh Valley, 
Allentown, Pa. 


20—Women’s Traffic Club of Greater sami, 
Miami, Fla. 
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But it won’t be you financially throughout the world. 


if your goods in transit are And should you have a loss, 
insured through the Marine the world-wide facilities of the 
Office of America. For then you Marine Office are immediately 
have protection tailored to at your service to settle your 
your needs by experts who claim fairly and promptly and 





know shipping conditions render any help you may need. 






See Your Insurance Agent or Broker 





MIARINE OFFICE or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 
Composed of the Following Companies: 


%. The American Insurance Company e The Continental Insurance Company e Fidelity-Phenix Fire Insurance Company 
Firemen’s Insurance Company e Glens Falls Insurance Company e The Hanover Fire Insurance Company 
Niagara Fire Insurance Company 
Offices in 25 Principal Cities 
NEW YORK «+ CHICAGO + NEW ORLEANS «+ SAN FRANCISCO «+ TORONTO 


Atlanta + Baltimore + Boston «+ Cleveland -« Dallas + Detroit + Houston -« Jacksonville «+ Los Angeles 
Louisville * New Haven « Philadelphia « Pittsburgh * Portland * Richmond « St. Louis * Seattle * Stockton * Summit + Syracuse 


CLASSES OF OCEAN AND INLAND MARINE INSURANCE 


NEW YORK 345 Hudson Street 
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“Haven't missed the opener in years— 


now that Universal takes care of everything!” 


A lot of traffic managers are getting more 
things done these days. The reason? Universal’s 
less-carload service that does your worrying 
for you! 


When you ship via Universal, you’re in safe 
hands — fast hands, too! This combination 
of safety plus speed not only calls for 


expert scheduling, but for constant supervision 
as well. 


Next time, let Universal take charge of your 
shipment from pick-up to final delivery. Simply 
call the office nearest you. Throughout the 
country there are 117 of these offices where 


Universal takes care of everythine! 


CARLOADING & 
DISTRIBUTING CO. 


GENERAL OFFICES 


CHICAGO 977 West Cermak Rd. 


Offices in principal cities throughout the 


LOS ANGELES 1227 Wilson 
v.68. 


Stree 





